
 Market View         Analyst: Stephen Taylor 

European equity markets have opened stronger this morning following a turn around in the US last night 
that saw the Dow Jones reverse a 180 point drop to close marginally positive on the day. Asian markets 
also closed slightly higher. The main reason for the turn around appears to be the stabilisation of the �uro 
against the dollar in intra-day trade having fallen to c. 1.2250 at one point to trade back above the 1.24 
level. Gold has seen some profit taking and has lost $20 to $1220 a troy ounce currently as some risk tak-
ing returns to markets. Yesterday the ECB confirmed that these bond purchases will be ‘sterilised’ by ac-
cepting term deposits. The ECB in our opinion continues to remain pre-occupied with inflation concerns 
(while we do acknowledge that price stability is its primary mandate). With many peripheral European na-
tions operating in deflationary environments in addition to the pull back in commodity prices, we do not see 
any risk of inflation over the short to medium term. As for today the main focus will be on Spain and Ireland 
who are both due to raise money in bond markets. Spain is expected to issue up to �7.5bn in bills, while on 
May 20th it is expected to raise up to �3.5bn in 4% 2020 bonds. Ireland is expected to raise up to �1.5bn in 
2014 and 2020 bonds today. On the economic front, commentary from the second day of the Euro-zone 
finance ministers meeting will be in focus. On the data front, inflation figures out of the UK in addition to 
German ZEW and housing data out of the US will be closely watched by markets.  
 
 
 
 
 
 

Paddy Power: Buy     Previous Close �26.00       Target �27.50      Analyst Edward Keeling 

 
 
 
 
 
 
 

Paddy Power has released an interim management statement ahead of its AGM today. This is the group’s 
first update since its full year results announcement in March. Highlights of the year to date have been a 
very strong revenue performance in its online operations and good bet volume growth across all channels. 
Online sportsbook amount staked grew by 19% and betting volumes by 39%. Operating costs have in-
creased as a result of this growth and investment to drive future growth. Nonetheless, operating profit year 
to date has been ahead of managements’ expectations. The groups Irish retail division continues to post 
negative trends with the amount staked falling by 5% on a like for like basis. The group’s financial position 
remains robust with net cash of �96m, before the final dividend payment of �19m. As a result of the strong 
momentum in the business and the upcoming World Cup, the board is looking forward to the balance of 
2010 with confidence. We remain positive on Paddy Power. Although unemployment will remain high in its 
core markets, we believe that the rate of growth for the online sector as a whole, combined with Paddy 
Power’s market share gains, will continue to offset any expected reduction in average stake per player. We 
expect that its superior product mix and geographical diversification will ensure it continues to outperform.  
 
 
 
 
 
 
 

Vodafone: Buy           Previous Close  136p           Target 155p         Analyst Stephen Taylor 
 
 
 

This morning Vodafone released preliminary results for the year ended the 31st of March. The results ex-
ceeded expectations from both a revenue and earnings perspective. Turnover was reported at £44.5bn for 
the full year with the company converting this revenue into earnings per share of 16.44p. Service revenue 
declined by 3.5% and 1.2% in Europe and Africa/Central Europe respectively however, the group’s per-
formance was buoyed by a 9.8% increase in service revenue in the company’s Asia Pacific and Middle 
East division. In addition to this, Verizon Wireless posted another set of strong results with the US based 
division growing revenues by 6.3%. Management did note the increasing competition in its Indian market 
and has reflected this in an impairment charge of approximately £2.3bn. Vodafone has made similar impair-
ment charges to other assets in the past so the move is not unprecedented from a operational viewpoint 
however, it does indicate that the company is conceding that the prospects for the region may not be as 
attractive as previously believed. Despite this management were optimistic on the outlook for 2011 with 
operating profit guidance set in the range of £11.2bn and £12bn. Free cash flow is expected to be £6.5bn in 
the period which is inline with its three year target.  Free cash flow reported in the period grew 26.5% to 
£7.2 billion which was ahead of guidance and has resulted in the company setting a dividend growth target 
of no less than 7% per year over the next three years. Total dividends for the period were 8.31p per share. 
We continue to rate Vodafone as a buy and are comfortable initiating new longs at current levels. The com-
pany’s strong cashflow and ongoing cost cutting programs mark the stock out as an excellent defensive 
pick. 
 
 
 
 
 
 

DCC: Buy          Previous Close �18.58            Target �21.50           Analyst Edward Keeling 
 
 
DCC released full year results this morning and the group has posted another strong performance, reflect-
ing an excellent second half of the year. Revenue came in at �6.7bn compared with analysts’ expectations 
of �6.4bn, an increase of 10% on the same period last year. This resulted in an eps of �1.78, ahead of 
consensus market forecasts of �1.71. The group’s cash generation remains strong with operating cash flow 
of �297m. DCC’s Energy division, the largest contributor to overall group profit, was the star performer. 
Benefiting from a second consecutive cold winter and its proven ability to identify opportunistic acquisitions, 
operating profit at the division was up 12% year on year to �113m. In terms of guidance management’s 
outlook is upbeat and it is currently guiding for eps growth of 5% this year. It also indicated that its very 
strong financial position will enable it to pursue further opportunistic acquisitions.  
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Market Movers 

Date Company Region Event Date Event Region Estimate

18/05/2010 Paddy Power PLC IE TRADE & AGM 18/05/2010 CPI (MoM) UK - -
18/05/2010 DCC PLC IE PRELIM 18/05/2010 RPI (MoM) UK - -
18/05/2010 British Land Co Plc GB Q4 18/05/2010 ZEW Survey GE - -
18/05/2010 Royal Dutch Shell Plc NL S/HOLDERS 18/05/2010 Euro-Zone CPI (MoM) EC - -
18/05/2010 Next Plc GB AGM 18/05/2010 ZEW Survey EC - -
18/05/2010 Home Depot Inc US Q1 18/05/2010 Euro-Zone Trade Balance EC - -
18/05/2010 Wal-Mart Stores US Q1 18/05/2010 Producer Price Index (MoM) US - -
18/05/2010 Hewlett-Packard US Q2 18/05/2010 Housing Starts US - -
19/05/2010 Scottish & Southern Energy PLC GB PRELIM 18/05/2010 Building Permits US - -
19/05/2010 Land Securities Group PLC GB PRELIM 18/05/2010 ABC Consumer Confidence US - -
19/05/2010 ICAP PLC GB PRELIM 19/05/2010 Bank of England Minutes UK - -
19/05/2010 Credit Agricole SA FR AGM 19/05/2010 Construction Output SA MoM EC - -
19/05/2010 COMMERZBANK AG DE AGM 19/05/2010 MBA Mortgage Applications US - -
19/05/2010 Bank of Ireland IE EGM 19/05/2010 Consumer Price Index (MoM) US - -
19/05/2010 Statoil ASA NO AGM 19/05/2010 Minutes of FOMC Meeting US - -
19/05/2010 Prudential Plc GB AGM 20/05/2010 Producer Prices (MoM) GE - -
19/05/2010 Target Corp. US Q1 20/05/2010 Retail Sales Ex Auto UK - -

20/05/2010 Air Berlin PLC DE Q1 20/05/2010 Initial Jobless Claims US - -

20/05/2010 WestLB AG Q1 DE 20/05/2010 Continuing Claims US - -

20/05/2010 Mothercare PLC PRELIM GB 20/05/2010 Philadelphia Fed. US - -

20/05/2010 Investec Plc PRELIM GB 20/05/2010 Leading Indicators US - -

20/05/2010 Audi AG AGM DE 21/05/2010 BOJ Target Rate JN - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and  
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


