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Breaking News 
 

Vodafone KPIs in line 
Vodafone added a net 4.5 million new customers in its first quarter, 
in line with expectations, and reiterated its forecasts for full-year 
revenue growth and profit margins. The company said on Monday its 
customer base stood at 186.8 million at June 30. Vodafone had been 
expected to add a net 4.4 million customers in the first quarter. The 
company expects full-year organic revenue growth in the 5 to 6.5 
percent range, with EBITDA margins seen around 1 percentage point 
lower than the previous financial year. Organic mobile revenue 
increased 6.4 percent in the first quarter. Some of the group’s 
largest shareholders are planning to vote against the reappointment 
of Chief Executive Arun Sarin at Tuesday's AGM.  
 
 

Sterling Energy trading update 
Sterling Energy  said today that its performance in the first six 
months of 2006 had been "materially better" than in the same period 
of last year. The company said in a trading update that average 
daily production rose by in excess of 150 percent in the period to 
more than 25 million cubic feet of gas equivalent per day. Sterling 
Energy said it would announce its first half results on September 22. 
 
 

Waterford Wedgwood open offer completed  
Waterford Wedgwood announces that the 3 for 13 Open Offer of 
1,003,946,503 shares at €0.06 per share to raise approximately 
€60.2 million closed at 11.00 a.m. on 19 July, 2006. It is expected 
that admission of the new shares to the Official Lists will become 
effective and that dealings in respect of the  shares will commence 
on today. The number of shares in issue following the completion of 
the Open Offer is 5,354,436,228.  
  

Business Press 
� Call to end quarterly guidance ‘obsession’ (FT) 
� Kingfisher plans B&Q facelift (FT) 
� MTV in play for MySpace generation (FT) 
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EQUIT IES Close %  +/- P/E '07 YTD

ISEQ 7381 � -90 -1.20% 11.0 0.23%

FTSE 100 5720 � -51 -0.89% 12.4 1.80%

DAX 30 5451 � -95 -1.71% 15.0 0.79%

DOW 10868 � -60 -0.55% 19.5 0.79%

NASDAQ 2020 � -19 -0.93% 15.6 -8.39%

S&P 1240 � -9 -0.71% 21.0 -0.38%

Change CURRENCIES Euro Dollar Stg Yen

Euro 1.0000 1.2637 0.6823 147.3800

Dollar 1.2637 1.0000 1.8521 116.6200

Sterling 0.6823 1.8521 1.0000 215.9700

Yen 147.3800 116.6200 215.9700 1.0000

Oil (Nymex) 74.4300
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Investment Press 
� Earnings guidance: Doing the right thing is never easy, especially 

when few others join in. This makes the latest signs all the more 
encouraging, that giving detailed quarterly earnings guidance is 
losing its appeal.  

 
 

Breaking News 
HBOS (£9.37)             Results tomorrow week           Stuart Draper 
� H1 results : Tomorrow week, 1st August, HBOS will announce 

its results for the 6 months ended 30/06/06. Profit before tax 
and earnings per share of £2.5 bn and 49p respectively are 
expected, representing year on year increases of 11% and 16%. 
Such double digit earnings growth will be driven by an 
increased share of net mortgage lending (c.17%), from the 11% 
of H2 2005, combined with strong investment product sales. 

� Savings growth : Strong investment product sales are continuing 
across all channels, and general insurance sales are being 
helped by growth in household insurance sales particularly. 
HBOS has a greater than average exposure to UK investment 
product sales as a result of its ability to distribute to high net 
worth customers through its St James Place subsidiary, and as a 
result of its strong position in the UK group pensions market. 
HBOS’ insurance and investment profit growth is expected to 
accelerate from 7% for 2005 to 9% for 2006 to 11% for 2007. 

� Low risk : Credit quality at each of HBOS’ lending businesses is 
expected to have remained robust, with broadly stable margins 
and cost management also helping to generate continued 
strong earnings growth. HBOS remains comfortable with 
consensus current year eps of 94.9p, representing year on year 
growth of 12%, implying that the shares are still only trading at 
9.9x 2006 earnings.                

� Buyback support : Downside risk for the share price is also 
limited by the bank’s share buyback programme. This has been 
set at £750m for 2006, as was initially the case for last year’s 
£1 bn share buyback programme, with £447.4m spent so far this 
year buying back 46.3m shares for cancellation. 

� New leadership : One reason why next week’s H1 results’ 
announcement results could be a possible positive catalyst for 
the share price is that it will be the first results’ announcement 
after Andy Hornby has fully taken over as the bank’s new CEO, 
following James Crosby’s departure. This could result in Hornby 
announcing some new growth targets for the bank, which could 
re-invigorate some institutional investor interest.    

� Attractive upside : Our current 12 month price target of £10.50 
(12% upside) is based on 10x 2007 eps of £1.05, and investors 
will also be paid a dividend yield of c.4.2% for waiting for this 
upside to be achieved. One third of this full year dividend 
(c.12p per share), is likely to go ex by mid August (10th August 
last year), providing an interim dividend yield of 1.3% : BUY.       
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