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Breaking News
Tullow Oil drilling update

Tullow Oil said the Waraga-1 oil discovery in Uganda flowed 4,200
barrels per day during production testing. In a statement, it said ‘oil
is light but waxy, with a low gas to oil ratio.’ The current operation is
preparing for testing of the two shallower oil-bearing horizons in the
well, the first of which will commence later this week, before
moving to the Mputa location. Tullow owns a 50 percent stake in the
well, while operator Hardman Resources holds the remaining 50
percent.

Kingspan announces acquisition

Kingspan said on Monday it had agreed to buy Ireland and UK-based
insulation board manufacturer Hytherm/Xtratherm for €87m. It also
said in a statement that trading throughout the group was in line
with levels indicated in the chairman's statement to shareholders at
the company's annual general meeting last month. At the time,
Kingspan said it expected year operating profit and earnings per
share to be well ahead of 2005 and said they should exceed market
expectations. The acquisition gives Kingspan access to production
capacity in the UK at a time when demand for insulation products is
expected to increase due to economic and regulatory pressures.
Total potential consideration is €87m, being €67m for the acquisition
of shares plus up to €20m of debt to be assumed at completion. It is
expected to be earnings enhancing from 2007.

FBD trading statement

In a pre-close trading statement ahead of interim results FBD has said
it remains 'comfortable’ with market forecasts for its full-year
operating profits with a strong insurance underwriting performance
offsetting weaker returns from its capital fund. Insurance
underwriting performance is 'somewhat ahead of budget’, FBD said,
with policy growth continuing to be strong and ‘budget positive'
premium income levels. However, the group cautioned that the
recent downturn in capital markets has impacted adversely on
returns from its capital fund, and consequently on pretax profit.
Pretax profit will benefit substantially from the recent sale of land in
Spain. The group's interim results are scheduled to be announced on
September 6.

Today’s Recommendation

INWS (€2.25) Strong trading statement Stuart Draper

e Revenue growth Independent News & Media (INWS) has
released a strong H1 2006 pre-close period trading statement.
Underlying group circulation revenue is expected to show 3%
year on year growth, and underlying group advertising revenue
is expected to show 3.5% growth.

e Margin expansion : As a result, when combined with further
margin expansion, INWS H1 adjusted eps is expected to show
year on year growth of “over 10%”, and “double-digit earnings
growth”; “in line with expectations”, is expected for the full
year result. The group’s operating margin is forecast to expand
to 20% this year from 19.3% for 2005.

e  Sector out-performer : INWS generated an eps of 15.62c for the
year ended 31/12/05, representing year on year growth of
17.2%. The consensus forecast is that further 11% eps growth to
17.4c will be generated for 2006. Such continued double-digit
earnings growth is significantly stronger than the sector
average, with most of the group’s peers expected to report
earnings declines this year.

e  Attractive upside Such significantly stronger than sector
average earnings growth warrants a premium valuation, even
though at 12.9x consensus 2006 eps, INWS continues to trade in
line with the current European newspaper sector average of 13x
2006 eps. Our current 12 month price target of €2.60 (16%
upside) is based on 15x 2006 eps of 17.4c, and rates the shares
at a deserved 15% premium to the current sector average.

e lIrish advertising : The Irish market still accounts for a quarter of
all INWS’ revenues and nearly a third of all profits, and Irish
newspaper advertising is expected to continue to experience
double-digit growth in 2006 and 2007, with consumer spending
expected to grow here by at least 6% per annum in both years.

e International growth : INWS’ interests in both the high growth
economies of South Africa and India should ensure that the
group continues to generate double digit earnings growth in
2007 and beyond. Further circulation growth of c.3% should be
generated in 2006, helped by some new product launches.

e High yield : INWS will pay an interim dividend of c.4c per share,
going ex during the last week of September, and a final dividend
of c.7.8c per share, going ex mid April 2007. These dividends
mean that investors will be paid a dividend yield of c.5.2% over
the next 10 months for waiting for this upside to be achieved :
BUY.

Business Press

e  CRH owns stake in Uniland (IT)

e  Prisons contract for Smart Telecom (IT)

e  Housing demand in commuter towns surges, IFG claims (IT)
e  Norkom makes a positive SE debut (Il)

Investment Press

o J&J/Pfizer: It is not surprising that a company that has been
around for as long as Johnson & Johnson should be particularly
drawn to the "enduring” and “iconic” nature of the assets the
company is buying from Pfizer. But what investors want to hear
more of is growth.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this report
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incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained
in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations
made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall
as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may
not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking
statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without
the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
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Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/
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from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report.
Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not
been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules
and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.
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Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in the research report.
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