
 Market View      Analyst : Stephen Taylor  
 
 

European equity markets are lower this morning following weaker closes in Asia overnight after Dubai 
proposed delaying debt payments potentially leading to the largest sovereign default since Argentina in 
2001. Credit default swaps (cost of protecting debt) increased the most since June after Dubai world 
sought a standstill agreement with its creditors. The events in Dubai have led to some risk aversion coming 
back into the markets with the US dollar gaining back some of yesterday’s losses leading to weaker equity 
and commodity markets. Reports suggest that the largest creditors in Europe include Credit Suisse, 
HSBC, Barclays, Lloyds Banking Group and Royal Bank of Scotland. As a result senior financial 5-year 
credit spreads have widened by 4% this morning.  As for today, other than events in Dubai it is relatively 
quiet day with little in the way of economic or corporate newsflow with US markets closed for Thanksgiv-
ing. 
 
 
 
 
 
 
 
 
 

GSK : Buy      Yesterday’s Close  1289p      Target Price  1325p     Analyst Oliver Gilvarry                                 
 
 
 
 
 
 
 
 
 

Canadian Health officials have indicated that they are still investigating an unusually high rate of a side 
effects from a batch of GSK’s swine flu vaccine. The effect is known as Anaphylaxis and it includes swol-
len tongues, throats and respiratory distress. It has occurred at a rate of about 4% per 100,000 shots in 
one lot of 172,000 doses of the vaccine. For all batches however the rate of side effects is 0.32 per 
100,000. Canada’s chief public health officer David Butler-Jones has stated that the higher rate from one 
batch may be a statistical anomaly. A spokeperson for GSK has said that investigations are ongoing and 
that the company is working with Canadian officials.   
.            
 
 
 
 

IN&M :  Spec Buy   Yesterday’s Close  �0.16  Target Price �0.26  Analyst Stephen Taylor 
 
 
 
 
 
 

British newspaper group Daily Mail & General Trust and peer of Independent News & Media has reported 
full year profit before tax of £201m. This is 23% lower when compared with the same period last year but 
ahead of consensus estimates of £183, with business to business operations performing ahead of ana-
lysts’ expectations. Revenue fell 8% to £2.12bn from £2.31bn as a result of deteriorating advertising trends 
and weaker consumer spend. However the company has responded by cutting almost £150m in costs. 
Mainly reflecting favourable currency moves, it has also reduced its net debt position by £150m to 
£1.049bn. The group has also paid a final dividend of 9.9p, resulting in a full year dividend of 14.7p. Mean-
while we are expecting an announcement from IN&M today following its EGM. We anticipate the group will 
confirm the approval of its 1.963m share rights issue.  
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Anglo sues former CEO over 
�8m loans and house transfer 
(The Irish Times) 

BOI “will not need” more State 
money 
(The Irish Times) 

British economy shrinks less as 
fall in consumer spending stops 
(Irish Independent) 

 

Dubai debt request shock 
(Financial Times) 

Dollar tumbles further in wake of 
Fed minutes (Financial Times) 

Grim warning as Dubai delays 
debt payments 
(The Wall Street Journal) 



• Kerry Group released an Interim Management Statement (IMS) 
last week. The statement guided that the progress and momen-
tum the group reported in the half year has continues in the four 
months since then.  

 
• On a group basis business volumes have increased 1.5% yoy for 

the first 10-months of the year. On a divisional basis Ingredients 
& Flavours volumes were up 3% with Consumer Foods down 
0.8%. Both of which are higher than the growth levels at the half 
year.   

 
• The volume fall in Consumer Foods is due to Ireland as consum-

ers continue to trade down. Performance in the UK continued to 
be strong and helped to offset the weaker performance in the 
UK. UK Consumer Foods is helped by the greater mix of private 
label and branded products compared to Ireland. Integration of 
Breeo Foods is continuing and despite the weak consumer mar-
ket, the business is performing as expected.  

 
• In the Ingredients & Flavours division, the roll out of “Go-to-

Market” has continued to achieve solid growth and the support of 
leading global food and beverage providers. Pricing was lower 
across all geographical areas, but this was due to favourable raw 
material costs. Under recent contracts, Kerry passes on lower 
raw material prices to its customers quicker than in the past. The 
reverse is also true when prices increase. Americas, EMEA and 
Asia-Pacific areas all achieved underlying volume growth, with 
Asia-Pacific again the strongest at 9.1%.  

 
• Group margins are running at 70bps for the year, a 10bps im-

provement from the half year levels. The increase in margins is 
due to efficiency programmes and the “Go-to-Market” pro-
gramme. The strong margin performance plus the increase in 
volumes in the group overall have resulted in Kerry Group guid-
ing EPS at the higher end of its range of 160-165c. We estimate 
EPS for 2009 will 164.5c.  

 
• The balance sheet of the group remains strong with net debt at 

the end of October �160m lower than reported at the half year. 
Free cashflow (FCF) remains strong and on the conference call, 
it was guided to be in the region of �250m in 2010.  

 
• When questioned on the potential for a large acquisition in 2010, 

management stated this was unlikely with 2011 or 2012 more 
likely dates. On the conference call after the release of the IMS 
the “Go-to-Market” strategy will be implemented outside the 
Americas by the end of the year, ahead of schedule. 

 
• The strong performance of the group over the last year will con-

tinue into next year. The “Go-to-Market” strategy is working and 
the roll-out of the programme across the group is a positive and 
should flow through to earnings next year. Consumer Foods was 
weak  this year in Ireland, but the recovery of the consumer in 
the UK will offset this next year. 

• Kerry Group is increasing margins and volumes in a tough mar-
ket and due to this ability it is our preferred in the Food sector. 
We reiterate our BUY rating on the stock with a price target 
�22.50, based on valuing the company at 13x 2010 EPS.  
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Kerry Group 
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Yesterday’s Close : �20.10 
 

Price Target :  �22.50  26th November 2009  
        

 

Europe 62%

Americas 28%

Asia Pacific 10%

52 Week High 21 Kerry Co-operative 23.79%
52 Week Low 13 The Growth Fund of America 5.13%
Reuters KYGa.I Prudential Group of Companies 3.49%
Bloomberg KYG ID

FY08 FY09e FY10e
Revenue �m 4,791 4,594 4,779
Net Proft 254 287 314
EPS � 1.54 1.64 1.74
DPS 0.23 0.25 0.28
P/E 12.99 12.20 11.53
Div Yield 1.13% 1.25% 1.40%

Peer Analysis P/E 09 P/E 10 Div Yield

Northern Foods 9.1 10.8 6.50%
Premier Foods 6.3 6.1 0.00%

Descriptive Stats Shareholders



Market Movers 

Date Company Region Event Date Event Region Estimate

26/11/2009 Daily Mail and General Trust PLCGB PRELIM 26/11/2009 GfK Consumer Confidence Survey GE - -
26/11/2009 Antofagasta PLC GB Q3 26/11/2009 GDP (QoQ) UK - -
26/11/2009 Independent News & Media PLCIE EGM 26/11/2009 Exports UK - -
26/11/2009 Lloyds Banking Group PLC GB MEETING 26/11/2009 MBA Mortgage Applications US - -
27/11/2009 ThyssenKrupp AG DE FINAL 26/11/2009 Personal Income US - -
27/11/2009 Carphone Warehouse Group PLCGB INTERIM 26/11/2009 Durable Goods Orders US - -
27/11/2009 Vectura Group Plc GB INTERIM 26/11/2009 PCE Deflator (YoY) US - -
27/11/2009 VP PLC GB INTERIM 26/11/2009 Initial Jobless Claims US - -
30/11/2009 Aryzta AG CH Q1 TRADE 26/11/2009 U. of Michigan Confidence US - -
30/11/2009 Aberdeen Asset Management PlcGB PRELIM 26/11/2009 New Home Sales MoM US - -
30/11/2009 Pursuit Dynamics Plc GB PRELIM 26/11/2009 Minutes of Nov. 4 FOMC Meeting US - -
30/11/2009 Vinci SA FR S/HOLDERS 27/11/2009 Business Climate Indicator EC - -
30/11/2009 St Ives PLC GB AGM 27/11/2009 Euro-Zone Consumer Confidence EC - -
30/11/2009 Alloy US Q3 30/11/2009 GfK Consumer Confidence Survey UK - -
30/11/2009 Inergy Hldngs, L.P. US Q4 30/11/2009 Hometrack Housing Survey (MoM) UK - -
01/12/2009 Laurent-Perrier SA FR Q2 30/11/2009 Retail Sales (MoM) GE - -
01/12/2009 OMG PLC GB PRELIM 30/11/2009 Net Consumer Credit UK - -
01/12/2009 TUI Travel Plc GB Q4 30/11/2009 M4 Money Supply (MoM) UK - -
01/12/2009 Staples US Q3 30/11/2009 Euro-Zone CPI Estimate (YoY) EC - -
02/12/2009 Sage Group PLC GB PRELIM 30/11/2009 Chicago Purchasing Manager US - -
02/12/2009 France Telecom SA FR S/HOLDERS 30/11/2009 Dallas Fed Manf. Activity US - -
02/12/2009 Compagnie de Saint Gobain SAFR S/HOLDERS
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and Stephen Taylor 
and Edward Keeling are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


