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Breaking News

FDA to extend review of Tysabri
Elan and Biogen have announced that the FDA is to extend its
regulatory review of Tysabri by up to 90 days. The FDA told the
companies that it requires additional time to review
information regarding the Tysabri risk management plan. Under
this revised timeline, the companies anticipate action from FDA
on or before June 28 2006.

Maurice Pratt appointed as chairman of BoS (Ireland)
Bank of Scotland (lreland) has appointed Maurice Pratt, chief
executive of Irish drinks group C&C, as chairman, it said on
Tuesday. Phil Flynn, the bank's previous chairman, stepped
down from his position last year after police probing IRA money
laundering seized documents and cash from the former Irish
government adviser and one of his associates.

Aviva may raise its bid for Pru

Aviva has admitted that it could still improve the terms of its
£17bn offer for the Prudential. The announcement came at the
request of the Takeover Panel, after comments on Monday from
the chief executive, Richard Harvey, and other company
officials appeared to suggest that a higher offer had already
been ruled out. Harvey said Aviva was 'not in the business of
revising the terms of the approach.’” Aviva confirmed earlier
Monday it had approached Prudential last week with an offer
priced at 708 pence a share, following speculation about bid
talks.

Today’s Recommendation

INWS (€2.61)

2005 results announced Stuart Draper
Results announced : This morning, Independent News & Media
announced results for the year ended 31/12/05. Revenue and
earnings per share of €1.612 bn and 15.62c respectively were
largely in line with consensus forecasts of €1.677 bn and 15.5c,
and were year on year increases of 7.5% and 17.2%. This strong
earnings growth was driven by circulation and advertising
revenue growth combined with some cost savings.

Margin expansion : These cost savings helped the group’s
operating margin to expand to 19.3% for full year 2005, from
17.6% for H1 2005, leaving the group on target to achieve
further operating margin expansion to 20% in 2006. The buoyant
outlook statements issued this morning for the group’s
businesses in Ireland and South Africa may facilitate some 2/3%
upgrades to 2006 and 2007 forecasts.

Advertising growth : The Irish market accounts for a quarter of
all INWS’ revenues and nearly a third of all profits. lIrish
newspaper advertising is expected to continue to experience
double-digit growth in 2006 and 2007, with consumer spending
expected to grow here by at least 6% per annum in both years.
Product launches : Even though the 6.4% circulation growth of
2005 represented a slowing on the 10% circulation growth
achieved in 2004, further modest circulation growth should
continue to be generated in 2006, helped by some new product
launches. When combined with strong advertising revenue
growth (10.7% was generated for 2005) and operating margin
expansion to 20% (as explained above), further group earnings
growth of 18% to 18.4c would appear achievable in 2006.
Attractive yield : As a result, we now upgrade our 12 month
price target for INWS from €2.70 to €2.75 (5.4% further upside),
which is based on 15x 2006 earnings per share of 18.4c. This
morning, the 2005 dividend per share was increased by 19.4% to
10.75c. With further 15% growth in the dividend expected in
2006, the shares remain on course to pay a dividend yield of
c.4.8% in 2006, thereby providing a sufficient further 12 month
total return to justify maintaining our BUY recommendation.
Outperformance potential : The final dividend of 7c per share
will go ex on 19/04/06. Following the strong share price
performances from several other Irish companies in recent
months, such further upside potential in 2006 is becoming
increasingly rare. The share price of INWS has risen by 6% since
its inclusion in the Dolmen Dozen on 20/12/05 : BUY.

Business Press

e Unions at odds over flotation of Aer Lingus (IT)

e  Newcourt Group pays €2.7m for People Group (IT)

e Eircom board meets to discuss terms of due diligence (IT)
e Alltracel boost (Il)

Investment Press

Kingfisher: “Things can only get better” seems to be the man-
tra of the UK do-it-yourself market. The problem is that there
is no sign of when that might happen. Kingfisher on Tuesday
reported a 33 per cent fall in pre-tax profits, dragged down by
the grim performance of B&Q, its home improvement business.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this report
should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any particular
security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors
and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular
circumstances of the investor. Although the information in this report has been obtained from sources, which Dolmen
believes to be reliable and all reasonable efforts are made to present accurate information Dolmen give no warranty or
guarantee as to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the
information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for
any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained
in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations
made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall
as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may
not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking
statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without
the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
the Investment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The
London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen
Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/
derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/
from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report.
Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not
been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules
and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in the research report.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934
as amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



