
 Market View      Analyst : Stephen Taylor 

European equity markets are slightly lower this morning following two strong days of gains. Commodity 
stocks were the main standout performers yesterday with our preferred names BHP Billiton and Rio Tinto 
performing strongly gaining 5% and 7% respectively. In addition to the riskier commodities performing well 
yesterday, Gold closed at an all time high at $1,040 an ounce. In the UK this morning the pound continues 
to weaken despite a nationwide survey showing consumer confidence rising to its highest level in 1.5 years 
a point that was echoed by Tesco yesterday at the release of its interim results. In relation to today it is 
relatively quiet on the economic front. The final revision of second quarter GDP out of the Euro-Zone is 
due with no change in the reading expected, while in Germany factory orders are expected to show a 
month on month increase for August. The main focus however will come after the close from Alcoa which 
is the first of the Dow Jones components to report third quarter results. In September Alcoa raised  its 
aluminium demand forecast on the back of stronger demand from China. This should reduce the risk of 
any major negative surprise from Alcoa tonight.  
 

 
 
Tesco : Buy      Current Price (387p)      Price Target: (425p)      Analyst : Stephen Taylor 
 
Sainsbury has this morning issued a trading statement for the 16-week period to October 3rd. The group 
reported total sales that increased by 6.8% over the period slightly below expectations of 7.3%. Compara-
ble sales increased by 5.4% broadly in line with consensus. The group was slightly cautious on its outlook 
and expects growth to slow, however it did indicate that the UK was through the worst of the recession. 
The company continues to invest through the downturn with first half store openings ahead of expecta-
tions. Tesco remains our preferred pick in the UK retail sector.  
 
 

United Drug: Buy    Current Price (�2.25)   Price Target: (�2.65)    Analyst : David Dunk 
 
 
United drug has posted a full year trading update this morning and the group expects profits for the year to 
30th September 2009 to be ahead of 2008 levels on a constant currency basis. However the fall in the 
value of sterling, some 15% versus the euro over the course of the year, will mean reported profits will 
actually come in below last year levels. As a result of weaker consumer spend and new Government initia-
tives introduced during the year, which reduced the price of medicines and lowered revenue growth, its 
Healthcare Supply Chain division is expected to post profits below 2008 levels. However, its strong per-
formance in its sales & marketing services division continued into the last quarter and even allowing for 
adverse currency movements its profits ware set to be ahead of last year. Overall the group remains posi-
tive about the growth opportunities in its business. It boosts a strong balance sheet and its impressive 
cashflow levels should facilitate it achieve its growth objectives.  
.  
 
Aer Lingus: Neutral Current Price:(�0.74) Price Target: (�0.65)Analyst :Edward Keeling 
 
 
This morning Aer Lingus announced details of its proposed restructuring plan. It intends on reducing an-
nual operating costs, excluding fuel, by �97m before the end of 2011, which includes �74m of staff cost 
savings and �23m of non-staff cost savings. It is a two stage plan which will reduce costs and remove 
legacy work practices that it believes, a view we share, will enable it to compete more effectively against its 
peers. The first stage of the plan will be to tackle inefficiencies mainly in the operational area of the busi-
ness, although pay and staff numbers will also be reduced in support areas. Cost savings will include re-
ductions in staff pay that exceeds �35,000 per annum and lower variable pay and allowances for all staff. 
Changes here will result in a surplus of approximately 489 employee positions. The second stage will be 
focused on revenue initiatives and some additional cost savings through a series of business process 
improvements. It will involve the introduction of more advanced IT systems, which will result in the head-
count in its head office being reduced by 40%, or 187 employees, by the end of 2011. If implemented, the 
plan will surely go a long way in reducing the group’s cash burn which has seen it’s net cash balances 
reduce from �802.6m in June 2008 to �439.6m in June 2009. However the plan is likely to meet significant 
opposition from trade unions and there are risks a more diluted strategy will not be enough to ensure the 
medium term survival of the airline.  
 

 
Tullow Oil: Under Review            Current Price: (�11.88)             Analyst : David Dunk 
 
 

Tullow Oil shares posted strong gains in trading yesterday on the back of news that Kosmos (one of its 
partners in the Jubilee oil field project) had accepted a bid from the oil major Exxon Mobil. The details of 
the deal have not been released yet but initial estimates show that the acquisition will cost Exxon some-
where in the region of $3.3 billion to $4.4 billion. The deal is also subject to Ghanaian regulatory approval 
and Tullow and its remaining partners still hold a pre-emption right which allows them to match any bid by 
outside acquirers. The approach by a oil major underscores the potential of the Jubilee field and also illus-
trates the desire of the oil majors to look for new opportunities outside projects in Russia and Venezuela 
which are facing political headwinds. As it stands Tullow has a 34% stake in the field, Kosmos a 31% stake 
and the remainder is made up by Anadarko and the Ghanaian National Oil Company (GNOC). Tullow Oil 
has surpassed our price target and as a result we are currently reviewing our rating and price target.      
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Market Movers 

Date Company Region Event Date Event Region Estimate

07/10/2009 Finnair Oyj FI TRAFFIC 07/10/2009 Nationwide Consumer ConfidenceUK 68
07/10/2009 SAS AB SE TRAFFIC 07/10/2009 Euro-Zone GDP s.a. (QoQ) EC -0.10%
07/10/2009 J Sainsbury PLC GB Q2 TRADE 07/10/2009 Factory Orders MoM (sa) GE 1.10%
07/10/2009 Michael Page International PlcGB Q3 TRADE 07/10/2009 MBA Mortgage Applications US - -
07/10/2009 Sportingbet PLC GB PRELIM 07/10/2009 Consumer Credit US -$10.0B
07/10/2009 ALCOA Inc US Q3 08/10/2009 Industrial Production MoM (sa) GE 1.40%
07/10/2009 Costco Wholesale Corp US Q4 08/10/2009 BOE ANNOUNCES RATES UK 0.50%
07/10/2009 Family Dollar US Q4 08/10/2009 BOE Asset Purchase Target UK 175B
07/10/2009 Monsanto Company US Q4 08/10/2009 ECB Announces Interest Rates EC 1.00%
08/10/2009 C&C Group IE H1 08/10/2009 Initial Jobless Claims US 541K
08/10/2009 Bang & Olufsen A/S DK Q1 08/10/2009 Wholesale Inventories US -0.90%
08/10/2009 Business Post Group PLC GB TRADE 09/10/2009 Trade Balance GE 12.0B
08/10/2009 Vedanta Resources PLC GB H1 OUTPUT 09/10/2009 Consumer Price Index (MoM) GE -0.40%
08/10/2009 Halfords Group Plc GB TRADE 09/10/2009 Imports SA (MoM) GE 0.90%
08/10/2009 Ted Baker PLC GB INTERIM 09/10/2009 Exports SA (MoM) GE 2.00%
08/10/2009 Carphone Warehouse Group PLCGB Q2 TRADE 09/10/2009 PPI Input NSA (MoM) UK -0.80%
08/10/2009 Hays PLC GB Q3 TRADE 09/10/2009 Total Trade Balance (GBP/Mln) UK -£2300
12/10/2009 France Telecom SA FR S/HOLDERS 09/10/2009 PPI Output n.s.a. (MoM) UK 0.10%
12/10/2009 L'Oreal SA FR S/HOLDERS 09/10/2009 Trade Balance US -$33.0B
12/10/2009 Total SA FR S/HOLDERS
12/10/2009 Touchstone Group PLC GB AGM
12/10/2009 Charles Schwab US Q3
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David 
Dunk, Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David 
Dunk, Stephen Taylor and Edward Keeling are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


