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European equity markets are trading flat this morning following gains made into the close in the US and
Asia overnight. The strong finishes were a result of better than anticipated economic data out of the US in
the form of ISM services and the ADP employment report. These data points provided further evidence that
the US economy is not entering a double dip recession and gave the market greater confidence heading
into tomorrow’s important Non Farm Payrolls. Analysts are expecting private payrolls to expand by 90,000
however, the headline figure is expected to be negative as the government scales back its seasonal cen-
sus hiring. In Asia, Chinese authorities announced that they will test their banks for using a more severe
housing shock scenario. In recent months this kind of news would have unnerved equity investors, but it is
becoming more apparent that the market is comfortable with China’s attempts to slow its economy to avoid
asset bubbles. As for today, the main focus will be on interest rate decisions from the Bank of England and
the ECB. We expect no moves in rates from both central banks with the BoE leaving rates on hold at 0.5%,
while the ECB will keep rates unchanged at 1%. Furthermore, we do not expect any surprises from the
ECB press conference as recent European data has been constructive, with little inflationary pressure evi-
dent. Finally, in the US Weekly Initial and Continuing claims will be released with the market anticipating
455,000 and 4,515,000 respectively.

Barclays: Buy Previous Close 340p Target 415p Analyst Oliver Gilvarry

Barclays released half year results this morning and the group posted a profit before tax of £3,947m in the
first half of 2010. This is an increase of 44% on 2009 and ahead of consensus estimates of £3,400m. Ex-
cluding movements on its own credit, gains on acquisitions and gains on debt buy-backs, profit before tax
increased by 22% to £2,963m from £2,425m. Barclays Capital reported a 30% increase in total income to
£7,912m, up from £6,089m in 2009. This reflects a substantial reduction in losses taken through income
relating to credit market exposures which fell to just £65m and a gain relating to its own credit of £851m.
Impairment charges as a proportion of Group loans and advances as at 30th June 2010 improved to 118
bps, compared to 156 bps for the full year 2009. The Group’s cost:net income ratio improved from 75% to
72%, with operating expenses up £1,669m to £9,720m, a 21% increase compared to the 25% increase in
net income. Net asset value per share was 412p (31st December 2009: 414p), while Net tangible asset
value per share was broadly flat at 338p (31st December 2009: 337p). At 30th June 2010, on a Basel Il
basis, the Group’s Core Tier 1 ratio was 10.0% (31st December 2009: 10.0%). The group will pay an in-
terim cash dividend of 1p per share on 10th September 2010 giving a declared dividend for the first half of
2010 of 2p per share. Although the market and economic environment in which it operate remains uncer-
tain, management are encouraged by the strength of its income generation, the flexibility in its cost base
and the performance of its risk management. The trends that Barclays has seen during July are broadly
similar to the first half, with each of its retail, commercial and wealth management businesses performing in
line. Investment banking volumes picked up in the second half of July matching the second quarter run rate
which was resilient. The group will continue to maintain its total capital, leverage and liquidity around cur-
rent levels in anticipation of likely regulatory change over years to come.

Aviva: Buy Previous Close 368p Target 500p Analyst Oliver Gilvarry

Aviva reported half year results this morning and IFRS operating profits rose to £1,270 million, up 21% year
on year. This result was supported by good performances from Aviva’s composite portfolio, including its life
businesses in the UK and Europe, and improved results in its fund management and non-insurance busi-
nesses. Net operating capital generated in the period was £0.9 billion, which is good progress towards its
expectation of £1.5 billion for the year. IFRS new business income improved to £465 million (HY09: £379
million) driven by increased volumes and improved profitability of annuity sales in UK and increased Euro-
pean sales volumes. IFRS NAV has increased to 394p (FY09: 374 pence) driven by strong operating profit
and positive investment variances. These have been partially offset by the adverse impact of movements in
FX rates, an increase in the pension scheme deficit and payment of the final dividend for 2009. The group
continues to boost a strong liquidity position with direct access to £1.8 billion of liquid assets £2.1 billion of
undrawn committed credit facilities provided by a range of leading international banks. Avivia has confirmed
an interim dividend of 9.5p, an increase of 6% on the 2009 interim dividend. In terms of outlook, it remains
alert to the macroeconomic environment and risks in financial markets and it is confident about its future.
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Cove Energy: Buy Previous Close 61p Target Under Review Analyst Brian Gallagher

Yesterday, Anadarko Petroleum who is the operator on Cove Energy’s offshore license in Mozambique,
provided an update on the progress of Ironclad at its Q2 results conference call. When asked during a
Q&A section about its operations in Mozambique management stated that they were making slow progress
with Ironclad due to strong subsea currents that were hindering the stability of the rig’s riser. As a result of
this delay, management are not anticipating a result on the well for potentially another month. It is impor-
tant to note that the slow progress does not have any bearing on the prospectivety of Ironclad. Neverthe-
less, the delay at Ironclad will add approximately $6million to Cove Energy’s portion of the costs as a typi-
cal rig costs approximately $1 million a day to operate (Cove Energy pays 10% of costs) and the well is
nearly two months overdue. Anadarko did make positive comments in relation to the size of the resources
in the offshore licence which it shares with Cove Energy, stating they have fairly good confidence that they
have “a lot of gas” in the area around Windjammer, a successful exploration well which was drilled in the
first half of 2010. Anadarko’s management went on further to say that they have much work to do to prove
up this licence but they did guide that they will keep the rig currently drilling Ironclad in the area until at
least the middle of next year so that it can perform further exploration and appraisal.




Dolmen Daily

Market Movers

DOLMEN STOCKBROKERS
International Equity Markets Sector Performances
Index Value 1-Day YTD Sector Index 1-Day YTD
ISEQ 2,963 0.0% 0.1% Construction 257 -0.3% -7.0%
FTSE 5,386 -0.2% -0.5% Technology 196 0.0% 6.1%
Dow Jones 10,680 -0.4% 2.4% Oil & Gas 307 0.6% -6.7%
S&pP 1,127 -0.5% 1.1% Financials 230 -0.4% 3.4%
Nikkei 9,489 -2.1% -8.5% Retail 264 -0.7% 7.6%
Stoxx 50 2,825 0.2% -4.6% Food & Drink 334 0.4% 8.6%
Commodity Prices Currency Exchange Rates
Commaodity Index 1-Day YTD Currency Index 1-Day YTD
Crude Oil 82.47 -0.1% -0.8% €/$ 1.316 -0.5% -8.1%
Copper 340.45 1.4% 0.1% €/t 0.828 -0.1% -6.4%
Gold 1,194.95 0.7% 9.1% £/$ 1.588 -0.4% -2.0%
Silver 18.28 -0.8% 8.6% $/IPY 86.270 0.6% 7.7%
Wheat 755.50 6.4% 28.4% €/IPY 113.540 0.0% -14.8%
Cattle 95.78 1.6% 7.0% €/SFR 1.386 0.8% 7.3%
5Yr Credit Spreads Money Market Rates
Product Index 1-Day YTD Rate EUR UK Us
Invest Grade 119.7 1.4% 40.8% Overnight 0.4% 0.5% 0.2%
High Yield 513.3 1.0% -7.0% 3-Month 0.9% 0.7% 0.4%
Financials 143.6 3.9% 48.9% 1-Year 1.2% 1.1% 0.5%
Bol 325.2 1.5% 10.1% 2-Year 1.4% 1.4% 0.7%
AIB 438.8 1.1% 36.3% 5-Year 2.1% 2.4% 1.8%
RBS 201.6 1.4% 20.4% 10-Year 0.029 3.3% 2.9%
Date Company Region Event Date Event Region Estimate

05/08/2010 COMMERZBANK AG DE Q2 05/08/2010  Factory Orders MoM (sa) GE --
05/08/2010 Deutsche Telekom AG DE Q2 05/08/2010 BOE Asset Purchase Target UK --
05/08/2010  Unilever NV NL Q2 05/08/2010 BOE ANNOUNCES RATES UK --
05/08/2010 EasyJet PLC GB TRAFFIC 05/08/2010 ECB Announces IRates EC --
05/08/2010 Rio Tinto PLC GB H1 05/08/2010 Initial Jobless Claims us --
05/08/2010 Smith & Nephew PLC GB H1 05/08/2010 Continuing Claims us --
05/08/2010 Aviva Plc GB INTERIM 06/08/2010 Industrial Production (MoM) UK --
05/08/2010 Barclays PLC GB INTERIM 06/08/2010 Manufacturing Production UK --
05/08/2010 Ladbrokes Plc GB INTERIM 06/08/2010  Industrial Production MoM GE --
05/08/2010  Schroders PLC GB INTERIM 06/08/2010 Change in Private Payrolls us --
05/08/2010  Unilever PLC GB Q2 06/08/2010 Change in Nonfarm Payrolls us --
05/08/2010 C&C Group Plc IE AGM 06/08/2010  Avg Hourly Earning us --
05/08/2010  Kraft Foods us Q2 06/08/2010 Unemployment Rate us --
05/08/2010 Time Warner Cable us Q2 06/08/2010 Change in Manufact. Payrolls us --
05/08/2010  Viacom us Q2 -- -- -- --
06/08/2010  AIR France-KLM FR TRAFFIC -- -- -- --
06/08/2010 Allianz SE DE Q2 -- -- -- --
06/08/2010  Royal Bank of Scotland GB INTERIM -- -- -- --




Regulatory Information

Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange.

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on
the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does
so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to
change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised.

This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of
views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.

Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland.

DOLMEN SECURITIES LTD

75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300  E-mail: info@dsl.ie
45 South Mall, Cork, Ireland Tel : 4353 21 422 2122 E-mail: cork@dsl.ie
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500 E-mail: Limerick@dsl.ie




