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Brief Market View     

Petroceltic (18p)           
On Friday, Irish oil and gas explorer, Petroceltic, will hold its AGM at what is probably the most important 
time in the company's history. Petroceltic is due to start drilling its exciting Algerian prospects next month, 
and Friday's AGM statement could give a more detailed timeframe for this drilling, as well as an update in 
relation to any recent developments at its offshore Italy and offshore Ireland prospects : Speculative BUY. 
 
Vodafone (£1.11) 
This morning, Vodafone announced Q1 key performance indicators, in line with market expectations, which 
caused relief amongst some investors who had feared that market expectations would not be met. Net new 
customers of 4.5m was in line with the consensus expectation of 4.4m, with organic mobile revenue growth 
of 6.4% beating the 5% expected. The group's cash return of 15p per share is going ex at close of busi-
ness this Friday, 28th July, and the shares' c.5.5% dividend yield and sector discount of c.20% makes risk / 
reward very attractive at current levels : BUY.  
 
GSK (£14.91)     
GlaxoSmithKline is due to report 2Q06 earnings at midday on Wednesday 26th July. Consensus forecasts 
point to EPS of 23.5p & sales of £5,730m. The company is currently forecasting FY EPS growth of ‘around 
10%’ and we believe that there is room for some upward revisions to this guidance. BUY 
 
BP (£6.20)         
BP will report Q2 results on Tuesday. EPS is forecast to be 16.3p, a 17% increase on the previous num-
ber. The shares have fallen 14% from their mid-April high of 725p, while oil has remained unchanged at 
$74. This is the third time the sector has fallen materially over the last 18 months-the last two sell-offs in 
April 2005 (-7%) and October 2005 (-11%) proved to be great buying opportunities (May-September +30% 
and November-April +17%). BUY    
 
Legal & General (£1.24)            
This Thursday, Legal & General will announce its results for the 6 months ended 30th June, as well as its 
Q2 sales results. We are forecasting a 30% increase in the pre-tax value of sales to £209m, and pre-tax 
operating profit of £612m, a year on year increase of 32%. Such results would show that the life assurer is 
continuing to gain market share in the UK, that its sales margins remain high and could act as a positive 
catalyst for the share price given its c.10% sector discount. BUY 
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Markets look to be set for another eventful week with full economic & corporate calendars in addition to 
escalating conflict in Lebanon and Israel. 
This week will be heavy again on the data side. On Tuesday, a report on existing home sales is expected 
to show a drop to an annualised pace of 6.58 million units in June from a pace of 6.67 million in May, ac-
cording to economists. On Thursday, a report on new home sales is forecast to show a decline to a sea-
sonally adjusted annual pace of 1.160 million units from 1.234 million units in May. On Friday, the Com-
merce Department's estimate of growth in second-quarter gross domestic product is expected to show that 
the U.S. economy grew at an annual pace of 3.0 percent in the second quarter, down from 5.6 percent in 
the first quarter. On Thursday, the government will release a report on U.S. durable goods orders for June, 
forecast up 1.8 percent after a drop of 0.2 percent in May. The Conference Board's July consumer confi-
dence index is due Tuesday, expected to come in at 104.0, down from 105.7 in June, and the Fed's "Beige 
Book" report on Wednesday, a look at the regional economies served by the 12 Federal Reserve district 
banks. Closing out the week's packed economic data calendar will be the University of Michigan's final 
reading on its July consumer sentiment index on Friday. The forecast is 83.0, down from 84.9 in June. 
 
The week’s corporate calendar is equally full with a host of UK companies reporting. On Monday we have Vodafone 
and Barratt Developments. The energy sector, riding high on record oil prices, may lift the stock market this week. On 
Tuesday BP and BHP Biliton will report Q2 earnings. In the US Exxon Mobil, and ConocoPhillips also report. On 
Wednesday Reuters, Northern Rock and GSK report second quarter earnings, while on Thursday it is the turn of 
Carphone Warehouse and AstraZeneca. To round off the week, Friday will bring reports from BSkyB and Prudential. 
 
 
Below are our trading ideas for this week. 

Trinity Biotech 24-Jul Q2

Vodafone 24-Jul KPIs

Barratt Dev 24-Jul Trading

BHP 25-Jul Q4

BP 25-Jul Q2

Northern Rock 26-Jul H1

GSK 26-Jul Q2

Reuters 26-Jul H1

Bradford & Bingley 27-Jul H1

AstraZeneca 27-Jul Q2

Carphone Warehouse 27-Jul Q1

L&G 27-Jul H1

Royal Dutch Shell 27-Jul Q2

Smith & Nephew 27-Jul H1

Alliance & Leicester 28-Jul H1

BSkyB 28-Jul FY

Prudential 28-Jul H1
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