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Equity markets behaved pretty much as we expected last week as the more positive tone created by the Three Muskateers of US banking (Lewis, Pandit and Dimon)
the previous week was augmented by the announcement of Quantatitive Easing (QE) by the Fed. The rally up to the resistance levels of 3,950 on the FTSE and
7,550 on the Dow materialised but failure to breach these levels was disappointing given the aggressive action by the Fed. The fundamental difficulty for equity
markets is that while the Fed action is appears positive, the actual end result of a $300bn repurchase of US treasury bonds over a period of time is uncertain. For the
exercise to be a success, the 'new' cash created must find its way back into the broader economy for the benefit of consumers and businesses, rather than just being
hoarded by banks as they attempt to rebuild their balance sheets. So for the moment with markets at technical levels after a 15% rally from the early March lows and
an element of uncertainty about the end result of QE, our bias this week is to take profits and wait for a better entry level before re-opening new equity positions. The
coming week is reasonably light on corporate news, so the main focus of attention will on the US housing data (Wed) to see if the more positive reading of two weeks
ago can be repeated and give a sign that a bottom might be in place. With over 13 months of supply waiting to be cleared this may be a bit premature, but any
positive number would certainly help markets re-test those key resistance levels.

TRADING IDEAS. EARNINGS & PREVIEWS

BMW

Price: €22.38
P/E: 16.8x
Div: 2.3%

Target: €16.00

Sell

Fundamental View : Last week we reinitiated our short trading call on BMW following the company’s confirmation that it does
not anticipate equity tie ups with other companies. We believe that BMW'’s lack of clarity for 2009 where it did not provide profit
forecasts and expects sales to fall by 10%-20% will see the stock underperform over the coming months. We believe that sales
could potentially fall by up to 30% given the trend of monthly US and European sales recently. BMW operates at the top end of
the market and will be affected as consumers trade-down. Another area that is likely to weigh on the group’s share price in the
short to medium term is its financial services division. The group also took a c. €1bn write-down in relation to its financial ser-
vices division during the fourth quarter in relation to its leasing business and we see an increased potential for write-downs in
the future.

Next Catalyst: BMW is due to issue first quarter results on May 6th

Thomson

Reuters
Price: £15.46
P/E: 12.6x
Div: 5.35%
Target: £10.00

Sell

Fundamental View : We are reinitiating our trading short call on Thomson Reuters ahead of the last period (30/03/09) in
which largest shareholder the Woodbridge group will complete its exchange of shares from the Canadian line to the London
line. On 27/02/09, the Woodbridge group announced that it was going to exchange up to 10 million shares in the Canadian line
for an equivalent amount in the London line of the group leading to the technical squeeze in the share price. Overall shares in
Thomson Reuters have held up well despite the global downturn. However we believe that Thomson Reuters will begin to start
feeling pressure on earnings now as its markets division (c. 60% of group revenue) comes under pressure on the cancellation
of Reuters contracts at financial firms.

Next Catalyst: Thomson Reuters is due to report first quarter results on May 7th.

Kazakhmys

Price: 386p
P/E: 8.8x
Div: 5.2%

Target: 400p

Fundamental View : Kazakhmys (Kaz) is a miner largely based in Kazakhstan with the bulk of its mining exposure to copper.
The company is focusing on cash preservation, in light of debt repayments in coming years. Kaz is expected to repay debt of
just over $400m this year and $500m next year. The most significant catalyst for Kaz will be the price of copper in the coming
months. The company has guided for production costs of about $0.90-$1.20 per pound of copper. Copper is currently trading at
$162.4/lb. Amongst the metals, copper has one of the most favourable outlooks in our view. Due to under-investment in copper
mining in the last decade, the long term pricing of copper is favourable. In the short term, the economic climate is broadly nega-
tive for commodities, but demand from China for copper in recent months has given support to prices. If copper prices were to
continue to appreciate into 2010, Kaz's share price should benefit substantially. We consider Kaz high risk due to its leveraged

Buy exposure to a single commodity, but view the risk/reward trade off as attractive
Next Catalyst: Kazakhmys is due to report full year results on the 31st of March
Fundamental View : We remain positive on Tullow following its recent strength. Tullow’s balance sheet is strengthened by the
recent successful financing efforts, as well as £400m from a well supported equity raising. In the coming quarters we are ex-
Tullow pecting the results of drilling on promising prospects in Uganda and Ghana. In Ghana, we are expecting continued testing on
Jubilee, and nearby promising prospects. Meanwhile, discoveries in Uganda are of sufficient size to justify commercialization,
Price: 834p with the bulk of the identified prospects still to be drilled. Tullow has said that it expects Uganda to become a top 50 global oil
Div: 0.77% producer.

Target: 900p

Buy

Next Catalyst: Tullow’s drilling campaign remains the key catalyst for the share price. The share has increased 15% since the
start of March and is trading at £8.34. While we remain positive on the stock, we recommend clients to wait for a pull back in
the share price to £7.70 before entering into a long position. An alternative way to take a position is to use options and write
June put options with a strike of £7.70. The client will only have a long position in Tullow if the share price falls below £7.70 by
June, but they will receive an option premium for writing the option. For existing clients, they should consider selling covered
June call options with a strike price of £8.80 as this will help increase a client’s return while still holding the stock. It should be
noted selling covered calls can limit potential upside from a long position.

Independent
News & Media

Update

On Friday, Independent News & Media (INM) announced that it had ceased marketing efforts — as announced January 26th —
of a possible private subordinated bond to meet the maturity of its €200m 5.75% bond in May. As a result, INM has appointed
advisers in respect of proposed engagement with holders of the outstanding bond. INM is due to release earnings on 24/04/09.
We retain our neutral rating on the company.

Earnings Week Ahead Economic Week Ahead

Mclnerney (Prelim),Walgreen(Q2), Tiffany(Q4), Dykerhoff (Q4),Daily Mail (Trade) Mon:
Deutsche Bank(Q4),Severn Trent(Trade), Sportech(Prelim), McCormick&Co(Q1) Tues: Ger PMI Services&Manuf (08:30),EU PMI Services&Manuf(09:00),
Volvo (Q1), Swiss Life (Final), Philips-Van Heusen(Q4).

Imperial Tobacco(Trade), Smiths (Interim), J Sainsbury(Q4 Trade), Loewe (Q4),
Legal&General(Prelim), TUI Travel(Q1), Paychex(Q3), Ted Baker(Prelim).
Thurs: Hypo Real Estate (Final), Man Group(Trade), Northern Foods(Trade),
Kingfisher(Prelim), Next(Prelim), Premier Oil(Prelim), Scisys(Prelim),

United Utilities(Trade), Best Buy(Q4), Dr Pepper(Q4), Gamestop(Q4).

BNP Paribas (EGM), Wendell (Q4).

Tues:

Wed:

US Existing Home Sales(14:00).

UK CPI&RPI(09:30), US Richmond Fed & Hse Price Index(14:00),
US ABC Consumer Confid(21:00).

Wed: Ger IFO (09:00), US MBA M’'gage Apps (11:00), US Durable Goods(12:30)
US New Home Sales(14:00).

Thurs: Ger GfK Consumer Confid(07:10), EU M3 (09:00), UK Retail Sales(09:30)
US GDP, Personal Consumption & Initial Jobless Claims (12:30).

Fri: UK GDP & Current Account(09:30),US Personal Income, Ger CPI.
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Dolmen Dozen

WEEKLY UPDATE

Company YTD Relevant news
Aryzta -28.3%  Goldman Sachs raises Aryzta to Buy from Neutral.
m BP -14.4%  BP indicate it will continue to invest in future produc-
tion and pay dividends despite falling oil price.
CRH -17.5%  US data shows some improvement
_ E] E.ON -35.2%  E.On says it is looking to buy back €4.25bn of bonds
UnitedDrug to make more efficient use of cash.
p Hewlett-Packard -18.9%  HP reports first quarter net income slightly below
Kerry Group [, expectations.
b IL&P -54.8%  Reports suggest that the Irish government is consid-
Elan ] ering ‘bad bank’ option.
E IN&M -59.5%  IN&M appoints advisers in respect to the proposed
IL&P engagement with holders of the outstanding bond.
| J&J -17.0%  Johnson & Johnson reports fourth quarter earnings
Bank of Ireland of $2.71bn, compared with $2.37bn a year earlier.
i JPMorgan -26.4%  Merrill Lynch raises its recommendation to Buy with
Petrocaltic ( 1 price target of $40.
: : : Microsoft -16.1% Microsoft discloses its plans for marketing its next
30% 0%  30%  60%  90%  120% generation windows operating system.
Paddy Power -10.0% Cheltenham proves to be tough trading for bookies.
Vodafone -16.7% Vodafone and Telefonica in infrastructure deal.

FTSE

BAT
Diageo
Cobham
Prudential
. . c
percievs |l | What it says in the ‘Sundays’
Legal & General L ‘ ‘ ‘ J Company Paper Headline
20% % 2% A%  60%  80%
AIB S.Tribune AIB comes to rescue of government with Ireland Inc
debt purchases

Aer Lingus S.Bus Post Shareholders force Aer Lingus rethink
Sector changes WTD
S.Bus Post

Irish Financials The ‘bad bank’ solution to debt gains momentum

Irish Economy S.Independent Bailed out banks extra €1.75bn fee after five years

Food &
Beverage

EBS S.Tribune Private equity wants big stake in EBS

Personel &

Household

Corporate Visits

Healthcare

Utilities

COMPANY PRESENTATION DATE

Banks

Insurance

AIB 1st April
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Eq uities Lew Change WTD Change YTD Div Yield P/E09 Current Change YTD
Crude Oil $52.07 16.7%

ISEQ 2146 6.5% -84% 6.1% 6.1 Gold spot $952.20 8.3%
FTSE 100 3843 2.4% -13.3% 5.4% 17.1
DAX 4069  2.9% 15.4% 6.1% 151 Exchange Rates
Dow Jones 7278 0.8% -171% 4.2% 8.9
S&P 500 769 1.5% -14.9% 3.6% 11.5 Current  YTD Change Year End (est)
Nasdaq 1457 1.8% -7.6% 1.4% 19.9 EUR-USD 1.358 -6.9% 1.40
EuroStoxx 50 1766 2.0% -15.3% 6.5% 13.0 EUR-GBP 0.939 -1.8% 0.93
Nikkei 225 7946 5.0% -10.3% 2.7% 25.7 EUR-JPY 130.27 -2.2% 120
Insurance 13.15 -26.98 2008 2009 (est)
Banks 10.45 -20.25 Ireland -1.70% -5.00%
Utilities 6.10 -18.48 Euro Zone 1.20% -2.00%
Financial Services 5.24 -13.34 UK 1.00% -2.00%
Basic Resources 4.25 3.56
Construction & Materials 4.10 14.12 Central Bank Interest Rates
1 s, Crem - Smonin Yoar End e
Media 189 771 Euro Zone 2.09 % 1.56°A> 1.500A)
Oil & Gas 1.33 -4.20 Us DB s -
Technology 0.79 674 0.00% - 0.25% 1.22% 0.0% - 0.25%
Autos 0.44 -14.31
Telecom 0.00 -11.44
Industrials -0.11 -11.19
Retail -0.34 -2.65
Healthcare -1.76 -15.07
Personal & Household Goods -2.60 -9.69
Food&Bev -4.28 -15.83
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment
decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage
the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for
all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of
the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made
to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness,
timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to
for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in conse-
quence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her
own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change
without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well as rise. Invest-
ments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the in-
vestments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup the full value of their original investment.
Investors should be aware that forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permis-
sion of Dolmen.

Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Exchange.
Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Exchange and the
London Stock Exchange.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by
revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business
units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and
recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and
accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any own account staff trading is under-
taken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and
recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, re-
lated to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David Dunk, Stephen
Taylor & Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David Dunk, Stephen Taylor
and Edward Keeling are equity analysts.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A
US recipient of this report shall not distribute or provide this report or any part thereof to any other person.
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