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Breaking News
BP Q1 results

BP today that its net profits rose 7 percent in the first quarter
compared to last year, thanks to high oil prices and a better refining
result than expected. BP said in a statement that the replacement
cost result, which excludes changes in inventory values, fell 4
percent to $5.265 billion on Tuesday. Excluding a $17 million charge
for non-operating items, BP's underlying net profit was $5.282
billion, compared with an average forecast of $5.21 billion. As usual,
it was BP's upstream oil and gas production unit which powered the
strong results, with higher oil prices more than compensating for
lower volumes. The upstream unit underperformed analysts's
forcasts, but this was more than compensated for by the refining
unit.

Tesco plans to return £1.5bn to investors

Tesco posted a better-than-expected 17 percent rise in annual profit
and said it plans to step up shareholder returns over the next five
years after agreeing sale and leaseback deals on its property
portfolio. But the company revealed underlying sales growth had
slowed in its key UK market in recent weeks amid increasing
competition. Tesco said pretax profit in the year to February 25 rose
to a record £2.21bn from £1.89bn, ahead of consensus forecasts of
£2.18bn. Tesco said same-store sales in the UK, excluding petrol,
rose by 4 pct in the final seven weeks of the period, compared with
a 5.5 pct rise in the previous seven weeks. Tesco added that £1.5 bn
of the funds released from the property deals will be returned to
shareholders via a share buyback programme.

CRH not in contention to buy Uniland
CRH is not in the running to buy the remaining 73.7 percent stake in
Uniland, according to a source close to the situation. There are
believed to be over 20 candidates looking to buy the Spanish cement
maker. Last February Uniland said CRH's 26.3%, €300m purchase was
"unlawful” and presented a writ in the Barcelona Commercial Court
to force CRH to relinquish more than a quarter of Uniland's shares.

Today’s Recommendation

GSK (£14.77) Reporting Q1 results on Thursday Owen Turner

e Q1 results: At noon on Thursday GSK will report its first quarter
results. We are expecting sales of £5,625m and eps of 23p, and
will confirm that GSK is on track to meet its current earnings
guidance of 10% eps growth. The spotlight will be on the
performance of company’s key growth drivers, namely Advair
(£860m +25%), Lamictal (£240m +23%), Coreg (£E170m +28%) and
the Avandia franchise (£320m +38%).

e Cancer data: GSK is expected to present important Phase llI
data at a high-profile cancer conference in the first week of
June and we believe that this will be the next major catalyst
for GSK’s share price. The company will announce data for its
key cancer drug, Tykerb. The drug is estimated to have
potential for over $3bn in sales, and in anticipation of good
news we can see shares enjoying a decent run in the weeks
leading up to this conference.

e Upgraded guidance: In February GSK reported better than
expected results for year ended 31st December 2005 and the
company also increased its guidance for 2006 EPS growth.
Consensus forecasts had indicated high single digit earnings
growth for 2006, but the company now expects this figure to be
around 10%.

e R&D upside: The company also reiterated its exciting R&D
outlook for 2006. The next 12 months will see a host of key
updates hitting the market, including 8 new products expected
to enter Phase Ill development, 7 regulatory filings and 7
important product launches. These updates will keep sales
forecasts ticking upwards over the course of 2006.

e  Further upside: Given that the sector is currently trading at 19x
07 EPS we believe that no more than a 10% discount for GSK is
appropriate to reflect its slightly slower than average earnings
growth and therefore, our 12-month price target target price of
1,650p is based on 17x 07 EPS of 97p. The strength of GSK’s
pipeline remains the key driver of our investment case, and we
expect to receive further evidence of its positive impact on
earnings over the coming months, and therefore we reiterate
our BUY recommendation on the stock

Business Press

e Readymix site expected to raise €16m (IT)

e Bank of Scotland ahead in survey of business fees (IT)
e Glencar eyeing Komana partner (ll)

Investment Press

e Cendant: Like many break-ups, Cendant’s has hardly set the
world alight. Will the conglomerate’s decision to investigate a
sale of the travel business, while continuing to push forward
the spin-off plans, help reverse the negative share price mo-
mentum?

Disclaimer: The information in this document has been obtained from sources, which we believe to be reliable. We cannot guarantee its accuracy or completeness. It does not constitute a solicitation

for the purchase or sale of any investment. Any person acting on the information contained in this document does so at their own risk. Ri

1s in this d

may not be suitable for all

investors. Individual circumstances should be considered before a decision to invest is taken. Investors should note the following: Past experience is not necessarily a guide to future performance.
The value of investments may fall or rise against investors’ interests. Income levels from investments may fluctuate. Changes in exchange rates may have an adverse effect on the value of, or income

from, investments denominated in foreign currencies. Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial R

under the Intermedi-

aries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995.
Dolmen Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

DOLMEN SECURITIES — Website : www.dolmenstockbrokers.ie
= Tel : +353 1 633 3800
= Tel : +353 21 422 2122

Dolmen House, 4 Earlsfort Terrace, Dublin 2, Ireland.
45 South Mall, Cork, Ireland.

= Fax : +353 1 677 7044
= Fax : +353 21 422 2123

= Email : info@dsl.ie
= Email : cork@dsl.ie
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This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this report
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any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained
in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations
made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall
as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may
not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking
statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without
the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
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Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/
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from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report.
Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not
been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules
and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.
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Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in the research report.
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