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Daily Market Comment

Yesterday’s Summary : The Irish banks were the centre of market speculation once again yesterday on the ISEQ. Anglo Irish
Bank followed Bank of Ireland’s lead from Monday'’s session, closing below the key €1 mark down 25% to €0.83. Rating agencies
Moody’s added to the pessimism by placing both AIB and Bank of Ireland on negative watch. Elsewhere, Glanbia announced its
interim management statement which came in line with analyst expectations. Despite releasing a relatively positive outlook, its
share price closed down 6% at €2.24. ISEQ: -4.7% at 2,450.

Overnight News : In yet another volatile evening session, Wall Street posted a late rally which was initially sparked by better than
expected results from Hewlett Packard. This negated further fears over the state of US financials, as Citigroup’s shares continued
their recent drop losing another 6% to close at $8.36. Gloom over US carmakers continued driving the autos sector lower, led by
General Motors whose share price shed another 2.8% closing at $3.09. Dow Jones: +1.8% at 8,425, S&P 500: +0.98% at 859,
NASDAQ: +0.08% at 1,483.

Breaking News : British Land announced an interim dividend of 18.75 pence per share this morning, as the company reported a
22% reduction in NAV. The company’s quarterly loss has widened as its values decline due to the current weak economic back-
drop. Grafton Group released its interim management statement this morning, in which it reported that 10-month sales were
down 14.5% to €2.35bn. Despite this Grafton reiterated a strong balance sheet, which it says is supported by prudent borrowing.
General Electric announced that is to shrink GE Capital, its finance arm, in a move that could lead to $2bn in cost cuts, the sale
of $90bn in highly leveraged assets and thousands of redundancies among its 75,000 employees.
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“United Drug acquires TSL in £20.1m deal’-(Irish Independent) oAk OF RELAND )

Market Themes & Movers

US Consumer prices decline : The US Labor Department will issue its latest consumer price report today and economists are
forecasting a month on month decline of 0.8%, the largest monthly fall in six decades. With fuel and food prices plummeting, and
a recession that may become the worst in decades, policymakers have now become increasingly worried about the prospect of a
prolonged period of deflation. Mounting job losses and record foreclosures are causing American consumers, who account for
more than two thirds of the economy, to retrench. And with the US commerce department confirmed that retail sales fell by the
most on record last month, business leaders the US, Europe and Asia are calling for increased government spending to make up
for the loss of such purchasing power. Meanwhile US auto executives have warned US congress that their industry is in dyer
straights and that it is in urgent need of $25bn aid package. The weakened economy and global credit crisis pushed the US gov-
ernment into bailing out major companies including American International Group. However some Senators are rubbishing the
prospect of further bailouts, with one Republican Senator from Alabama stating the automakers are “failed models” and they
should just file for bankruptcy.
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Hewlett-Packard

Stephen Taylor
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Fundamental view

Technology

Company Profile

Hewlett-Packard is a
technology company that
operates in more than
170 countries around the
world. The group provides
imaging and printing sys-
tems, and technology
services for businesses
and home. The group’s
products include laser
and inkjet printers, scan-
ners, copiers, faxes, per-
sonal computers, work
stations and storage solu-
tions.
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Yesterday, Hewlett-Packard pre-released a stronger than expected fourth quarter results for
2008 and issued guidance for 2009 that was also well ahead of analyst expectations. The group
reported a fourth quarter EPS that increased by 20% to $1.03 on revenue that increased by 19%
to $33.6bn beating analyst expectations of $1.00 and $33.1bn respectively. For 2009, HP ex-
pects its own prospects to remain strong despite the current global slowdown. The company ex-
pects to report EPS between $3.88 - $4.04 beating analyst expectations of $3.85

HP’s strong results are a welcome relief for the tech sector given recent profit warnings from Intel
and Nokia last week. Our preference for HP as one of our preferred technology picks in the sec-
tor in addition to Microsoft is due to its strong cashflow generation and diverse business model.
While there is no doubt that the slowdown in the global economy will effect IT spending from cor-
porates and individuals, we believe that HP’s geographic footprint, diversified product range and
reoccurring revenue stream will help to insulate the company from the downturn. HP generates
67% of its revenue from outside of the US with an increasing focus on emerging markets.

Like the majority of large cap technology companies, HP also benefits from a strong balance
sheet. At the end of he group’s third quarter it had a net cash position of c. $4.5bn. HP’s strong
balance sheet has allowed it to recently complete the purchase of Electronic Data (EDS) for
$13.9bn (deal announced in May) and also authorise an additional $8bn share buyback program
in September in addition to the remaining $3bn authorisation of its previous share buyback pro-
gram. Given the current dislocation in credit markets, HP’s strong balance sheet provides the
company with flexibility in relation to its business strategy of both organic and acquisitive growth
prospects.

Valuation

Following HP’s strong earnings release yesterday we reiterate our buy rating on the stock. Our
new price target of $48 is based on the company trading at the low end of its historical price to
earnings ratio of 12x-18x.

Next Catalyst
The next catalyst for HP will take place when its closest peer Dell reports its third quarter results
after the US market closes on 20/11/2008. We expect Dell to provide a cautious outlook given its
larger exposure to the US market and the fact that HP continues to dominate it in the PC and
notebook market. HP will provide the full report for its 2008 financial year on 24/11/2008.

Major Shareholders % Peer Group Multiples.

State Street 4.74% Company name P/E 08 P/E 09 EPS Growth 08-09
Barclays Global 4.24% Hewlett-Packard 9.1 8.3 10.50%
Vanguard Group 3.11% Dell 7.9 7.9 0.00%
Fidelity Management 2.99% Intel 11.6 13.5 -14.07%
Shares Outstanding 2,449

Share Data Financial Data Oct 2007a Oct-08 Oct-09
Current Price ($) 33.00 Revenue ($m) 104,286 118,400 130,000
Mkt Cap ($m) 80,800 Operating Profit ($m) 9,562 11,900 13,105
Reuters HPQ.N EPS ($) 293 3.62 4.00
Bloomberg HPQ US P/E(x) 11.26 9.12 8.25
Sector Technology DPS (%) 0.32 0.33 0.34
CEO Mark Hurd Dividend Yield 0.97% 1.00% 1.03%
CFO Catherine Lesjak

Website www.hp.com
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment
decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage
the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for
all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of
the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made
to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness,
timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to
for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in conse-
quence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her
own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change
without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well as rise. Invest-
ments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the in-
vestments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup the full value of their original investment.
Investors should be aware that forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permis-
sion of Dolmen.

Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Exchange.
Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Exchange and the
London Stock Exchange.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by
revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business
units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and
recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and
accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any own account staff trading is under-
taken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and
recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, re-
lated to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David Dunk, Stephen
Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David Dunk, Stephen Taylor
& Edward Keeling are equity analysts.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A
US recipient of this report shall not distribute or provide this report or any part thereof to any other person.
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