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Breaking News
BHP Biliton reports record Q1 production

BHP Billiton has announced that it produced record Q1 amounts of
nickel, copper, natural gas and aluminum, while third quarter
petroleum and iron ore output fell. Development of new production
remains pressured by shortages of skilled workers and the rising cost
of raw materials, BHP said. During the quarter, the company saw no
easing of the industrywide pressures that have been placing
constraints on the supply side's response to continued strong global
demand for raw materials. U.S. dollar weakness has also added
pressure to delivering new projects to budget.

Legal & General Q1 new business beats forecasts

Legal & General showed continued momentum with its first-quarter
new-business results, driven by the protection, savings and
investment markets in the U.K. U.K. new business increased 28% to
£363m from £283m on an annual premium equivalent, or APE, basis.
Worldwide new business increased by 27% to £390m APE from
£307m. Legal & General's results were considerably ahead of
expectations, continuing the positive trend set April 20 by
Prudential. Consensus estimates had pointed towards an increase in
first-quarter U.K. new business of 9.2% to £309m. The company
noted a good performance in the UK in retail protection sales as the
housing market showed further signs of recovery and increased
activity in the retail pensions market.

AIB sells Ballsbridge site

AIB has announced the sale of its Bank Centre site in Ballsbridge in
for €377.7m. AIB said it had sold the site, excluding a new
development on the site, in two lots to Hibernian Life and Pensions
Ltd and developer Sean Dunne. The properties, consisting of eight
adjoining office blocks, will be leased back for a period of 20 years
while the initial annual rent of €11.6m will be reviewed every five
years. It is anticipated that the cost will be more than offset by
savings and by the benefits derived from the use of the capital. AIB
said the transaction, expected to be completed during the second
quarter of 2006, would generate a profit after tax of about €230m,
which will be reinvested in its core banking business.

Today’s Recommendation

Rank Group (£2.26) Trading statement released Stuart Draper

e Statement released : This morning, Rank Group announced a
trading statement for the 16 weeks ended 16/04/06. It also
announced that it is the early stages of negotiations with a
number of interested parties with regard to the sale of its Deluxe
Media business. The group’s Mecca Bingo hall business in the 16
weeks to 16/04/06 was flat year on year, with a 2% rise in spend
per head offsetting a 2% fall in admissions.

e Trading strongly However, its Grosvenor Casino business
generated 12% revenue growth during the period, continuing to
take advantage of gaming deregulation measures introduced in
October 2005, and the group’s Hard Rock Café business is also
continuing to trade strongly, with like-for-like sales growth of 9%
being achieved in company-operated cafes.

e Bingo admissions : Despite the recent introduction of a smoking
ban in Scotland, bingo hall operator Gala recently confirmed that
admissions are continuing to be strong, with extra admissions
more than offsetting a small decline in spend per head. Gala
owns 27 bingo clubs in Scotland, compared with Rank’s 14, and
has performed well under private ownership.

e  CEO resignation : Last month, Mike Smith resigned as Rank CEO,
and there has been some speculation that he could lead a
private equity approach for Rank. In addition to Gala proving
very successful under private ownership, William Hill and Hilton
have also both been mentioned as potential acquirers of Rank.

e Share buyback : Following the sale of the group’s Deluxe Film
business for £420m, Rank is currently undertaking a £200m share
buyback programme which should continue to provide support
for the share price at current levels.

e (Casino growth : Casino attendances are continuing to grow and
are expected to deliver 30% growth over the next 3 years. As a
result, group revenue and eps should grow to £830m and 14p
respectively in 2006 from £810m and 10p for 2005. Further
double digit eps growth to 15.5p would appear achievable in
2007, which given the current gaming sector average rating of
15x 2007 eps would justify a fair value per share of £2.33.

e Takeover potential Therefore, with the share price
underpinned at current levels by some attractive earnings
growth potential, the downside risk from current levels would
now appear limited. With an above average probability of a bid
approach in the coming months, we re-iterate our recent
Speculative BUY recommendation.

Business Press

e  Kenmare reports $4.7m pretax profit (IT)

e  Smurfit Stone losses increase (IT)

¢ Irish money flowing into global equities (Il)

e Fyffes provides an extra €7.5m for DCC costs (Il)

Investment Press

e Tesco: Tesco plans to build the “greenest store in the world”,
the first supermarket made entirely from recycled materials.
Shareholders may feel that more of the UK retailer’s £2.2bn
pre-tax profits should be recycled to them.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this report
should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any particular
security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors
and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular
circumstances of the investor. Although the information in this report has been obtained from sources, which Dolmen
believes to be reliable and all reasonable efforts are made to present accurate information Dolmen give no warranty or
guarantee as to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the
information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for
any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained
in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations
made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall
as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may
not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking
statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without
the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
the Investment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The
London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen
Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/
derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/
from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report.
Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not
been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules
and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in the research report.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934
as amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



