
 Market View            Analyst: Stephen Taylor 

European equity markets have opened higher this morning following strong closes in Asia overnight. 
Broadly better than expected monthly retail sales for June out of many of the large retailers in the US and a 
decline in weekly jobless claims boosted sentiment surrounding the economic growth prospects in the US. 
In addition the IMF raised its global growth forecasts for this year to 4.6% from 4.2%, while maintaining its 
economic growth forecast for 2011 at 4.3%. The increase in outlook for this year reflects ‘strong activity’ in 
the first half of the year. The IMF also indicated that it expects a modest but steady recovery in most ad-
vanced economies and strong growth in many emerging and developing economies. The forecast should 
be taken as a positive read through for equity markets. We have maintained our view that the market was 
becoming overly bearish on economic growth and while clear risks remain we continue to believe that the 
global recovery is on track. Key for markets however will be earnings season that kicks off next week with 
Aloca and Intel due to report quarterly earnings on Monday and Tuesday. As for today it is relatively quiet 
on the economic front with little in the way of market moving figures. In the UK PPI inflation figures are due 
for release, while in the US wholesale inventories are expected to show an increase for the month of May.   
  
 
 
 
 

Kingspan: Neutral            Previous Close �6.20                       Analyst Stephen Taylor 

 
 
 
 
 
 
 
 
 

SIG, the European specialist supplier of insulation and Kingspan peer has issued a trading update for the 
six months to 30 June 2010. Sales of c.£1,291m were down c.4.0% compared to £1,345m reported in the 
first half of 2009, and in line with management's expectations. Underlying profit before tax in the first half of 
2010 will be above market expectations. Combined sales rates for May and June were at, or slightly ahead, 
of 2009 levels in each of SIG's main reporting regions of the UK & Ireland and Mainland Europe, although 
volumes in June were a little softer than May. In the main distribution and merchanting businesses in the 
UK and Western Europe, which account for c.88.0% of Group sales, monthly sales rates by the end of H1 
were running slightly ahead of the same period in 2009. This has been driven by residential markets which 
have been returning to modest growth. Non-residential construction is still moving downwards and is 
unlikely to return to growth before the end of 2010. A highly competitive pricing environment in most coun-
tries and markets, combined with a currently unfavourable business mix is, however, continuing to exert 
pressure on gross margins, and is creating a drag on profitability despite improving volume performance. 
Despite the encouraging sales development in its main businesses in Q2, SIG's management remains 
cautious about prospects for the remainder of the year.  
 
 
 
 
 
 
 

Persimmon: Buy          Previous Close 388p          Target 560p         Analyst Oliver Gilvarry 

 
 
Bovis Homes, the UK housebuilder released a trading statement for the six months ending 30th June. The 
new homes market remains subdued with ongoing liquidity issues in the first time buyer market limiting the 
number of transactions and moderating sales price improvements. Against this market backdrop, the Group 
has been operating successfully, delivering solid weekly private sales rates and achieving sales prices 
ahead of the Group s̀ internal expectations. It completed 803 homes, an increase of 6% on the 754 homes 
achieved for the same period last year. The average sales price achieved by Bovis was £158,500, slightly 
down from £159,700 in the first half of 2009. In the year to date, the Group has achieved a net private sales 
rate per site per week of 0.42 reservations, ahead of the comparable net private sales rate achieved in the 
first half of 2009 of 0.39 reservations. Given the confidence the Board has in the medium term prospects of 
Bovis, it intends to resume dividends at the end of the current financial year, assuming the continuation of 
current market conditions in the new homes market.  
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INTERNATIONAL PAPERS TODAY 

 

Government shelves property tax 
proposal for next budget 
(The Irish Times) 

Trichet dismisses fears of double
-dip recession 
(The Irish Times) 

Lenders defy ECB with new 
mortgage increases (Irish Inde-
pendent) 

ECB head dismisses fear over 
the survival of eurozone
(Financial Times) 

Spain to allow cajas to sell up to 
50% equity in reform drive 
(Financial Times) 

Alleged spies to plead guilty in 
Russia case (Wall Street Jour-
nal) 



• Recommendation : We are today reiterating our buy rating on CRH, 
however we are lowering our price target to �20.00 due to the weaker 
than expected outlook for group’s earnings. We maintain our target multi-
ple based on 8x 2011 EBITDA in line with the group’s historical average. 
In the short-term, CRH’s markets are likely to remain very difficult given 
that its two main operating geographies in the US and Europe will see 
continued tough operating environments. On the positive front however, 
CRH remains in a good financial and operational position and is well 
placed to benefit when revenue growth returns. Shares in CRH may con-
tinue to underperform given the lack of any immediate catalyst for the 
company, however longer term we continue to like the stock.   

 
• Trading update : CRH’s trading update covered the six month period  

ending June 30th. The group pointed out that by the end of the period, the 
cumulative year to date sales decline had reduced to c. 10% compared 
to the 14% decline in the four months to the end of April. As a result CRH 
now anticipates that EBITDA for the first half of the year will show a de-
cline of c. 20% compared with last year’s years outturn of �650m. Given 
the pull back in global economic growth recently and continued concerns 
relating to fiscal deficits across the Euro-Zone, CRH issued a cautious 
outlook indicating that the full year sales decline will be ‘somewhat’ worse 
than had initially been expected.  

 
• Europe : The sales decline eased in Europe with cumulative sales for 

the area down 10% for the first half of the year compared with the 14% 
cumulative decline seen in the first four months of the year. Areas over 
the period that showed positive signs included Poland, Finland and Swit-
zerland. The environment in Ireland, Spain, Portugal continue to show 
continued weakness. For the full year the company expects to show a 
high-teen percentage drop in EBITDA compared with last year’s outcome 
of �410m. 

 
• US Division : Similar to Europe, CRH’s America’s division also saw an 

improvement in its sales decline showing a 10% fall for the first half of the 
year compared with the cumulative sales decline of 14% up to the end of 
April this year. CRH expects first half EBITDA for the division to fall by 
30% when compared with last year’s outcome of $321m. CRH pointed 
out that trading conditions continued to be very challenging in non-
residential markets and new residential activity remained at a low level.  

 
• Development update : During the first half of 2010, CRH completed 13 

acquisitions at a total cost of �133m across the Materials segments in the 
US and Europe and is investing a further �19m in Yatai Cement as 
CRH’s share of equity funding for two development projects in north-
eastern China. In addition to its regular capital expenditure programme, 
during the first half of 2010, CRH has initiated three capital projects in-
volving total expenditure of �84m over a three year period, with the aim 
of enhancing the efficiency of its cement operations in Poland and India. 
CRH confirmed that it remains well positioned to take advantage of bolt-
on acquisitions as and when they arise.  

 
• Balance Sheet : CRH pointed out that net debt for the first half of the 

year increased by �1bn to �4.7bn from the end of 2009. The increase in 
net debt can be explained by two factors; an adverse currency effect on 
total debt (c. 60% denominated in US dollars), and a more significant 
build up in working capital when compared with the same period last 
year. That being said, CRH’s balance sheet continues to remains one of 
the strongest amongst its peers and sees EBITDA / interest cover re-
maining comfortably above 6x.  
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Revenue by division 2009 

Europe Materials 16%
Europe Products 17%
Europe Distribution 21%
Americas Materials 25%
Americas Products 15%
Americas Distribution 7%

Price (�) 15.70 Capital World 12.25%
52 Week High 22.00 Blackrock 3.95%
52 Week Low 15.40 UBS 3.73%
Bloomberg CRH ID ILIM 2.93%
Reuters CRH.L BIAM 2.88%

FY09 FY10 FY11
Revenue (�m) 17,373 16,900 17,750
EBITDA (�m) 1,803 1,886 2,136
Operating Profit (�m) 955 1,115 3,900
EPS(c) 88.3 0.96 1.24
DPS (c) 62.5 63.00 63.00

Company EV/EBITDA 10 EV/EBITDA 11 Div Yield
CRH 7.9 6.8 4.00%
Lafarge 7.4 6.6 4.80%
Holcim 7.7 6.8 2.20%
Heidelbergcement 6.8 6.1 0.31%
Vulcan Materials 14.8 10.9 2.30%
Martin Marietta 11.9 9.6 1.88%
Average 9.4 8.0 2.6%

Descriptive Stats Shareholders



Market Movers 

Date Company Region Event Date Event Region Estimate

06/07/2010 EasyJet PLC GB TRAFFIC 06/07/2010 ISM Non-Manf. Composite US - -
06/07/2010 Persimmon PLC GB TRADE 06/07/2010 ABC Consumer Confidence US - -
06/07/2010 Tullow Oil PLC GB  TRADE 07/07/2010 Euro-Zone GDP s.a. (QoQ) EC - -
07/07/2010 Finnair Oyj FI TRAFFIC 07/07/2010 Factory Orders MoM (sa) GE - -
07/07/2010 Air Berlin PLC DE TRAFFIC 07/07/2010 MBA Mortgage Applications US - -
07/07/2010 SAS AB SE TRAFFIC 08/07/2010 Trade Balance GE - -
07/07/2010 Marks and Spencer Group GB  TRADE 08/07/2010 Imports SA (MoM) GE - -
07/07/2010 Aveva Group Plc GB AGM 08/07/2010 Current Account (EURO) GE - -
08/07/2010 Man Group Plc GB TRADE 08/07/2010 Exports SA (MoM) GE - -
08/07/2010 AIR France-KLM FR AGM 08/07/2010 Industrial Production (MoM) UK - -
08/07/2010 Babcock International Group GB AGM 08/07/2010 Manufacturing Production UK - -
09/07/2010 Austrian Airlines AG AT TRAFFIC 08/07/2010 Industrial Production MoM GE - -
09/07/2010 Deutsche Lufthansa AG DE TRAFFIC 08/07/2010 BOE Asset Purchase Target UK - -

- - - - - - - - 08/07/2010 BOE ANNOUNCES RATES UK - -
- - - - - - - - 08/07/2010 ECB Interest Rates EC - -
- - - - - - - - 08/07/2010 Initial Jobless Claims US - -
- - - - - - - - 08/07/2010 Consumer Credit US - -
- - - - - - - - 09/07/2010 Consumer Price Index (MoM) GE - -
- - - - - - - - 09/07/2010 Total Trade Balance UK - -
- - - - - - - - 09/07/2010 PPI Input NSA (MoM) UK - -
- - - - - - - - 09/07/2010 PPI Output n.s.a. (MoM) UK - -
- - - - - - - - 09/07/2010 Wholesale Inventories US - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and  
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
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