
 Market View       Analyst : Stephen Taylor  

European equity markets are lower this morning reversing yesterday’s gains and following a late day sell 
off in the US overnight. Concerns surrounding sovereign debt, Chinese monetary policy tightening and Ben 
Bernanke’s re-election to as FOMC Chairman are continuing to weigh on markets. On the positive side 
earnings are remaining robust. After the US close last night, Yahoo reported better than expected quarter 
results and issued positive guidance for the remainder of the year. This morning SAP followed up its earn-
ing pre-release last week and said that it expects to return to growth this year. As for today, focus will be on 
corporate earnings out of the US with comments from Caterpillar to be closely watched and its outlook on 
the global economy. Also key will be US new home sales and the Federal Reserve’s interest rate decision 
which we expect no change in interest rates and the outlook for interest rates. President Barack Obama’s 
State of the Union address will also be important and will take place after equity markets close. 
 
 
Tullow Oil: Buy   Yesterday’s Close: 1216p  Price Target: 1450p Analyst: Brian Gallagher  
 
              
 
 
 
 

 

Tullow Oil announced this morning that they plan to place 80.4m in new ordinary shares which equates to 
10% of existing shares. No official placing price has been issued yet but we expect the new shares to raise 
between £900mln and £1bn. In a statement that accompanied the company’s quarterly operational update, 
management guided that the proceeds would be used to fund the ongoing pre-emption of one of its part-
ners asset in Uganda. The pre-emption is still subject to Ugandan government approval but if successful 
the company will be required to pay its partner $1.35billion dollars with a deferred consideration of 
$150million due at a later date. Management originally stated on the 18th of January that they would fund 
the deal via a syndicate loan provided by the company’s banks. Separately, Tullow Oil released a 
solid operational update which covered its fourth quarter. Capital expenditure came in below guidance, 
drilling success levels remains high and Jubilee production is still on track for Q4 2010.  There was a small 
increase in net debt but this is unsurprising when considering the size of the company’s exploration and 
appraisal portfolio.   
 
 
 
 
 
 
 
 
 

J&J : Buy    Yesterday’s Close: $62.79     Price Target: $68.00      Analyst: Stephen Taylor  

 
 
 
 
 
 
 
 
 

Yesterday, Johnson & Johnson reported a solid set of fourth quarter results highlighting the solid defensive 
nature of its business. Fourth quarter sales increased by 9% to $16.6bn, beating expectations of $15.8bn. 
All three of the group’s divisions (medical devices, healthcare and consumer) all managed to beat expecta-
tions on the top line. The group reported EPS of $1.02 that was $0.05 ahead of expectations. The group 
forecast earnings for 2010 to be $4.85 to $4.95 per share broadly in line with expectations. We view John-
son & Johnson as an excellent defensive play. At 12.5x 2010 earnings and providing a dividend yield of c. 
3%, we believe the stock offers excellent long-term value.  
 
 
 
 
 
 

Irish Financials : S&P Downgrade                   Analyst: Oliver Gilvarry 
 
 
Yesterday the credit rating agency Standard & Poor’s (S&P) lowered its short and long term counterparty 
credit ratings on both AIB and Bank of Ireland. It reduced the banks’ ratings to A- from single A reflecting a 
revised forecasts on the state of economic and industry risk in Ireland. The move from the agency follows 
its revised credit loss assumptions for the Irish banking sector which will erode the banks capital positions 
over the coming years. In the case of Bank of Ireland, S&P have rated its outlook as stable, suggesting that 
its core banking franchise will remain materially intact and it will raise significant equity capital in 2010, from 
the market or the government or both. In the case of AIB, S&P have placed a negative outlook on the bank, 
reflecting the uncertainty regarding the banks ability to execute recapitalisation to an adequate level in a 
reasonable timeframe. In both banks’ cases the agency notes the downside risks from a continued difficult 
economic environment that will weaken the banks’ earnings prospects. .   
 
 
 
 
 

C&C : Neutral                      Yesterday’s Close: �2.83                     Analyst: Edward Keeling  
 
 
 

Greene King, the UK pub operator and brewer, released a trading update this morning. Trading across the 
group has remained relatively strong despite the negative impact from the poor weather in the UK over 
recent weeks. For the 38 weeks up to 24th January, like for like sales were up 4.3%, slightly ahead of previ-
ously reported trends. Second half margins are expected to be broadly in line with the corresponding period 
last year. Specifically for its pub business, the improving profit trend has continued up to week 36. Average 
EBITDA per pub was -4.9% with trading in the second half of the year since October at -0.8%. In terms of 
outlook, whilst the UK consumer environment is still uncertain, it is confident that it will meet the board’s 
expectations for the financial year.  
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Market Movers 

Date Company Region Event Date Event Region Estimate

27/01/2010 Britvic Plc GB TRADE 27/01/2010 MBA Mortgage App US - -
27/01/2010 Renishaw PLC GB INTERIM 27/01/2010 Consumer Price Index GE - -
27/01/2010 Tullow Oil PLC GB TRADE 27/01/2010 New Home Sales MoM US - -
27/01/2010 WH Smith Plc GB TRADE 27/01/2010 FOMC Rate Decision US 0.25%
27/01/2010 Caterpillar US Q4 28/01/2010 Unemployment Rate (s.a) GE - -
27/01/2010 QUALCOMM US Q1 28/01/2010 Business Climate Indicator EC - -
27/01/2010 Symantec US Q3 28/01/2010 Euro-Zone Indust. Conf EC - -
27/01/2010 Abbott US Q4 28/01/2010 Euro-Zone Consumer Conf EC - -
27/01/2010 Allegheny Tech. US Q4 28/01/2010 Chicago Fed Nat Activity US - -
27/01/2010 General Dynamics US Q4 28/01/2010 Durable Goods Orders US 1.60%
27/01/2010 The Boeing Co. US Q4 28/01/2010 Initial Jobless Claims US - -
27/01/2010 The Stanley Works US Q4 29/01/2010 GfK Consumer Confidence UK - -
27/01/2010 United Tech. US Q4 29/01/2010 Euro-Zone M3 s.a. (YoY) EC - -
27/01/2010 Valero Energy Corp. US Q4 29/01/2010 Euro-Zone Unemployment EC - -
27/01/2010 WellPoint US Q4 29/01/2010 GDP QoQ (Annualized) US 4.20%
28/01/2010 Nokia Oyj FI Q4 29/01/2010 Personal Consumption US - -
28/01/2010 Areva SA FR Q4 SALES 29/01/2010 Core PCE QoQ US - -

28/01/2010 JCDecaux SA FR Q4 SALES 29/01/2010 Chicago Purchasing Mgr US - -

28/01/2010 Loewe AG DE PRELIM 29/01/2010 U. of Michigan Confidence US - -

28/01/2010 CPL Resources PLC IE TRADE 01/02/2010 Hometrack Housing Survey UK - -

28/01/2010 Bulgari SpA IT FINAL OUTPUT 01/02/2010 PMI Manufacturing GE - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and 
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


