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Equity markets are lower this morning as fears surrounding the impact of a potential Dubai debt default
continue to weigh on market sentiment. Dubai’s debt problems are a hangover from a property bubble that
burst following the financial crisis. Risk aversion has returned to the forefront with a sell off of world shares,
oil and other commaodities. Crude oil fell to below $75 this morning and there has been flow into govern-
ment bonds and the low yielding yen. Concerns have grown that this could signal the beginning of wider
global sovereign debt issue. In our view the current fears and the market reaction has been overdone,
especially when one considers the quantity of debt involved. Dubai’s total debt amounts to just $80bn,
equal to the value of loans being transferred to NAMA. On global scale this is not a significant exposure.
We view this correction in equities as a buying opportunity. We reiterate our view that clients should gain
exposure to our preferred sectors including the miners, pharmaceuticals, telecoms and technology. Look-
ing ahead to the rest of today’s session, we will be paying close attention to reports surrounding black
Friday in the US. Black Friday is the day after the Thanksgiving holiday and it represents the busiest shop-
ping day of the crucial holiday season. It accounts for nearly one-fifth of the retail industry’s annual sales
and is interpreted by the market as a key indicator of the health of the US consumer.

European Financials : ING announces details of rights issue Analyst Oliver Gilvarry

ING Group, the Dutch financial group, has announced the details of its €7.5bn rights issue aimed at repay-
ing half of the state aid it has received. It will issue new shares at €4.25 representing a 52% discount to
yesterday’s closing price. The rights issue itself is underwritten by a syndicate of banks led by Goldman
Sachs and JPMorgan. This statement follows the news earlier in the week that ING’s shareholders had
given approval to a radical restructuring of its previous bancassurance business model. In relation to Irish
Life & Permanent we are expecting an announcement regarding its restructuring on the 15 of December,
post a shareholder EGM. We anticipate the group will confirm details regarding the formation of the new
holding company, which in our view will allow for the disengagement of its banking arm, permanent TSB.

UK Financials : RBS formally announces GAPS participation  Analyst Oliver Gilvarry

RBS announced today it has signed up to the Government Asset Protection Scheme (GAPS) and will have
a shareholders meeting on the 15" of December to seek approval. The group is insuring £280bn of risky
assets under the scheme and it will issue £25.5bn of new capital to the UK Treasury in the form of B
Shares. The Treasury has agreed to sign up for an additional £8bn of capital if required. The group will
suspend payments on hybrid debt instruments from the beginning of January for 2-years. The significant
Government involvement in RBS contrasts with Lloyds Banking Group. The rights issue it is currently un-
dertaking is limiting the state ownership in the bank. LBG rights begin to trade from today.
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International Equity Markets Sector Performances
Index Value 1-Day YTD Sector Index 1-Day YTD
ISEQ 2,792 -2.8% 17.9% Construction 256 -4.1% 1.8%
FTSE 5,194 -3.2% 16.6% Technology 175 -3.1% 3.6%
Dow Jones 10,464 0.3% 19.2% Oil & Gas 311 -3.0% 2.7%
S&P 1,111 0.5% 23.0% Financials 218 -5.0% 2.2%
Nikkei 9,383 -0.6% 2.5% Retail 238 -2.1% 1.8%
Stoxx 50 2,799 -3.4% 13.6% Food & Drink 284 -1.9% 4.1%
Commodity Prices Currency Exchange Rates
Commodity Index 1-Day YTD Commodity Index 1-Day YTD
Crude Oil 78.0 2.6% 23.9% €/$ 1.502 -0.7% -6.0%
Copper 319.7 1.7% 110.6% €/£ 0.909 0.3% 5.1%
Gold 1,188.4 -0.3% 30.5% £/$ 1.653 -1.1% -10.6%
Silver 18.8 1.7% 57.9% $/IPY 86.585 -0.9% 5.1%
Wheat 571.5 3.3% -19.4% €/IPY 130.013 -1.7% -1.3%
Cattle 85.8 0.3% -7.2% €/SFR 1.506 -0.1% -0.9%
5Yr Credit Spreads Money Market Rates
Commaodity Index 1-Day YTD Rate EUR UK us
Invest Grade 89.2 4.4% -47.5% Overnight 0.3% 0.5% 0.2%
High Yield 518.8 3.6% -47.1% 3-Month 0.7% 0.6% 0.3%
Financials 79.9 5.1% -30.1% 1-Year 1.2% 0.9% 0.4%
Bol 236.0 -0.8% -4.3% 2-Year 1.7% 1.7% 1.0%
AIB 267.3 3.9% 27.6% 5-Year 2.7% 3.0% 2.5%
RBS 132.2 1.7% -2.0% 10-Year 3.4% 3.7% 3.4%
Date Company Region Event Date Event Region Estimate
27/11/2009 ThyssenKrupp AG DE  FINAL 27/11/2009 Business Climate Indicator EC --
27/11/2009 Carphone Warehouse ¢  GB  INTERIM 27/11/2009 Euro-Zone Consumer Confidence  EC --
27/11/2009 Vectura Group Plc GB INTERIM 30/11/2009 GfK Consumer Confidence Surve UK --
27/11/2009 VP PLC GB INTERIM 30/11/2009 Hometrack Housing Survey (Moh UK --
30/11/2009 Aryzta AG CH Q1 TRADE 30/11/2009 Retail Sales (MoM) GE --
30/11/2009 Aberdeen Asset Manage GB  PRELIM 30/11/2009 Net Consumer Credit UK --
30/11/2009 Pursuit Dynamics Plc GB PRELIM 30/11/2009 M4 Money Supply (MoM) UK --
30/11/2009 Vinci SA FR  S/HOLDERS 30/11/2009 Euro-Zone CPI Estimate (YoY) EC --
30/11/2009 St lves PLC GB AGM 30/11/2009 Chicago Purchasing Manager us --
30/11/2009  Alloy uUus Qs 30/11/2009 Dallas Fed Manf. Activity us --
30/11/2009 Inergy Hldngs, L.P. us Q4 01/12/2009 Nat'wide House prices sa (MoM) UK 0.30%
01/12/2009 Laurent-Perrier SA FR Q2 01/12/2009 Unemployment Change (000's) GE --
01/12/2009 OMG PLC GB PRELIM 01/12/2009 PMI Manufacturing GE --
01/12/2009 Staples us Qs 01/12/2009 PMI Manufacturing EC --
02/12/2009 Sage Group PLC GB PRELIM 01/12/2009 PMI Manufacturing UK --
02/12/2009 France Telecom SA FR  S/HOLDERS 01/12/2009 Euro-Zone Unemployment Rate EC --
02/12/2009 Compagnie de SaintGo FR  S/HOLDERS 01/12/2009 ISM Manufacturing us 55
03/12/2009 Siemens AG DE  FINAL 01/12/2009 Pending Home Sales MoM us 0
03/12/2009 British Airways PLC GB  TRAFFIC 01/12/2009 Construction Spending MoM us -0.50%
03/12/2009 Kingfisher PLC GB  TRADE 01/12/2009 ABC Consumer Confidence us --
03/12/2009 Volkswagen AG DE EGM
03/12/2009 Novell us 4
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