
 Market View       Analyst : Stephen Taylor  
 

European equity markets are mixed today following weaker closes in the US and Asia overnight. The main 
catalyst for the downward move yesterday was the disappointing US consumer confidence figure for Febru-
ary that came in well below market expectations and fell to its lowest level 10 months. Employment pros-
pects continue to remain the main concern around the economy and was the primary reason for the disap-
pointing result. While the confidence figure raises concerns about the recovery, we still remain confident 
that the US recovery is on track. We are starting to see the first signs of companies looking to hire again 
with Cisco recently pointing out that it is to add between 2,000 – 3,000 jobs over the coming quarter. In 
addition, many of the consumer related stocks in the US have had very positive earnings results. We will 
get further colour on confidence data in the US this Friday with the release of the Michigan consumer confi-
dence reading on Friday. As for today the main focus again will be in the US with Ben Bernanke due to 
deliver his semi-annual monetary policy report before the House Financial Services Committee. Bernanke 
is likely to further explain the reasons behind last weeks decision to increase the discount rate. Bernanke is 
also likely to reiterate the current stance of the FOMC, where it expects the Fed Funds target rate to remain 
at an exceptionally low level for an extended period of time. On the economic front, new home sales data 
will also be closely watched with a 3.5% increase for January expected following the sharp 7.6% decline 
seen in December. Corporate related news flow will come from luxury home builder Toll Brother with quar-
ter results due before the US market opens.  
 
 
 
 

BHP Billiton: Buy      Previous Close 2000p      Target  2070p       Analyst Brian Gallagher 

 
              
 
 
 
 

Newswire reports over the last two days have suggested that BHP Billiton is testing investor appetite for a 
local bond issue. We view these developments as a positive for the Australian based miner as it has not 
raised debt in its local currency since 2001. The fact that management believe that there will be sufficient 
demand is encouraging and its also highlights the strength of the Australian economy as a whole. Some 
commentators will link a debt issue to takeover bids by BHP Billiton, however we feel that a bond issue 
reflects the company’s ramping up of its capital expenditure projects. At its most recent results presenta-
tion, management guided that 2010 cap-ex would be in excess of $20bn up from $12bn in 2009. A debt 
issuance would facilitate this expansion in cap-ex and would also add some extra gearing to a balance that 
is arguably underleveraged. Separately, BHP Billiton have announced that the 30th of March will be the 
date that Jac Nasser will takeover as chairman from Dan Argus. Nasser is joining BHP Billiton from One 
Equity, a private equity firm.     
 
 
 
 
 
 
 

Ryanair: Buy           Previous Close �3.46          Target  �4.30         Analyst Edward Keeling 

 
 
 
 
 
 
 
 

Press reports this morning have indicated that Aer Lingus is designing a contingency plan involving more 
than 1,100 compulsory redundancies, should its staff reject a ballot on a �97m restructuring deal that was 
agreed with unions last month. According to the reports, senior managers were briefed in relation to the 
plan on Monday evening as senior executives grew concerned that staff at the airline were set to reject the  
existing proposed cost-cutting measures. Pilots at the airline have already begun balloting, while ballots of 
cabin crew, ground staff and other employees are expected to begin this week. Needless to say, whether 
the cost cuttings are agreed with staff or not, they are essential in ensuring a long term future for the airline.  
 
 
 
 
 
 
 
 
 

Grafton Group: Neutral                 Previous Close �2.43                   Analyst Stephen Taylor 
 
 
 
 

Grafton peer, Travis Perkins, has reported full year results this morning and while slightly ahead of expec-
tations, the company was cautious in relation to its outlook for 2010. Adjusted EPS declined by 22% to 75p 
with revenue declining by 8% to £2.9bn. The group declared no dividend for the period, compared with 
14.5p last year. While the group did indicate that its markets are stabilising, Travis Perkins stated that it 
was unsure as to when growth would return and that activity was still fragile.  
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Bank of Ireland planning to raise 
$1bn on two-year bond 
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IMF recommends gradual easing 
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(Financial Times) 

BOE warns euro zone is losing 
steam (The Wall Street Journal) 



Market Movers 

Date Company Region Event Date Event Region Estimate

23/02/2010 Carlsberg A/S DK Q4 24/02/2010 GDP s.a. (QOQ) GE - -
23/02/2010 Vallourec SA FR Q4 24/02/2010 Government Spending GE - -
23/02/2010 Continental AG DE PRELIM 24/02/2010 Imports GE - -
23/02/2010 Merck KGaA DE FINAL 24/02/2010 Exports GE - -
23/02/2010 Dragon Oil PLC IE PRELIM 24/02/2010 GfK Consumer Confidence Survey GE - -
23/02/2010 Kerry Group PLC IE PRELIM 24/02/2010 Industrial New Orders SA (MoM) EC - -
23/02/2010 Heineken NV NL FINAL 24/02/2010 MBA Mortgage Applications US - -
23/02/2010 Addex Pharmaceuticals Ltd CH FINAL 24/02/2010 New Home Sales MoM US - -
23/02/2010 Brammer PLC GB PRELIM 25/02/2010 Unemployment Rate (s.a) GE - -
23/02/2010 Drax Group Plc GB PRELIM 25/02/2010 Euro-Zone M3 s.a. (YoY) EC - -
23/02/2010 Morgan Sindall PLC GB PRELIM 25/02/2010 Business Climate Indicator EC - -
23/02/2010 Spectris PLC GB PRELIM 25/02/2010 Euro-Zone Consumer Confidence EC - -
23/02/2010 Macy's US Q4 25/02/2010 Durable Goods Orders US 1.50%
23/02/2010 Office Depot US Q4 25/02/2010 Initial Jobless Claims US - -
23/02/2010 Sears Hldngs Corp US Q4 25/02/2010 House Price Index MoM US - -
23/02/2010 Target Corp. US Q4 26/02/2010 GfK Consumer Confidence Survey UK - -
23/02/2010 Watson Pharma.s US Q4 26/02/2010 GDP (QoQ) UK - -

23/02/2010 Home Depot Inc US Q4 26/02/2010 Private Consumption UK - -

24/02/2010 Accor SA FR Q4 26/02/2010 Government Spending UK - -

24/02/2010 Fresenius SE DE FINAL 26/02/2010 Exports UK - -

24/02/2010 Iberdrola SA ES Q4 26/02/2010 Imports UK - -

24/02/2010 Barratt Developments PLC GB INTERIM 26/02/2010 Euro-Zone CPI (MoM) EC - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and 
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


