
 Market View       Analyst : Stephen Taylor  

European equity markets are higher this morning reversing some of yesterday’s losses however sentiment 
remains negative despite the broadly better than expected earnings season. While there has been a num-
ber of disappointing results like Qualcomm yesterday, for the most part earnings have been relatively 
strong. Yesterday Proctor & Gamble, Nokia, Microsoft and Amazon’s better than expected earnings provide 
us with confidence that the consumer is back spending again and the outlook for recovery is improving. 
Ben Bernanke’s reappointment as Chairman of the Federal Reserve should also be taken as a positive. All 
that been said short-term concerns continue to remain surrounding sovereign debt in particular Greece in 
addition to the recent dip in some economic numbers. We do remain positive on equity markets longer-
term, however volatility is likely to remain until issues surrounding Greece are resolved. As for today the 
main focus will be on economic data out of the US with fourth quarter GDP due for release. Expectations 
are for a 4.7% increase quarter on quarter following a 2.2% increase in the third quarter. On the earnings 
front, results from Chevron and Honeywell will also be closely watched. 
 
 
 
 

Greek Sovereign Debt                      Analyst: Oliver Gilvarry  
 
              
 
 
 
 
 

Concerns over Greece continued to come to the forefront yesterday impacting ion financial markets. 
Spreads on Greek debt over German 10-year bonds moved to levels not seen since the late 90’s. Greek 
CDS levels are now 407bps compared to 270bps at the start of January. The difference between Greek 
and German Government debt has tightened slightly this morning and is now 382bps. This has been 
helped by comments by European officials that Europe will not abandon Greece and let its fiscal problems 
endanger the Euro project. Comments by the officials indicate Greece would receive emergency support as 
a last resort. This support would come from Euro-Zone Governments and the European Commission. We 
would expect this support will come with significant strings attached such as severe fiscal rectitude pro-
grammes enforced on Greece. We believe the Greek issue will remain in the forefront over the next couple 
of weeks as Europe will not implement any bailout until all hopes of the Greeks solving this problem them-
selves are exhausted. Ireland has remained out of focus in the current crisis, but our spreads over Ger-
many have moved out to 164bps from 147bps a week ago.     
 
 
 
 
 
 
 
 

Microsoft : Buy   Yesterday’s Close $29.15   Price Target  $35.00   Analyst Stephen Taylor 
 
 
 
 
 
 
 
 
 

Last night Microsoft reported a strong set of fiscal second quarter results that were ahead of expectations 
on both the top and bottom line boosted by the release of Windows 7. Net profit increased by 60% to 
$6.66bn or 74c per share beating consensus of 59c. Revenue increased by 14% to $19bn also beating 
expectations of $17.9bn. The group noted that the strength from results was boosted by consumer pur-
chases rather increased corporate demand. We expect that as corporate demand picks up in the second 
half of the year, this will provide a further boost to Microsoft’s earnings. We maintain our buy recommenda-
tion on Microsoft and would use any weakness as a buying opportunity. We will publish a detailed note on 
Microsoft next week. 
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Market Movers 

Date Company Region Event Date Event Region Estimate

29/01/2010 Chevron US Q4 29/01/2010 GfK Consumer Confidence Survey UK - -
29/01/2010 Fortune Brands US Q4 29/01/2010 Euro-Zone M3 s.a. (YoY) EC - -
29/01/2010 Honeywell US Q4 29/01/2010 Euro-Zone Unemployment Rate EC - -
01/02/2010 Ryanair Holdings PLC IE Q3 29/01/2010 GDP QoQ (Annualized) US 4.20%
01/02/2010 Gannett US Q4 29/01/2010 Personal Consumption US - -
01/02/2010 Humana US Q4 29/01/2010 Core PCE QoQ US - -
02/02/2010 Vinci SA FR Q4 SALES 29/01/2010 Chicago Purchasing Manager US - -
02/02/2010 Muenchener Rueckversicherungs GeselDE PRELIM 29/01/2010 U. of Michigan Confidence US - -
02/02/2010 ARM Holdings PLC GB Q4 01/02/2010 Hometrack Housing Survey (MoM) UK - -
02/02/2010 BP Plc GB Q4 01/02/2010 PMI Manufacturing GE - -
02/02/2010 Gladstone PLC GB EGM 01/02/2010 PMI Manufacturing EC - -
02/02/2010 Imperial Tobacco Group PLC GB AGM 01/02/2010 Net Consumer Credit UK - -
02/02/2010 D.R. Horton US Q1 01/02/2010 M4 Money Supply (MoM) UK - -
02/02/2010 Emerson Electric US Q1 01/02/2010 PMI Manufacturing UK - -
02/02/2010 Automatic Data Processing US Q2 01/02/2010 Personal Income US 0.30%
02/02/2010 News Corp. US Q2 01/02/2010 PCE Core (MoM) US - -
02/02/2010 Cummins US Q4 01/02/2010 ISM Manufacturing US - -
02/02/2010 Marathon Oil Corp. US Q4 01/02/2010 Construction Spending MoM US - -
02/02/2010 The Dow Chemical Co. US Q4 02/02/2010 PMI Construction UK - -
02/02/2010 United Parcel Service US Q4 02/02/2010 Euro-Zone PPI (MoM) EC - -
03/02/2010 Axis AB SE Q4 02/02/2010 Pending Home Sales MoM US - -
03/02/2010 Electrolux AB SE Q4 02/02/2010 ABC Consumer Confidence US - -
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Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
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certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
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Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
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Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
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