
 Market View      Analyst : Stephen Taylor 

European equity markets are lower this morning amid a general sense of risk aversion returning to the 
market with financial and commodity stocks leading indices lower. This morning there is a clear flight to 
safety with the US dollar and bonds stronger resulting in equity and commodity prices declining. With fur-
ther capital raisings announced by UK banks (outlined below) and UBS reporting a fourth straight quarter 
of losses in addition to making some cautious comments in relation to financial markets, equities could 
remain under pressure in the short-term. Yesterday’s stronger than expected manufacturing figures out of 
China, the UK and US pushed markets higher; however given the strength of the data it was a surprise not 
to see further gains. The strong ISM manufacturing figure should be taken as a positive read across for 
Friday’s non-farm payroll figure given the employment component showed signs of strength. The current 
consensus is for a decline of 175,000. The main risk exists tomorrow with the Federal Reserve due to 
decide on interest rates. We have already seen a tightening bias with some central banks moving to hike 
interest rates including Norway last week and the Australian Central Bank overnight increasing interest 
rates for the second time in as many months. We still expect the Fed to keep rates on hold at near zero for 
the foreseeable future, however given the strength of economic data out of the US recently there is a 
chance that the language from their statement could have a less dovish tone. In summary, while markets 
may remain volatile for the next while, we continue to recommend buying large cap blue chip companies 
on weakness. Such companies include; Microsoft, Intel, General Electric, Vodafone, Tesco, CRH, Kerry 
Group and GlaxoSmithKline.  
 
 

CRH : Buy       Current Price (�16.70)     Price target (�20.30)     Analyst : Stephen Taylor 
 
 
 
 

Last night a peer of CRH, Vulcan Materials, posted third quarter results. The group reported EPS from 
continuing operations of $0.38 that beat analyst expectations of $0.37. Revenue of $778.2m missed con-
sensus by c. $30m. Aggregates shipments declined by 20%, however pricing remained firm increasing by 
2.4%. The group’s EBITDA margin increased by 2% to 25%. Vulcan indicated that the construction envi-
ronment remains challenging; reflecting continued weak private construction activity and uncertainty sur-
rounding the timing and amount of a new multi-year federal highway program. Vulcan anticipates further 
weakness in aggregates demand during the fourth quarter due to declines in private construction as well 
as reduced highway construction. We take Vulcan’s results as a slight negative read across for CRH. How-
ever given the strength of CRH’s balance sheet which will allow it to grow its business through acquisi-
tions, we remain buyers of the stock on weakness. CRH will issue an interim management statement on 
November 10th.  
 
 
 
 

Lloyds Banking Group   Current Price (86.35p)             Analyst : Oliver Gilvarry 
 
 
 
 
 
 
 
 

Lloyds Banking Group (LBG) announced this morning its long rumoured rights issue and capital raise. The 
rights issue is fully underwritten and will be for £13.5bn with the UK Government taking up its full allocation 
to maintain its 43% holding in the group. An exchange offer will also be undertaken to generate at least 
£7.5bn of “contingent core tier 1 capital”. The offer allows holders of eligible existing securities to exchange 
them for new lower tier 2 debt which will convert into ordinary equity if core tier 1 falls to less than 5%. 
Another alternative is the conversion of the securities into shares or Exchange Convertible Notes. The 
rights issue will increase core tier 1 by 2.30% to 8.6% from the current 6.3%. The contingent core capital 
will add 1.6% to the group’s capital position if it falls below 5%. LBG will have to pay £2.5bn to the UK 
Government for the cover it received from the Government Asset Protection Scheme (GAPS) since March. 
In the announcement today, details of the sale of businesses required by the European Commission were 
released with a reduction of 4.6% in its current market share in retail banking plus 19.6% of the group’s 
mortgage book. The EU are also forcing the bank to suspend payments on Tier 1 and Upper Tier 2 debt 
for two years, dividends on ordinary shares will also be suspended for the same period. The bank made 
comments on current trading in the release and has stated margins are stabilising and that the impairment 
run rate has slowed and they are confident that overall impairments have peaked in the first half of 2010. 
The announcement today is positive for LBG as it limits the UK Government holding in the bank at 43.5% 
and the sanctions imposed on the group by the EU are better than expected. 
 
 
 
 

Royal Bank of Scotland        Current Price (37.25p)            Analyst : Oliver Gilvarry 
 
 
 
 

Royal Bank of Scotland (RBS) has announced details of its participation in the GAPS. It has reduced the 
size of the pool of assets to be included from £325bn to £282bn. The first loss on the pool has increased 
from £42.2bn to £60bn, which the bank doesn’t believe will be exceeded except in stress scenarios. As 
part of the agreement, RBS has received a commitment from the UK Government to subscribe for an addi-
tional £8bn of B shares at £0.50 per share if core tier 1 equity falls below 5%. The UK Government’s eco-
nomic interest in the bank will increase to 84.4% as previously announced. Details of the re-structuring 
plan have also been announced with RBS selling branches in England, Wales and Scotland. The bank will 
also reduce its percentage of the SME market across the UK. RBS will also sell RBS Insurance, Global 
Merchant Services and part of its commodity business. It must suspend coupons on Tier 1 and Upper Tier 
2 debt for 2-years with payments on ordinary dividends suspended for a similar period. The disposal of 
business is greater than what we expected and this seems to be due to the bank remaining part of GAPS.          
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Market Movers 

Date Company Region Event Date Event Region Estimate

03/11/2009 Danske Bank A/S DK Q3 03/11/2009 PMI Construction UK - -
03/11/2009 Beiersdorf AG DE Q3 03/11/2009 Factory Orders US 1.10%
03/11/2009 BMW Bayerische Motoren Werke AGDE Q3 03/11/2009 ABC Consumer Confidence US - -
03/11/2009 Metro AG DE Q3 04/11/2009 Nationwide Consumer Confidence UK - -
03/11/2009 Endesa SA ES Q3 04/11/2009 PMI Services GE - -
03/11/2009 Swiss Reinsurance Company Ltd.CH Q3 04/11/2009 PMI Services EC - -
03/11/2009 UBS AG CH Q3 04/11/2009 PMI Services UK - -
03/11/2009 Hammerson PLC GB TRADE 04/11/2009 Euro-Zone PPI (MoM) EC - -
03/11/2009 Associated British Foods PLCGB PRELIM 04/11/2009 MBA Mortgage Applications US - -
03/11/2009 France Telecom SA FR S/HOLDERS 04/11/2009 ADP Employment Change US - -
03/11/2009 Independent News & Media PLCIE EGM 04/11/2009 ISM Non-Manf. Composite US 51.5
03/11/2009 Polo Ralph Lauren Corp. US Q2 04/11/2009 FOMC Rate Decision US 0.25%
03/11/2009 Kraft Foods US Q3 05/11/2009 Industrial Production (MoM) UK - -
03/11/2009 Marathon Oil Corp. US Q3 05/11/2009 Manufacturing Production (MoM) UK - -
03/11/2009 MasterCard Incorp. US Q3 05/11/2009 Euro-Zone Retail Sales (MoM) EC - -
03/11/2009 Rowan Co. US Q3 05/11/2009 BOE ANNOUNCES RATES UK 0.50%
03/11/2009 Viacom US Q3 05/11/2009 BOE Asset Purchase Target UK - -
03/11/2009 Emerson US Q4 05/11/2009 ECB Announces Interest Rates EC - -
03/11/2009 Rockwell Collins US Q4 05/11/2009 Initial Jobless Claims US - -
03/11/2009 Cablevision Systems Corp. US Q3 05/11/2009 Continuing Claims US - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David 
Dunk, Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David 
Dunk, Stephen Taylor and Edward Keeling are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


