


Credit Spreads across Ratings by Sector

Government Bond Yield Curves
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Credit spreads in percentage points across credit ratings for
each sector.
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CDS Spreads moved tighter last with corporate bonds out-
performing with the positive equity markets. Corporate issu-
ance has continued as yields have fallen therefore allowing
companies to pay less for their borrowed monies.
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10 Year € Bund Technical View

After holding 2.50%/2.53% support zone for the second time Bund
yields’ look to be developing a medium term sideways trading range
between 2.79% resistance and 2.50%/2.53% support. 10, 20 & 40 day
moving averages are attempting to complete a bullish triple crossover,
and this suggests that over the near term we will yields target the top
end of this trading range at 2.79%.
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US 10 yr yields traded back to their recent lows at 2.90% but failed to
trade lower. A break of trend at 3.05% targets a move to 3.10% and
then 3.30%. Momentum is negative with moving averages descend-
ing and thus we expect any move higher to be capped at 3.30%. A
break below 2.90% and yields will target 2.5%
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UK gilt yields moved higher last week after a period of
consolidation over the last number of weeks. Yields could not
break below 3.34% support area. We expect a rally in yields this
week but without a change of trend.
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DOLMEN SECURITIES

Issuer Bank of Ireland .
= NPT This week we are highlighting one of Bank of Ire- et Depoete
'S. edium RIS land’s Lower Tier 2 bonds after successfully passing
Rating A2/BBB+ the banking stress tests. Lower Tier 2 Long-Term
Currency Euro Sub Debt
Maturity 12th Feb 2020 Passing the stress tests emphasises the Tier 1 ratios
Callable N/A are at satisfactory levels and since this bond sits - _
: higher up the capital structure we see potential for Upper Tier 2 cumulative
Collateral Lower Tier 2 some outperformance. R
Coupon 10%
Coupon Type Fixed We feel that at a current price of 105.00 (yielding Core Tier 1 TR
Coupon dates Annual, February 2nd 9.32% to maturity) it offers investors looking to take Perps
|ssue size £977m on some bank risk a very attractive return.
Price 105.00 . . . . . .
: This bond has traded as high as 114.8 in April. Equity Tier 1  Reserves
Yield 9.20% Ordinary Shares
o BOI announced that it has generated a €405m capital gain after completing its €2.9bn LT2 debt exchange offer earlier this year. The bank
confirmed that it exchanged €1.6bn (56%) of securities at the average discount of 26%, in line with our expectations.
o This is a fixed rate bond, therefore the coupon will consist of an annual payment of 10% until maturity in February 2020.
o While increased coupon payments on the new securities (10% fixed) have negative implications on the bank’s profitability going forward,

Dolmen believe that BOI’s decision to reduce capital shortfall in the near-term was ultimately the right one to take in the current circum-

stances.
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Corporate Interest Rate Comment

0.52 0.86 115 128 2.80 3.50
. 2.75 3.00 3.15 3.20 3.45 4.02
- 059 075 089 132 158 172 185 243 288
2.00 2.10 2.25 2.85 2.90 2.90 3.00 3.04 3.71
1.50% 3.00 3.00 3.00 3.00
0.75 1.50 150 2.25 2.50 2.75 2.50 2.50 2.50 2.95 3.65
2.40 2.60 3.00 3.00 3.15 3.30
1.03 112 131 157 171 1.84
060 068 083 110 134 148 |EMENN2260
*Rates are based on 365 day basis. All others are based on 360 day basis **One month notice account

Comment

There were virtually no changes to deposit rates last week, with the Irish Nationwide retaining the top spot across most terms, along with
Anglo Irish Bank and Investec. The Irish Nationwide’s 12 month rate remained the best on offer at 3.30% while they also continued to quote
the strongest rate of 3.15% for 9 month money, a rate that was matched by Anglo Irish Bank. The Irish Nationwide retained the top 6 month
rate of 3.0% which was again matched by Anglo and also by Investec. In terms of shorter dated deposits, The Irish Nationwide retained the
best rates for 1 and 2 month terms, offering 2.4% and 2.6% respectively while they also, along with Investec, quoted the strongest 3 month
rate of 3.0%.

Disclaimer: The above rates refer to corporate deposit rates and may vary depending on the level of deposit placed with the various
institutions. The above table is intended as a guide and private clients should be aware that there are specific rates available through the
institutions for non corporate funds. These rates will be based on the amount and term of the deposit and should be discussed directly with
the relevant institution. If you wish to discuss this or any other liquidity / deposit needs please contact Daragh Cullinan on 01 633
3695 / daragh.cullinan@dsl.ie. Rates quoted are effective Friday 23/07/10.
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Disclosures:

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment decisions and is not intended to and does not constitute personal recommendations nor provide the
sole basis for any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any particular security, bond,
option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the
investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept re-
sponsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or
expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her own risk.
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations made
herein. Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. The income you get from this investment may go down as well as up. This investment may be affected by changes in cur-
rency exchange rates. Figures quoted are estimates only, they are not a reliable guide to the future performance of the investment. Investors should be aware that forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permission of Dolmen.

Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Exchange. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a
member firm of the Irish Stock Exchange and the London Stock Exchange.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from
them. It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not been
compromised. Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and accordingly analysts involved in the production of this report may own stocks in a
company covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.
Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that:

(1) all of the views expressed accurately reflect his or her personal views about those securities or issuers; and

(2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research report.

David Dunk is responsible for the production of this report.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A

US recipient of this report shall not distribute or provide this report or any part thereof to any other person.
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