
 Market View         Analyst: Stephen Taylor 

European equity markets have opened lower this morning following a slightly weaker finish in the US over-
night. The Chinese market continues to underperform with the Shanghai composite losing 3% and falling to 
a seven month low. Concerns remain that the government measures to cool the property market will place 
pressure on consumer spending. While it is concerning to see the Chinese equity market performing so 
poorly, the majority of comments from CEOs of corporate America remain extremely positive in relation to 
China and demand for products. We take it as a positive that China has taken steps to cool its economy 
and prevent a bubble occurring. Closer to home, concerns surrounding peripheral Europe continue this 
morning with 10-year bond yields on Portugal now starting to move wider and are currently trading at 5.2% 
up 0.26% over the last 24-hours. The euro is remaining remarkably stable and we continue to recommend 
selling the �/$ currency pair as one of our high conviction non-equity trades. As for today the main focus 
will again be on earnings out of the US with both DuPont and UPS due to report results before the US mar-
ket opens. On the economic front the Case-Schiller house price index is expected to show continued im-
provement. Consumer confidence data will also be in focus and is expected show a higher reading for the 
second month in a row.  
 
 
 
 

BP: Buy           Previous Close 627p            Price Target 680p          Analyst Brian Gallagher 

 
 
 
 
 
 

BP reported first quarter results this morning that exceeded consensus estimates. EPS was reported at 
$0.32 versus an expected $0.25. Revenue advanced to over $75bn but it was the underlying performance 
of refining and cost cutting programs that accounted for the majority of the beat. The company stated that it 
had outperformed global refining indicators during the first three months of the year and that it had seen a 
continued improvement in refining since the start of April. Management also maintained its full year produc-
tion guidance which would indicate that the disaster in the Gulf of Mexico will not materially affect the 
group’s performance. Overall, we view the results as a positive for the stock and the sector as a whole. The 
fact that refining has shown signs of improvement is encouraging and it is also positive to see that BP was 
able to translate the higher oil prices into improved earnings.   
 
 
 
 

Lloyds: Buy           Previous Close 70p          Price Target 75p        Analyst Oliver Gilvarry 

 
 
 
 
 
 
 
 

Lloyds has released an interim management statement this morning. As highlighted at its most recent trad-
ing update on 19th March, it is continuing to see positive trends. Impairments have slowed significantly in 
the first few months of the year. However at its international division impairments continue at a high level. 
This is principally as a result of further provisions in Ireland and specifically to its Irish commercial real es-
tate exposure. Although encouragingly the level of impairments in the first quarter of 2010 at this dvision 
was lower than the last quarter and management continue to believe that the bank is past the peak for 
impairment losses for this division. Overall management are confident that it will achieve a better financial 
performance than previously guided. It confirmed that on a combined basis, the bank returned to profitabil-
ity in the first quarter. Banking net interest margins are running in line with recent guidance of c.2% for the 
full year. Integration savings are also in line and the group remains on track to achieve £2bn run rate of 
synergies and other operating efficiencies by the end of 2011. Customer deposit gathering has remained 
robust with good growth in balances, while lending balances are flat. At its retail division customer deposits 
grew by over £5bn during the period. Based on the group’s current economic and regulatory assumptions, 
it expects to deliver a combined profit at both the half and full year. We remain positive on Lloyds and reit-
erate our Buy recommendation.  
 
 
 
 

Barclays: Buy        Previous Close  371p        Price Target 415p       Analyst Oliver Gilvarry 

 
 
 

Deutsche Bank reported Q1 net profit of �1.8bn compared to an expected �1.3bn. Debt sales and trading 
revenue was �3.8bn compared to the market expecting circa �3bn. This figure was flat on the previous 
year, a better result than Credit Suisse last week. Equity trading and loan loss provisions were also better 
than expected. The CEO of Deutsche Bank also stated that retail banking should stabilise this year and 
investment banking will be a key component for the group in 2010. The results today are a positive read 
through for Barclays, who are due to report on Thursday.    
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Market Movers 

Date Company Region Event Date Event Region Estimate

27/04/2010 Broadcom US Q1 27/04/2010 GfK Consumer Confidence Survey GE - -
27/04/2010 Coca-Cola Enterprises US Q1 27/04/2010 S&P/CaseShiller Home Price Ind US - -
27/04/2010 DuPont US Q1 27/04/2010 Richmond Fed Manufact. Index US - -
27/04/2010 United Parcel Service US Q1 27/04/2010 Consumer Confidence US - -
27/04/2010 United States Steel Corp. US Q1 27/04/2010 ABC Consumer Confidence US - -
27/04/2010 Deutsche Bank AG DE Q1 28/04/2010 MBA Mortgage Applications US - -
27/04/2010 ICON Plc IE Q1 28/04/2010 Consumer Price Index (MoM) GE - -
27/04/2010 Banco Popular Espanol SA ES Q1 28/04/2010 Consumer Price Index (YoY) GE - -
27/04/2010 Imperial Tobacco Group PLC GB INTERIM 29/04/2010 Unemployment Rate (s.a) GE - -
27/04/2010 Lloyds Banking Group PLC GB TRADE 29/04/2010 Euro-Zone M3 s.a. (YoY) EC - -
27/04/2010 Banco Popular Espanol SA ES Q1 29/04/2010 Euro-Zone Consumer Confidence EC - -
27/04/2010 Imperial Tobacco Group PLC GB INTERIM 29/04/2010 Chicago Fed Nat Activity Index US - -
27/04/2010 Lloyds Banking Group PLC GB TRADE 29/04/2010 Initial Jobless Claims US - -
27/04/2010 BP Plc GB Q1 29/04/2010 Continuing Claims US - -
27/04/2010 Renault EU Q1 30/04/2010 GfK Consumer Confidence Survey UK - -
27/04/2010 Ford US Q1 30/04/2010 Euro-Zone CPI Estimate (YoY) EC - -
28/04/2010 Northrop US Q1 30/04/2010 Euro-Zone Unemployment Rate EC - -

28/04/2010 SAP EU Q1 30/04/2010 GDP QoQ (Annualized) US - -

28/04/2010 Comcast Corp. US Q1 30/04/2010 Personal Consumption US - -

28/04/2010 Invesco Ltd. US Q1 30/04/2010 Core PCE QoQ US - -

28/04/2010 The Dow Chemical Co. US Q1 30/04/2010 Chicago Purchasing Manager US - -

28/04/2010 WellPoint US Q1 30/04/2010 U. of Michigan Confidence US - -
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Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and  
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
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