
 Market View       Analyst : Stephen Taylor  
 

European equity markets are weaker this morning reversing yesterday’s gains and following lower closes in 
Asia overnight. The US market re-opens today after being closed yesterday for Martin Luther King Day. 
Volumes remain relatively light in markets and from a technical perspective some indicators are pointing 
towards the possibility of a pull back. We continue to remain positive on equity markets and would view any 
weakness as an excellent buying opportunity. With interest rates likely to remain at historically low levels for 
the foreseeable future, improving economic figures and increasing M&A, the outlook for equities remains 
positive. As for today the main focus will again be on corporate earnings out of the US. Citigroup are due to 
report before the US market opens, while after the market closes IBM will also issue quarterly results. On 
the economic front, CPI data out of the UK will be closely watched, while in Europe German business confi-
dence figures in the form of ZEW is expected to show a slight decline month on month.   
 
 
 
 
 
 
 

SAB Miller            Yesterday’s Close  1820p                 Analyst Edward Keeling  
 
              
 
 
 
 
 

SABMiller issued its Q3 trading statement this morning and the world’s second largest brewer posted beer 
volumes that were slightly below market expectations. Volumes for the period were flat year on year com-
pared with analyst expectations for a 1% increase. Strong growth in Africa, Latin America and Asia was 
offset by weak volumes in North America and Europe. In Latin America, Columbia was the outstanding 
performer, growing volumes by 6%. The region benefitted from good weather and an increase in consumer 
disposal income. In Europe, despite Russia growing 34%, reflecting a significant buy-in ahead of a substan-
tial excise increase in January and the impact of destocking of wholesaler inventories in the prior year, 
overall volumes declined by 2%.  
 
 
 

 
Kraft/Cadbury                            Analyst Oliver Gilvarry  

 
 
 
 
 
 
 

Kraft and Cadbury have both confirmed they are finalizing the terms of the recommended offer for the take 
over of Cadbury by Kraft. Reports in the media this morning indicate the offer will be £8.40 per share in-
cluding £5.00 in cash and the remainder in stock which equates to 60% in cash and 40% Kraft shares. 
Cadbury is also reported to pay its holders an additional 10p dividend as part of the deal. The rumoured 
offer is 9% higher than Kraft’s previous offer of £7.69. It seems unlikely that Hershey will come in with a 
counterbid with its difficulties in raising equity due to its corporate structure. A debt financed takeover of 
Kraft is also unlikely by Hershey due to the size of debt raising required. Both Kraft and Cadbury are due to 
release a statement later on today with regard to the deal and it looks like Kraft have added enough sugar 
to their offer to finally convince Cadbury to give up its independence.      
 
 
 
 
 
 
 
 

Citigroup                   Yesterday’s Close $3.42                          Analyst Oliver Gilvarry                 
 
 
 
 

 
Citigroup is due to report Q4 earnings this afternoon, with the market expecting the group to report a loss of 
30c per share. The repayment of TARP is a large part of the reason for the expected loss. Fixed Income 
Currencies & Commodities (FICC) volumes will be lower in the quarter, but Investment Banking revenues 
will remain strong, but still weaker than peers. The market will be focused on credit quality in the loan book 
over the quarter with expectations that the growth in Non Performing Assets (NPA) will continue to decline. 
Performance of the mortgage and credit card loan books will be key to determine if there is any stabilisa-
tion. We expect the results from the main US banks this week to be mixed and it seems unlikely this quarter 
will indicate the banking system has recovered, but it will indicate it is not far away. Any weakness following 
banking results this week should be used as an opportunity to pick up some of our key banking calls, Bar-
clays and JP Morgan.  
 
 
 
 
 
 
 
 

Bank of Ireland                   Yesterday’s Close �1.52                          Analyst Oliver Gilvarry                 
 

 
 
 

Bank of Ireland has just announced the suspension of coupons on Tier 1 and Upper Tier 2 bonds following 
a decision by the European Commission. This follows the announcement by AIB before Christmas. This will 
include the Government Preference securities plus preference shares in issue by BOI. The Government 
investment is due for payment on the 20th of Feb this year and if the bank is unable to pay in cash it must 
pay in shares based on the share price on average over a 30-day period prior to the 20th of Feb. BOI have 
said in the statement they are in discussions with the Government and EU over the �250m payment due on 
the Government investment and it is uncertain if this will have to be paid in shares. Based on the current 
share price of �1.47, this would require the issuance of 170m shares to the Government or 16.9% of the 
current outstanding shares. In the statement BOI is examining the merits of further liability management or 
in other words more buybacks of Tier 1 and Upper Tier 2 debt. The announcement today has no impact on 
instruments where the bank has a binding legal obligation to pay coupons such as senior debt and Lower 
Tier 2 bonds. Coupons on these instruments will continue to be paid as normal and they remain covered 
under the Government blanket up to the end of September this year. We expect no significant move in the 
share price as a result of this news as it was flagged by the AIB announcement before Christmas.     
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Greek Fiscal Concerns                  Analyst : Oliver Gilvarry 

 
 
 
 
 
 
 
 

European Finance Chiefs have said overnight that Greece may have to step up its efforts to solve its cur-
rent fiscal crisis. EcoFin discussed Greece’s budget plan and commented afterwards it is a step in the right 
direction. The latest plan from the Greek Government calls for �10bn in spending cuts to bring the budget 
deficit from 12.7% of GDP to 8.7% of GDP by year end. Comments from the Dutch Finance Minister stated 
that the Greek plan leans heavily on one-time measures and needs to be more substantial. The comments 
from EcoFin members indicate they are not fully convinced about the Greek plan and this will mean the 
uncertainy over the Greek fiscal position will continue to weigh on the Euro over the next week.  
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Market Movers 

Date Company Region Event Date Event Region Estimate

19/01/2010 Alstom SA FR Q3 SALES 19/01/2010 CPI (MoM) UK - -
19/01/2010 Accor SA FR Q4 SALES 19/01/2010 RPI (MoM) UK - -
19/01/2010 SEB SA FR Q4 SALES 19/01/2010 ZEW Survey (Econ. Sentiment) GE - -
19/01/2010 Burberry Group PLC GB Q3 TRADE 19/01/2010 Zew Survey (Current Situation) GE - -
19/01/2010 IG Group Holdings plc GB INTERIM 19/01/2010 Construction Output SA MoM EC - -
19/01/2010 Land Securities Group PLC GB Q3 TRADE 19/01/2010 ZEW Survey (Econ. Sentiment) EC - -
19/01/2010 Carphone Warehouse Group PLC GB Q3 TRADE 19/01/2010 ABC Consumer Confidence US - -
19/01/2010 Parker Hannifin Corp. US Q2 20/01/2010 Producer Prices (MoM) GE - -
19/01/2010 CitiGrp US Q4 20/01/2010 Bank of England Minutes UK - -
19/01/2010 CSX Corp. US Q4 20/01/2010 Jobless Claims Change UK - -
19/01/2010 Fastenal US Q4 20/01/2010 ILO Unemployment Rate (3mths) UK - -
19/01/2010 First Horizon National Corp. US Q4 20/01/2010 MBA Mortgage Applications US - -
19/01/2010 IBM US Q4 20/01/2010 Producer Price Index (MoM) US - -
20/01/2010 Ingenico SA FR Q4 SALES 20/01/2010 Housing Starts US - -
20/01/2010 Covidien plc IE Q1 20/01/2010 Building Permits US - -
20/01/2010 Kesa Electricals plc GB TRADE 21/01/2010 ECB Publishes Jan. Monthly Report US
20/01/2010 Amdocs Ltd GB Q1 21/01/2010 Public Sector Net Borrowing US - -
20/01/2010 JD Wetherspoon PLC GB TRADE 21/01/2010 M4 Money Supply (MoM) US - -
20/01/2010 Xilinx US Q3 21/01/2010 Initial Jobless Claims EC - -
20/01/2010 Bank of America Corp. US Q4 21/01/2010 Philadelphia Fed. EC - -
20/01/2010 BNY Mellon Corp US Q4 21/01/2010 Leading Indicators US - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and 
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
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