
 Market View      Analyst : Stephen Taylor 

 
European equity markets are lower this morning following a big reversal in the US overnight that saw the 
Dow Jones give up 125points in the last hour. While Morgan Stanley’s results boosted the market initially, 
a further look into Wells Fargo’s results led to downgrades late in the day that weighed on financial shares. 
In addition the Federal Reserve’s Beige Book while indicating signs of stabilisation across the US economy 
was relatively subdued. This is a further indication that the consumer remains weak a trend that we have 
seen in the current earnings season. After the US closed last night eBay reported a disappointing set of 
results sending its shares lower by c. 5% in after hours trade, while this morning there has been some 
disappointing earnings reports from the likes of Ericsson and home improvement group Praktiker in Ger-
many. We remain positive on equity markets given the amount of liquidity and favourable monetary policy 
in the market. For markets to continue their push higher we will need to see an improvement in consumer 
activity. The consumer will be the main focus today with McDonalds, UPS and AT&T all due to report be-
fore the US market opens. On the economic front, focus will be on retail sales out of the UK that are ex-
pected to show a month on month increase for September. In the US, the market will be looking for a fur-
ther improvement in Jobless figures which is key for an economic recovery, while leading indicators will 
also be closely watched. 
  
 
 
 

Deutsche Bank: Buy  Current Price:(�52.82)Target Price:(�64)  Analyst : Oliver Gilvarry 
 
 
 
 
 
 
 
 
 

Credit Suisse released Q3 earnings this morning that were ahead of expectations. Pre-tax profit for the 
quarter was CHF2.62bn compared to market estimates of CHF2.38bn. The main drivers of the beat were  
higher net interest income and lower provisions than expected. Investment Bank earnings were better than 
expected, helped by lower costs. The bank experienced strong inflows into its Private Banking division. 
The strong inflow of new money into Private Banking was offset by lower margins. The capital position 
remains very strong with tier 1 capital at the end of Q3 of 16.4%. On outlook, management have stated 
they remain confident in their business model and believe they can add to the current momentum. Another 
positive is that the bank is starting to accrue for normalised dividends from this year. The results were 
better than expected by the market, but the stock has opened weaker this morning due to weakness in the 
US banking sector overnight. We remain positive towards banks with significant Investment Banking and 
trading exposure with our preferences being Barclays and Deutsche Bank.      
 
 
 
 
 

 
Kerry Group: Buy  Current Price:(�19.50)Target Price:(�22.50)  Analyst:Oliver Gilvarry 
 
 

 
 
Nestle has reported nine month sales this morning with overall group sales falling 2.2% to CHF79.5bln 
over the period. This result can be attributed to the strength of the Swiss franc compared to most other 
currencies and the fact that its divestitures, net of acquisitions, had a negative impact of -0.6% on group 
sales. The group achieved organic growth of 3.6% over the period boosted by strong performances in 
Asia, Oceania and Africa. On a positive note and reflecting the group’s strong financial position, it has 
agreed to increase it’s 2009 share buyback programme from CHF4bn to CHF7bn. This will allow the com-
pany to complete its current CHF25bn share buyback earlier than initially expected. Going forward the 
group expects volume driven organic growth to further accelerate as well as an EBIT margin improvement 
in constant currencies for the full year.  
 
 

 
Dragon Oil: IMS Release                Current Price: (408p)                   Analyst : David Dunk 
 

 
 
Dragon Oil has released an interim management statement this morning. Gross field production for Q3 
2009 averaged 46,060 barrels of oil per day. This represents a 9% increase on last year’s production rate 
of 42,320. It sold 3mln barrels of oil in Q3, which is 121% higher than the volume sold during the same 
period in 2008. It exported about 90% of its crude oil via Neka, Iran with the remaining balance going 
through Baku, Azerbaijan. Since the beginning of the second half of 2009 Dragon has completed four 
wells, with two additional wells currently being drilled which look set to come on stream by the end of the 
year. In total, the group expects to have drilled and completed eight wells in 2009. In relation to the ap-
proach about a possible offer by Emirates National Oil Company, Dragon has reaffirmed that no bid has 
yet been made and that there can be no certainty that any offer will come or as to the terms of any offer. 
Nevertheless, the company’s financial position remains sound with cash and cash equivalents of $962 at 
September 30th. In terms of guidance, it remains positive on its outlook for the remainder of the year, ex-
pecting to achieve an increase in average gross field production of about 10% in 2009.    
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FTSE Miners: Production Updates                      Analyst : David Dunk 
 
 

Anglo American released better than expected Q3 production figures this morning. The results included 
strong performance in copper and iron ore with both production lines increasing by 13.4% and 15.7% re-
spectively. Platinum production was in line while coal and diamond production fell back slightly. Lonmin 
also released a production update this morning. The figures were significantly lower than the prior year 
with the South African miner producing 20% less minerals. This drop off in production had been anticipated  
but analysts will be worried by the platinum miner’s cautious 2010 outlook statement. Lonmin noted that 
the company is still facing challenges which include mining inflation, disruption from safety stoppages and 
a strong rand. As such management do not foresee sales growth in 2010.      
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Market Movers 

Date Company Region Event Date Event Region Estimate

22/10/2009 Pernod Ricard SA FR Q1 SALES 22/10/2009 Euro-Zone Current Account nsa EC - -
22/10/2009 Schneider Electric SA FR Q3 SALES 22/10/2009 Retail Sales (MoM) UK 0.60%
22/10/2009 Schwarz Pharma AG DE Q3 22/10/2009 Initial Jobless Claims US 515K
22/10/2009 Nestle SA CH Q3 SALES 22/10/2009 Leading Indicators US 0.80%
22/10/2009 Novartis AG CH Q3 22/10/2009 House Price Index MoM US - -
22/10/2009 Debenhams Plc GB PRELIM 23/10/2009 IFO - Business Climate GE - -
22/10/2009 3M Co. US Q3 23/10/2009 IFO - Expectations GE - -
22/10/2009 AT&T US Q3 23/10/2009 GDP (QoQ) UK 0.10%
22/10/2009 Black & Decker CorporationUS Q3 23/10/2009 Industrial New Orders SA (MoM) EC - -
22/10/2009 Bristol-Myers Squibb US Q3 23/10/2009 Existing Home Sales MoM US 5.40%
22/10/2009 Broadcom US Q3 26/10/2009 Hometrack Housing Survey (MoM) UK - -
22/10/2009 Chubb Corporation US Q3 26/10/2009 Chicago Fed Nat Activity Index US - -
22/10/2009 EMC Corporation US Q3 26/10/2009 Dallas Fed Manf. Activity US - -
22/10/2009 Kimberly Clark US Q3 27/10/2009 Euro-Zone M3 s.a. (YoY) EC - -
22/10/2009 McDonald's Corporation US Q3 27/10/2009 S&P/CaseShiller Home Price Ind US - -
22/10/2009 Merck & Co., Inc. US Q3 27/10/2009 Consumer Confidence US - -
22/10/2009 Philip Morris Intl. US Q3 27/10/2009 Richmond Fed Manufact. Index US - -
22/10/2009 The Hershey Co. US Q3 27/10/2009 ABC Consumer Confidence US - -
22/10/2009 Union Pacific US Q3 28/10/2009 Consumer Price Index (MoM) GE - -
22/10/2009 United Parcel Service, Inc. US Q3 28/10/2009 MBA Mortgage Applications US - -
22/10/2009 Wyeth US Q3 28/10/2009 Durable Goods Orders US 0.5
22/10/2009 Xerox Corporation US Q3 28/10/2009 New Home Sales MoM US - -

����� ���	� 
���
 ���� ������ ����� 
���
 ����

���� ����� ����� � ��� !��"��	��#�� � 
 ���$� 
�%�

&��� ����� ���� 
 ��� ���'����(
 
�) ���
� �� �

��*�+���" 
���$
 ����� 
��$� ,#��-�.�" ��$ ���� ����

�-/ 
��)
 ���%� 
)� � &#����#��" �$� ���� ����

0#11�# 
����� ���� 
��)� 2���#� ��� 
��� 
���

�������� ��)� ��$� 
��$� &����-���#�1 ��
 ���� $���

!�33��#�
 ����� 
���
 ���� !�33��#�
 ����� 
���
 ����

!�	���,#� �
�$ ���� � ��� 456 
���� ���� �%� �

!�77�� ����% ���� 
� ��� 458 ��)�$ ���)� ��%�

.��� 
���)�� ��$� 
)�)� 856 
�%%
 
�$� �

� �

�#�9�� 
 �� 
��� ���
� 65+/� )��))� ���� �����

:'��� �$��� $��� ������ 45+/� 
�%�%�� �� � � �$�

!����� � �
 
�
� �$��� 45�&2 
��

 ���
� �
���

!�33��#�
 ����� 
���
 ���� 2��� �;2 ;< ;�

��9�"��.���� �)�� �
��� �$���� ,9���#('� ��$� ���� ����

=#('��#��� $ ��� ��$� ������ ��>���' �� � ��%� ����

&#����#��" %)�� ���
� �$��$� 
����� 
��� 
��� ��%�

?�� 
%
�% �
�%� ��$��� ������ 
�)� ���� 
���

@�? 
%%�% �$�
� �
)�$� ������ ���� ��$� �� �

2?� 

�� 
�
� �
���� 
������ ��%� $��� ��%�

������������	
��
���
������� ������
������������

���������
������ �
������
��������
�����

���
������
������� �����
������
�����



75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David 
Dunk, Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David 
Dunk, Stephen Taylor and Edward Keeling are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
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