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This Week’s Research Today’s Research Today’s Recommendation

Kerry Group Kingspan

British Land Strong AGM statement Stuart Draper

Anglo Irish Bank

Breaking News
Barclays reports strong Q1 results, Barclaycard concerns

Barclays said it saw "very strong profit momentum” in the first
quarter as its UK retail bank improved and its investment bank beat
peers, but weakness in the UK unsecured debt market weighed on
Barclaycard. Barclays said it expected 2006 income, impairment
and expenses to be significantly ahead of consensus for the full
year, with the rate of income growth "broadly in line" with the rate
of expense growth. The bank said its Barclays Capital arm, which
represents roughly a quarter of earnings, delivered “"excellent
growth” in income and profit. But the bank said last year's trends
continued at Barclaycard, with strong income growth offset by
higher impairment charges in UK credit cards, consumer loans and
investment in the business. Barclays said in the same quarter a year
ago that bad debts were rising ahead of previous guidance.

C&W results miss forecasts & ends share buyback programme
Cable & Wireless reported lower-than-expected full year profits, as
the telecoms group continues to struggle with fierce competition in
its domestic market. EBITDA fell to £411m in the 12 months to the
end of March, down from £424m last year and below the £419m
consensus forecast. The group, which recently split into
international and domestic units as part of another phase of
restructuring, said turnover rose to £3.23 bn over the period, up
from £2.948 bn. The company also announced that its £250m share
buyback programme has been stopped.

Trinity Biotech acquires bioMerieux PDT line for for $51.9m
Trinity Biotech today announced that it has signed a binding
agreement to acquire the Coagulation product line of bioMérieux for
a total consideration of up to $51.9m. Trinity will pay $40m on
closing together with a maximum of $6.4m after 12 months and a
maximum of a further $5.5m after 24 months. Of these combined
deferred payments, an amount of $5.5m is contingent on the
achievement of certain milestones for the product line during the
remainder of 2006. The transaction will be funded from a
combination of cash and bank debt and is expected to close in late
June.

Kingspan (€13.20)

e Trading update : This morning, Kingspan released a trading
statement ahead of its AGM, which takes places later today at
11am. The statement confirmed that trading in the year to date
has been strong, and that the group’s core markets are
anticipated to remain robust for the forseeable future.

e Earnings upgrade : As a result, Kingspan is confident that
operating profit and earnings per share will be “well ahead of
2005, and barring unexpected circumstances, should exceed
current market expectations for the year as a whole.” This
should facilitate an upgrade of c.3% to the current consensus
2006 eps forecast, from 73c to 75c. This would represent 13%
growth on the 2005 result of 66.4c.

e  Fairly valued : Our current forecast is for further 15% earnings
growth in 2007, to generate a full year eps of 86.4c, and our
price target of €13 was based on 15x 2007 eps of 86.4c. In
March, Kingspan reported profit before tax and earnings per
share of €134.997m and 66.4c respectively for the year ended
31/12/05, year on year increases of 40% and 41%.

e Insulation growth : Such strong growth was driven by the
insulated panels business, the insulated boards business and
the structural business, including Century Homes. The
increasing importance of energy conservation is driving strong
sales growth at the insulated panels business. The increasingly
tight regulatory environment is driving strong sales growth at
the insulation boards business, with new regulations applying to
UK planning permissions from April 2006 expected to further
boost demand from 2007. With the UK government planning to
build 84,000 affordable houses in the next two years,
Kingspan’s award winning £60,000 2 bedroom energy efficient
home design unveiled this week provides another growth driver.

e Recommendation downgrade : However, now that our €13 price
target has been achieved, we downgrade our recommendation
from BUY to NEUTRAL, recommending a SWITCH into
Independent News & Media (€2.28) as providing more value at
current levels in the Irish market. Higher input costs within the
building materials’ sector driven by higher commodity prices
may also limit the potential for further earnings upgrades over
the coming months. Kingspan’s share price has risen by 36%
since our BUY note of 26/10/05 : NEUTRAL.

Business Press

e  Trintech reports first-quarter losses of $2.1m (IT)
e Kelly’s eye: Elan (Il)

e  Turmoil mounts as two IPOs are pulled (FT)

Investment Press

e Europe’s bond traders are feeling a little jumpy - and it is not
just the effect of recent market volatility. The European Com-
mission is considering extending new rules on transparency, due
to be introduced next year under the Markets in Financial Instru-
ments Directive (Mifid), to include the bond market.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this report
should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any particular
security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors
and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular
circumstances of the investor. Although the information in this report has been obtained from sources, which Dolmen
believes to be reliable and all reasonable efforts are made to present accurate information Dolmen give no warranty or
guarantee as to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the
information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for
any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained
in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations
made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall
as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may
not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking
statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without
the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
the Investment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The
London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen
Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/
derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/
from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report.
Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not
been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules
and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in the research report.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934
as amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



