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Breaking News
Paddy Power eyeing gaming websites in EU

Yesterday Paddy Power stated that it was considering the launch of
a new casino in Ireland after the Irish government in July said it
would regulate the industry. It is also considering the introduction of
gaming websites in Italy, Spain and Poland. Paddy Power is seeking
potential new markets after starting a German-language website in
April and are looking at the possibility of introducing other
European-language websites. The European Union this month told
France, Italy and Austria to open up gambling to foreign companies
in a bid to boost competition. Paddy Power's plans will depend on
the type of licenses available in each country. Online gambling
companies such as 888 and PartyGaming also want to expand in
Europe after laws were passed in the US this month aimed at
shutting down internet gaming.

AIB to sell another 25 bank branches

AIB is to proceed with the sale and leaseback of another 25 bank
branches in Leinster and Munster after getting a top price for 12 of
its leading branches. The second tranche of buildings includes six in
the Dublin, 8 in Cork, 1 in Kilkenny, 2 in Waterford, 2 in Wexford, 2
in Wicklow and 4 in Tipperary. Sherry Fitzgerald expects to secure
over €100 million for the 25 retail investments. As in the first block
of branches to be sold, AIB is to sign 20-year leases with break
options in year 15. Both the AIB and Bank of Ireland plan to offload
further branches to release dormant capital for their core banking
businesses. UK banks have been using the same strategy for years.

CPL Resources results likely to exceed expectations

CPL Resources announced yesterday that the company has continued
to perform strongly since June 30, and that results for the six
months to December 31 are likely to exceed current market
expectations. Trading has been strong across most sectors of the
group's business. The Group's permanent placement business has
continued to perform well, and demand remains buoyant for
temporary and contract employees. Current trading conditions
indicate that the business will continue to perform well over the
coming months.

Today’s Recommendation

Elan ($15.51) Q3 results show going nowhere fast Stuart Draper

e Q3 results : This morning, Elan announced its results for the 3
months ended 30/09/06. Net loss and loss per share of $117m
and $0.27 respectively were significantly larger than the Q3
2005 loss and loss per share of $67.1m and $0.16. The loss per
share of $0.27 was also worse than the consensus Q3 2006 loss
per share of $0.23 expected, largely as a result of lower
revenues from its injectable antibiotic, Maxipime, because of
supply shortages.

e Tysabri update : Q3 revenue of $123.3m was lower than the
consensus forecast of $149m, and was a year on year decrease
of 4%. The Q3 net sales result of $8.1m achieved by Tysabri will
also not be sufficient to drive any upgrades, and represents a
slower level of sales uptake than would have originally been
expected prior to the drug’s 2004 approval.

e  Sales required : Our view was always that Tysabri would receive
approval to return to the market given the unmet MS clinical
need for symptom alleviation rather than symptom relief, and
impaired function improvement. However, our continued
cautiousness in relation to Elan’s share price is based on the
very high level of Tysabri sales which are necessary to sustain it
at current levels. There is still no indication that Tysabri will be
approved as a first-choice treatment for categories of MS
patients such as “new to drug therapy” patients and “individual
benefit-risk” patients.

e Addressable market : The entire MS market is currently worth
¢.54 bn and given that there are some categories of MS patients
for which the drug is unlikely to be considered suitable, the
addressable market for Elan is unlikely to exceed $3 bn. Even
assuming that Elan achieves 50% of this addressable market,
with peak Tysabri sales of $1.5 bn, then the shares are not a
BUY at current levels. There are currently 4 competing drugs on
the MS market, Avonex, Betaseron, Rebif and Capoxone.

e Debt repayment : With Elan’s operating cash burn still running
at ¢.$250m per annum, there is still a risk that it will have
difficulty in repaying the debt of $1.1 bn due in 2008.
Therefore, our current NEUTRAL recommendation remains in
place until there is better visibility available that Tysabri’s
sales will significantly exceed $1.5 bn. Our view is that there
are other share prices elsewhere offering similar upside
potential to Elan, from current levels, for taking much less
risk : NEUTRAL.

Business Press

e Smart creditors hold meeting. (IT)
e  Ryanair purchases $80 simulators. (IE)
e  Starbucks brews up China expansion. (FT)

Investment Press

US Defence: Frustration may be spreading on many fronts in the war
on terror. For now, however, investors in defence contractors have
not shared the pain. Over the past 12 months, returns in US aerospace
and defence shares have beaten the broader market by 10 percentage
points

Disclaimer: The information in this document has been obtained from sources, which we believe to be reliable. We cannot guarantee its accuracy or completeness. It does not constitute a solicitation

for the purchase or sale of any investment. Any person acting on the information contained in this document does so at their own risk. Ri

1s in this d may not be suitable for all

investors. Individual circumstances should be considered before a decision to invest is taken. Investors should note the following: Past experience is not necessarily a guide to future performance.

The value of investments may fall or rise against investors’ interests. Income levels from investments may fluctuate. Changes in exchange rates may have an adverse effect on the value of, or income

from, investments denominated in foreign currencies. Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial R

under the Intermedi-

aries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995.
Dolmen Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

DOLMEN SECURITIES — Website : www.dolmenstockbrokers.ie
= Tel : +353 1 633 3800
= Tel : +353 21 422 2122

Dolmen House, 4 Earlsfort Terrace, Dublin 2, Ireland.
45 South Mall, Cork, Ireland.

= Fax : +353 1 677 7044
= Fax : +353 21 422 2123

= Email : info@dsl.ie
= Email : cork@dsl.ie



Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by
the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended.
A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



