
 Market View           Analyst: Stephen Taylor 

European equity markets have opened weaker this morning on continuing concerns surrounding global 
growth. Despite yesterday’s better than expected weekly jobless figures out of the US, markets remain 
concerned surrounding elevated unemployment levels globally and sovereign debt. The market is currently 
in a tug of war between on a macro level things being weak, however on a micro level large cap companies 
are in a strong position operationally and financially. M&A activity is also continuing to pick up with the 
technology sector remaining a key area. Last night Hewlett-Packard raised its offer of 3Par again trumping 
Dell’s already increased offer. In addition speculation continues that Intel are looking at buying Infineon’s 
wireless chip unit. With revenue growth likely to remain subdued we expect M&A activity to continue as 
companies look to grow through takeovers and increased synergies. As for today the main focus will be on 
Ben Bernanke’s speech on the economy at Jackson Hole. Bernanke is likely to have a relatively downbeat 
assessment on recent economic indicators in particular housing and employment. The market will be look-
ing closely for comments surrounding the potential for a second quantitative easing program. Also today 
will be second quarter GDP figures from the US that are expected to show a large revision lower to the 
initial estimate of 2.4%. The final reading of the Michigan Confidence figure will be closely watched while 
also in focus will be second quarter GDP out of the UK that is expected to remain unchanged from its initial 
estimate at 1.1%. 
 
 

.   
Tullow Oil: Buy        Previous Close  1259p       Target  1470p        Analyst Brian Gallagher 
 
 
 

Unconfirmed press reports in Uganda today suggest that the Government has repossessed one of Tullow 
Oil’s exploration licences. The company had found oil in this area however the Ugandan officials are claim-
ing that Tullow Oil has failed to complete contractual obligations which require it to apply for a production 
licence within two years of discovering hydrocarbons. Tullow Oil have yet to comment on the status of the 
licence but have stated that they’re confident that the Government will respect its legal rights.     
 
 
 
 
 
 

IN&M: Buy           Previous Close �0.67           Target �1.15             Analyst Oliver Gilvarry 

 
 
 
 
 
 
 

Independent News & Media results today were slightly better than expected with turnover coming in at 
�656.5m and operating profit in line at �94.6m. EBITDA was stronger than expected at �115.6m compared 
to consensus of �93m. The increase in turnover yoy was driven by improving revenue performance over 
the course of the first half. Further cost efficiencies increased the operating margin to 14.4%, and increased 
the cash generation of the group. Net debt since the end of June has fallen to �978.5m including the re-
ceipt of further funds from the sale of JPL (India) due to be received in August. On a divisional basis, the 
Island of Ireland division reported a decline in turnover of 3.3% on a like-for-like basis. Management see 
market conditions being tough, but improving. Tight cost control delivered an increase in operating profit. 
South Africa also experienced a decline in turnover with operating profit increasing yoy. Weak market con-
ditions in the 2H09 continued into the 1H10. The group saw little impact from the World Cup in June and 
advertising revenues declined yoy. Continued tight cost control boosted operating profit in the division de-
spite the decline in turnover. Australia contained no surprises following APN’s recent results. Radio in New 
Zealand which had a difficult 1H has seen better trading in the 2H so far, which is a positive. On outlook, 
management have seen the positive trends in the first half of the year continue into the second half. Man-
agement are targeting an improved operating performance for the year, in line with current market expecta-
tions. Consensus adjusted EPS for the group is 11.4c putting the stock on 6.1x 2010 earnings, significantly 
below its peers and ignores the positives for the group of its market leading operating margins. We see the 
stock trading higher over coming days as the results show the company is making the changes required to 
deleverage over the coming years and take advantage of its market position.       
 
 
ICG: Buy          Previous Close  �14.80            Target �18.50           Analyst Edward Keeling 
 
 
 
 
 
 
 

ICG have reported a solid set of half year results this morning. Revenue and EBITDA for the period came 
in at �122.4m and �20m respectively, 2.2% and 6.4% higher year on year. In its Ferries Division, a strong 
performance on the passenger side more than offset continued difficult market conditions in its freight busi-
ness. Total passengers carried were up 12% at 695,700, while total cars, the higher margin segment, were 
down 1.4% at 156,400. However these were at better yields due partly to a stronger sterling and also to the 
benefits of the volcanic ash disruptions to the airline industry. In the roll on roll off freight division, volumes 
were down 12.6% to 86,000 units, when compared with 2009. This reflects the continued weakness in the 
Irish economy and a surplus of ship capacity in the market place. At its Container & Terminal Division turn-
over was unchanged at �54m, while operating profit was �2.3m, down from �3.2m last year. This is primar-
ily the result of restructuring costs in its Dublin Terminal. The group’s balance sheet remains extremely 
robust with net debt of just �27m. This is up from �22m at the end of the year however the group did pay 
out �24.6m in dividends during the period which were largely offset by its strong operating cash flow. In 
terms of current trading July and August in the Ferries Division has followed the pattern of the first half with 
increased passenger and car carryings and positive yields offset by reduced freight. In the Container and 
Terminal Division, volumes have increased by 3% but with continued rate pressures.  
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Market Movers 

Date Company Region Event Date Event Region Estimate

27/08/2010 Independent News & Media IE INTERIM 27/08/2010 GDP (QoQ) UK - -
27/08/2010 Tiffany & Co. US Q2 27/08/2010 GDP QoQ (Annualized) US - -

- - - - - - - - 27/08/2010 Personal Consumption US - -
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Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers is a member firm of the Irish Stock Exchange and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own investment deci-
sions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities discussed. Spe-
cifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any 
particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend 
that specific advice should always be sought prior to investment, based on the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made to present 
accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy 
of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for any losses, damages, costs, 
claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the 
information. Any person acting on the information contained in this report does so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change without 
notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in for-
eign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and on divi-
dend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not a reliable 
guide to the future performance of this investment. Investors should be aware that forwarding looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the 
prior written permission of Dolmen. 
 
Conflicts of Interest & Share Ownership Policy 
Unless specifically stated to the contrary in this report, Dolmen, its employees, directors or related companies, do not hold shares in the stocks covered in 
this report.  
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues 
arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business units may derive in part 
from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this 
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Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommendations on. Ac-
cordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all staff dealing is undertaken in 
strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the impartiality of research, views and recommenda-
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Our conflicts of interest management policy is available at the following link;  
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Analyst Certification 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect his or her 
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