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No news is good news' the saying goes and this was certainly the case last week for global equity markets. In a week that saw a distinct lack of economic and
corporate newsflow hit the wires, the opportunity was there for markets to attempt a rally off their recent lows, and so it turned out. True there was some news, most
notably a second successive month of positive US retail sales data and three US bank CEOQ's all declaring that their respective banks all had very profitable starts to
the calender year, but it was the absence of any really negative economic data that spurred the rally. Sector rotation was confirmation of this as defensives suffered
at the expense of more cyclical sectors such as miners, industrials and energy. Also confirming a more positive tone last week was the pull-back in gold and a better
bid to crude oil. The big question for investors is have we seen the bottom? The answer is still somewhat unclear, however it is not inconceivable to see another 4 to
5% added to markets before they meet significant resistance. In order for confirmation that a bottoming is in progress for equity markets we need to see a trend
emerge in other key data similar to the one that appears to be emerging in the US retail numbers. In this respect the US housing data that is due for release this
week along with regional surveys from New York and Philadelphia will be crucial in determining the strength of the current rally. For the moment however, sentiment
has turned more positive, and the scope for a test of the 4,000 and 7,550 resistance levels for the FTSE and the Dow remains, at which point we would look to lock in
any trading gains.

TRADING IDEAS. EARNINGS & PREVIEWS

Fundamental View : Shares in CRH rebounded strongly last week gaining 12% since Monday in addition to the stock trading

CRH ex-dividend of 48.5¢c. CRH remains our preferred pick in the construction sector given its underleveraged balance sheet. The
Price: €15.50  group’s recently announced rights issue where it plans to raise $1.238bn will further shore up its balance and allow it the oppor-
P_’E_: 9-90" tunity to make strategic acquisitions from struggling peers. CRH also expects that it will be a significant beneficiary from the US
Tarlz;Zt-:4-€41§ 00 stimulus package with $27bn of spending earmarked for infrastructure projects which will start to bare fruit in the second half of

2009. While 2009 will clearly be a challenging year for the group we believe that it is well placed to weather the current down-
turn. We would look for an entry level sub €13.50.
Next Catalyst: CRH will host its AGM on 06/05/09

Buy

Independent On Friday, Independent News & Media announced that Sir Anthony O’Reilly has retired as CEO and will be replaced by the
current Chief Operating Officer Gavin O’Reilly with immediate effect. The group has also announced that the Board has been

News_ reduced to 10 from 17. Denis O’Brien with a 26% stake in the company has welcomed the changes and provided his support to
& Media the company’s strategy to de-leverage the business. INM has also said that it will release full year results on 24 April almost a
month later than its original date of 31°' March. Overall we view the improvement in relationship amongst shareholders as a

Update positive, however we remain cautious on the stock until further details in relation to the refinancing of the group’s maturing

€200m bond in May.

The mining sector continues to offer attractive trading opportunities, both from the long and short side. Despite a strong per-

Miners formance in recent weeks, our technical view favors the bullish case, at least, in the short term. We recommend long positions
in mining stocks, on weakness, early next week, with an anticipated further move higher over the week. Our preferred in the
sector is BHP Billiton followed by Xstrata. Amongst the metals, copper is the one with the most favorable short term prospects,
due to restocking in China. Kazakhmys, as a copper producer, is well placed to move higher on further short term strength in
copper prices, but is considered a higher risk opportunity than our other picks.

Tullow announced last Monday, the completion of its $2bn financing efforts. The facility is split between 13 major global banks.

Tullow Tullow will use the funding to replace an existing maturing facility, and to fund the first phase of the Jubilee field development,
Price: €770p as well as continuing high impact exploration. The company also released initial test results from the Tweneboa prospect in
Div : 0.77% Ghana. The results were positive with a significant quantity of hydrocarbons discovered. Further drilling will now take place to
Target: 900p assess the significant nearby prospects, including Owo and Ntomme. There is potential for further significant upside from these

Buy prospects. Tullow released its full year results on Wednesday. As we noted in last weeks preview, the operational and produc-

tion figures had been flagged to the market. We were hoping for further detail on the development of Ugandan assets, but were
disappointed in this regard. Given its strong performance in recent weeks, Tullow’s share price may pull back in the coming
weeks. Clients with existing positions may wish to take profits at current levels, or alternatively sell covered call options. June
calls with a strike price of £8.80 are currently trading at £0.70. This strategy would limit potential upside from a long position.

Aer Lingus released its full year earnings last week. Results were broadly in line with expectations, but guidance was weak.
The company previously guided for an operating profit in 2009 back in January. This was revised to a forecasted loss in 2009
that would be greater than that seen in 2008. This resulted in a steep sell off in the Aer Lingus share price, and our downgrad-
Update ing of rating and target price. We currently have a Neutral rating on Aer Lingus with a €0.65 price target. Meanwhile, Ryanair is
our preferred pick in the sector, with a buy rating and a price target of €3.65. We expect Ryanair to return to significant profit-
ability in the current calendar year, and reiterate our buy recommendation around current levels.

Airlines

Paddy Power In our view Paddy Power remains a compelling investment for several reasons. While bookmakers are not immune from the
current slowdown, Paddy Power’s business mix (c.70% of profits derived from its online division; still a huge growth market)
Price: €12.02 leaves it well placed to weather the current downturn. Furthermore its UK division is set to increase dramatically over the next
P/E: 11.3x few years. Paddy Power plans to grow its UK estate to 150 shops from 68 shops by 2011. Its also worth noting the cost of such
Div: 4.5% expansion has sharply declined in the current climate. In its Irish division, while there is no doubt its turnover per shop and its
Target: €16.00  Gross Win will deteriorate, it will emerge even stronger when markets recover. Paddy Power will delay expansion and as such
reduce capex spend, opting instead to capture market share as now loss making capacity exit the industry. With its unique
Buy brand, massive growth prospects and strong balance sheet (Net cash position of €77m) we reiterate our Buy recommendation

with a reduced price target of €16.

Earnings Week Ahead Economic Week Ahead

Mon: Clarkson (Prelim),Aeroports de Paris(Traffic), Gladstone (Meeting). Mon: UK R’'move House Prices(00:01),EU CPI&Unemployment(10:00),
Tues: RD Shell (Trade),Friends Provident(Prelim), Hikma Pharma(Prelim), US Empire Manuf (12:30),US Ind.Prod(13:15),US NAHB Index(17:00).
Tribal Group(Prelim), Macromedia(Q1), Escada(Q4). Tues: Ger&EU ZEW Survey(10:00),US PPI &Housing Starts (12:30)

Wed: BMW (Q4), Eirx Terapeutics(Interim), Alliance Pharma (Prelim), US ABC Consumer Confidence (21:00).
French Connection Group(Prelim), Nike(Q3). Wed: BOJ Target Rate, BoE Mins & UK Jobless Claims(09:30),
Thurs: Prudential (Final), Investec (Trade), T Clarke(Prelim), Premier Farnell(Final), UK ILO Unemployment(09:30), US MBA M’gage Apps(11:00),
FedEx(Q3), Hermes International(Q4), Heidelberg Cement(Q4). US CPI (12:30), US FOMC Rate Decision(18:15).
Fri:  Iberdrola (S/Holders). Thurs: Irl PPI (11:00), UK M4 & Public Sector Net Borrowing(09:30),

US Jobless Claims (12:30), US Phili Fed (14:00).
Fri:  Irl Retail Sales (11:00), Ger PPI (07:00), EU Trade Balance(10:00).
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Dolmen Dozen

WEEKLY UPDATE

Company YTD Relevant news

Aryzta -23.3%  Aryzta reports half year results ahead of market
expectations.

BP -14.8%  BP indicate it will continue to invest in future produc-
tion and pay dividends despite falling oil price.

CRH -8.1% CRH announce a 2 for 7 rights issue in conjunction
with its full year results.

E.ON -28.4%  E.On says it is looking to buy back €4.25bn of bonds
to make more efficient use of cash.

Hewlett-Packard -19.0%  HP reports first quarter net income slightly below
expectations. .

IL&P -57.3%  Negative sentiment towards the Irish economy per-
sist.

IN&M -65.5%  Tony O'Reilly steps down as CEO.

J&J -14.7%  Johnson & Johnson reports fourth quarter earnings
of $2.71bn, compared with $2.37bn a year earlier.

JPMorgan -27.2%  Goldman Sachs adds JP Morgan to conviction buy
list.

Microsoft -16.1% Microsoft discloses its plans for marketing its next
generation windows operating system.

Paddy Power -16.2% Paddy Power reports a better than expected set of
full year results.

Vodafone -9.9% Peer Deutsche Telekom reports fourth quarter loss.

What it says in the ‘Sundays’

Company Paper Headline

IN&M S.Tribune Shake-up at IN&M to reinvigorate media group

Irish Economy S.Tribune Bank gautantee a blow to Ireland’s credit, says ECB
Irish Economy S. Buss Post  April budget worries over tax changes

Aer Lingus S.Times Aer Lingus urged to take foot off the throttle
Mainstream S.Times Wind farm chief seeks €100m for new projects

Corporate Visits

COMPANY PRESENTATION DATE

AIB 1st April

Monday 16th March 2009
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Eq uities Lew Change WTD Change YTD Div Yield P/E09 Current Change YTD
Crude Oil $46.25 3.7%

ISEQ 2016 3.4% -14.0% 6.5% 6.1 Gold spot $929.75 5.7%

FTSE 100 3754 6.3% -15.3% 5.7% 16.1

DAX 3954  7.8% 17.8% 64%  19.4 Exchange Rates

Dow Jones 7224 9.0% -17.7% 4.3% 8.8

S&P 500 757 10.8% -16.2% 3.7% 11.3 Current  YTD Change Year End (est)

Nasdaq 1432 10.6% 9.2% 1.4% 18.8 EUR-USD 1.293 -11.4% 1.40

EuroStoxx 50 1731 6.3% -16.9% 6.8% 12.7 EUR-GBP 0.924 -3.4% 0.93

Nikkei 225 7569 5.5% -14.6% 2.9% 23.9 EUR-JPY 126.72 -0.5% 120

Banks 18.06 -27.80 2008 2009 (est)

Insurance 12.44 -35.46 Ireland -1.70% -5.00%

Financial Services 12.08 -17.66 Euro Zone 1.20% -2.00%

Autos 11.62 -14.69 UK 1.00% -2.00%

Technology 10.42 -7.47

Basic Resources 8.58 -0.65 Central Bank Interest Rates

IConstrgction & Materials 6.91 -17.50 Current 3 month Year End (est)

ndustrials 6.44 -11.09 o o o

Oil & Gas 6.05 546 Euro Zone 2.00A> 1.64% 1.50%

Retail 5.20 -2.32 UK 1.0% 1.87% 1.00%

Chemicals 500 929 0.00% - 0.25% 1.32% 0.0% - 0.25%

Travel & Leisure 3.16 -13.8

Personal & Household Goods 2.90 -7.28

Healthcare 2.72 -13.54

Food&Bev 0.92 -12.06

Telecom 0.25 -11.45

Media 0.05 -9.429

Utilities -2.16 -23.17

Monday 16th March 2009
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment
decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage
the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for
all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of
the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made
to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness,
timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to
for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in conse-
quence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her
own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change
without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well as rise. Invest-
ments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the in-
vestments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup the full value of their original investment.
Investors should be aware that forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permis-
sion of Dolmen.

Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Exchange.
Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Exchange and the
London Stock Exchange.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by
revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business
units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and
recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and
accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any own account staff trading is under-
taken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and
recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, re-
lated to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David Dunk, Stephen
Taylor & Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David Dunk, Stephen Taylor
and Edward Keeling are equity analysts.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A
US recipient of this report shall not distribute or provide this report or any part thereof to any other person.
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