


 

CRH is a global player in the manufacture of cement, concrete products and asphalt, as well as owning aggregate 

production facilities and operating builder merchant and DIY stores. The company’s profits are split approximately 

50:50 between the US and Europe, with 37% being generated from the residential sector, 35% from the infra-

structure markets and the remaining 28% from non-residential construction. 

 

CRH has historically augmented organic growth with acquisitions, management noting that “growth through acqui-

sition is a key element of CRH’s strategy”. This momentum fell off dramatically through the 2007/2008 downturn, 

at a time when potential targets may have been overvalued. That said, activity has been slowly recovering over 

the past three years, the company having spent €450m, €540m and €593m on acquisitions in 2009, 2010 and 

2011, respectively. Last year 44 bolt-on businesses were added to the Group. 

 

At the end of H111 the company was holding €1.1bn in cash and net debt of €3.9bn. Even with pressures on cur-

rent operations, gearing at 40%, interest cover at 7.0x (covenant minimum cover “no lower than 3.0x”) and net 

debt/EBITDA at 2.4x (covenant maximum no higher than 3.5x) means that there is little to no strain on the bal-

ance sheet. The company is, therefore well placed to ramp up acquisition spend if and when it identifies targets 

suitable in both business fit and price.  

 

Note: The minimum investment size in this bond is €100,000 with incremental units above the initial 

threshold of €100,000. This bond is rated Baa1 by Moody’s rating agency which is two notches above  

investment grade. In the event that this bond drops below investment grade the coupon steps up by 

1.25%.  
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New  BKIR 4.1% deal 
21th January 2010 

 Issuer CRH Finance BV 

 Rating Baa1 (Investment Grade) 

 Currency Euro 

 Maturity Jan 25th 2019 

 Callable Not applicable  

 Collateral Senior Unsecured 

 Coupon 5 % 

 Coupon Type Fixed 

 Coupon dates Annual, 25th January  

 Issue size €500m   

 Price  103.00 

 Yield  4.5% per annum 

CRH 5% Jan 25th 2019 
       January 30th 2011 



 O/N 1 
Week 

2  
Week 

1 
Month 

2  
Month 

3 
Month 

6 
Month 

9 
Month 

1 
Year 

3  
Year 

5 
Year 

AIB  1.50 1.60 1.70 1.80 2.00 2.30 2.45 2.65   

Bank of Ireland* 0.60 1.00 1.20 1.30 1.35 1.40 1.80 2.20 2.40   

EBS     2.50 2.70 3.50 3.60 3.70 4.10   

Irish Life & Permanent  2.50 2.50 2.75 3.00 3.25 3.50 4.00 4.10 4.25 4.50 5.00 

KBC  0.41 0.50 0.73 0.94 1.14 1.44 1.62 1.77   

National Irish Bank* 0.15 0.16 0.19 0.63 0.83 1.04 1.13     

Investec 0.25   1.20  2.50 2.60 2.70 2.70   
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8th December 2008 

Corporate Interest Rate Comment 
30th January 2012

*Rates are based on 365 day basis. All others are based on 360 day basis  ** AIBIM are gross of management fee 

 

Graph 

 

Disclaimer: The above rates refer to corporate deposit rates and may vary depending on the level of deposit placed with the various institutions. The 
above table is intended as a guide and private clients should be aware that there are specific rates available through the institutions for non corporate 
funds. These rates will be based on the amount and term of the deposit and should be discussed directly with  the relevant institution. If you wish to dis-
cuss this or any other liquidity / deposit needs please contact Daragh Cullinan on 01 633 3695 / daragh.cullinan@dsl.ie.  
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European economic data continues to disappoint, this week it was the turn of M3 which measures money supply.  An increase from 2%  
to 2.2% for December was anticipated but instead it dropped to 1.6%. This contraction gives the ECB scope to cut rates further in early 
2012.  Market analysts are expecting further cuts to the core interest rate to come in March. Officials at the banks have hinted that they  
are in no hurry to cut rates again anytime soon as they see signs that the Euro Zone debt crisis is beginning to stabilise. The general  
consensus is that rates will be cut by 0.25% in the March meeting but this is no way viewed as a certainty.     
 
Deposit rates have declined slightly this week with Irish deposit takers. IL&P continue to offer the strongest rates across most terms with 
 EBS and AIB being the next best alternative. 
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Disclosures: 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment decisions and is not intended to and does not constitute personal recommendations nor provide the 

sole basis for any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any particular security, bond, 

option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the 

investor. 

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept re-

sponsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or 

expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her own risk. 

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations made 

herein. Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. The income you get from this investment may go down as well as up. This investment may be affected by changes in cur-

rency exchange rates. Figures quoted are estimates only, they are not a reliable guide to the future performance of the investment. Investors should be aware that forwarding looking statements and forecasts may not be realised. 

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permission of Dolmen. 

Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Exchange. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a 

member firm of the Irish Stock Exchange and the London Stock Exchange. 

Conflicts of Interest & Share Ownership Policy 

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from 

them. It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management 

and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not been 

compromised. Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and accordingly analysts involved in the production of this report may own stocks in a 

company covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured. 

Analyst Certification 

Each research analyst responsible for the content of this report, in whole or in part, certifies that:  

(1) all of the views expressed accurately reflect his or her personal views about those securities or issuers; and  

(2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research report.  

Ryan McGrath is responsible for the production of this report.  

For US Persons Only 

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A 

US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
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