
 Market View      Analyst : Stephen Taylor 

 
European equity markets are higher this morning following a strong finish to US markets last night. Better 
than expected earnings results from Dow components McDonalds, Travellers and 3M were the main cata-
lyst for the strong finish in the US and a further indication that large multinational companies with diverse 
geographic exposure continue to outperform. The strong earnings continued after the market closed with 
both Amazon and American Express reporting exceptionally strong earnings reports. Amazon continues to 
outperform with sales of its Kindle product topping expectations, while American Express indicated that it 
was seeing broad-based improvements in credit quality. As for today, on the corporate front the main focus 
will be on quarterly earnings from Microsoft. Earnings for its fiscal first quarter are likely to have been un-
der pressure, however all focus will be on the group’s outlook and the impact that the release of Windows 
7 will have on earnings over the next 12-months. On the economic side, third quarter GDP data out of the 
UK will be closely watched. Also in focus today will be German business confidence figures in the form of 
the IFO in addition to New Home Sales figures out of the US that are expected to show a 5% increase for 
September.  
  
 
 
 

CRH: Buy     Current Price:(�19.10)      Target Price:(�20.30)     Analyst : Stephen Taylor 
 
 
 
 
 
 
 
 

Yesterday reports on Bloomberg suggested that Anglo American may raise $7bn through a number of 
assets sales including its Tarmac division, a UK based heavy building materials producer for $4bn. Recall 
that in 2007 there had been speculation that CRH may bid for Tarmac for c. $6bn just before the economic 
downturn really kicked in. Following CRH’s recent successful rights issue that company has indicated that 
its has c. �1.5bn to spend on acquisitions over the next 18-months and that it is looking at potential deals. 
Tarmac produced EBITDA of $487m in 2008 and $732m in 2007. With Tarmac’s name on the blocks it is 
possible that CRH’s name may be in the frame again. Any speculation surrounding a deal could potentially 
weigh on CRH’s share price given the potential size and the fact that Tarmac is largely UK based where 
growth will remain subdued. We would look to buy CRH closer to the �18 - �18.50 level.  
 
 
 
 
 
 
 
 
 
 

Kerry Group: Buy  Current Price:(�19.50)Target Price:(�22.50) Analyst :Oliver Gilvarry 
 
 

 
 

Danone has announced Q3 sales of �3.78bn this morning, up 4.1% on a constant currency year on year 
and in line with expectations. There were strong performances across all divisions, with Medical nutrition 
and fresh dairy registering growth of 6.5% and 2.3% respectively. Geographically Asia was the best per-
former, posting a year on year sales increase of 8.5%. Going forward it has indicated that second half 
sales growth will be close to 4%, with a like for like improvement in operating margin of 60-70 basis points. 
The group has reiterated its guidance for 2009 earnings per share to rise by 10%.  
 
 
 

Tullow Oil: Under Review    Current Price:(1270p)                    Analyst:David Dunk  
 
 
 
 

It was reported yesterday that BP has hired Goldman Sachs to advise on a potential bid for Kosmos’s 
stake in the Jubilee field. This follows an accepted $4bln bid by Exxon Mobil which was put on hold after it 
emerged that the Ghanaian government said that they would block Exxon’s approach. The Ghanaian gov-
ernment hold a 13.75% share in the Jubilee licence via the GNPC which means that they have the right to 
launch a counter bid should they wish to do so. It was also reported in The Times that BP has held talks 
with the Ghanaian government suggesting that a joint bid is not out of the question. On the whole the 
emergence of a new bidder is a positive for Tullow Oil as it reaffirms the potential of the Jubilee licence. 
Tullow’s stake stands at  34.7%.     
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Windows 7 finds warm reception 
on release 
(The Irish Times) 
European banks must raise 
capital say Fitch 
(The Irish Times) 

AIB to raise �2bn as part of 
blueprint for restructuring  
(Irish Independent) 

 

Nokia sues Apple over iPhone 
patents 

(Financial Times) 

Robust earnings at Credit 
Suisse 

(Financial Times) 

US unveils rules on bank pay  
(The Wall Street Journal) 



Market Movers 

Date Company Region Event Date Event Region Estimate

23/10/2009 Danone SA FR Q3 23/10/2009 IFO - Business Climate GE - -
23/10/2009 Saab AB SE Q3 23/10/2009 IFO - Expectations GE - -
23/10/2009 Volvo AB SE Q3 23/10/2009 GDP (QoQ) UK 0.10%
23/10/2009 BRIT Insurance Holdings PLCGB TRADE 23/10/2009 Industrial New Orders SA (MoM) EC - -
23/10/2009 Provident Financial Plc GB TRADE 23/10/2009 Existing Home Sales MoM US 5.40%
23/10/2009 British Sky Broadcasting Group PLCGB Q1 26/10/2009 Hometrack Housing Survey (MoM) UK - -
23/10/2009 Microsoft US Q1 26/10/2009 Chicago Fed Nat Activity Index US - -
23/10/2009 Exelon Corporation US Q3 26/10/2009 Dallas Fed Manf. Activity US - -
23/10/2009 Fortune Brands US Q3 27/10/2009 Euro-Zone M3 s.a. (YoY) EC - -
23/10/2009 Honeywell US Q3 27/10/2009 S&P/CaseShiller Home Price Ind US - -
26/10/2009 Merck KGaA DE Q3 27/10/2009 Consumer Confidence US - -
26/10/2009 Electrolux AB SE Q3 27/10/2009 Richmond Fed Manufact. Index US - -
26/10/2009 Scania AB SE Q3 27/10/2009 ABC Consumer Confidence US - -
26/10/2009 McBride plc GB TRADE 28/10/2009 Consumer Price Index (MoM) GE - -
26/10/2009 National Oilwell Varco US Q3 28/10/2009 MBA Mortgage Applications US - -
26/10/2009 The McGraw Hill Co. US Q3 28/10/2009 Durable Goods Orders US 0.5
26/10/2009 Verizon US Q3 28/10/2009 New Home Sales MoM US - -
27/10/2009 Vestas Wind Systems A/S DK Q3 29/10/2009 GDP QoQ (Annualized) US 2.30%

27/10/2009 Bayer AG DE Q3 29/10/2009 Personal Consumption US - -
27/10/2009 Daimler AG DE Q3 29/10/2009 GDP Price Index US - -
27/10/2009 Friends Provident PLC GB Q3 TRADE 29/10/2009 Core PCE QoQ US - -
27/10/2009 BP Plc GB Q3 29/10/2009 Initial Jobless Claims US - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David 
Dunk, Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David 
Dunk, Stephen Taylor and Edward Keeling are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


