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European equity markets are mixed this morning following slightly lower closes in the US and Asia over-
night. Yesterday’s economic data points towards further improvement in the outlook for the US economy,
however should be tempered with some caution. Manufacturing in the Philadelphia region remained in
positive territory for the second month running and rose to 14.1 in September from 4.2 in August and well
ahead of expectations. It is the first time since the end of 2007 that back to back months have been posi-
tive. The shipments component of the index was the standout performer. There were some negatives how-
ever with the new orders index falling month on month and all importantly the employment index also
showing a decline. With unemployment levels likely to remain at elevated levels for some time, the con-
sumer will remain weak. The billions of dollars that have been added to the system through quantitative
easing have found their way into riskier asset classes, however (excl. housing credit programs and clash
for clunkers) have yet in any meaningful way found their way into the consumer. In relation today it is
relatively quiet on the economic and corporate front with little in the way of market moving data expected to
be released.

Lloyds: GAPS alternatives Current Price (108p) Analyst : Oliver Gilvarry

Lloyds Banking Group has said this morning that it is in discussions with the Treasury over possible alter-
natives to the Government Asset Protection Scheme (GAPS). The company pointed out that in light of
improving economic conditions and the results of a detailed review of its loan portfolios and their expected
performance, it and the Treasury are discussing changes to the commercial terms on which Lloyds might
enter into GAPS from those announced in March 2009, including the possibility of reducing the amount of
assets covered by the scheme.

GSK : Buy Current Price (1208p)  Price Target (1250p) Analyst : David Dunk

The Economic Times has reported that GlaxoSmithKline is in talks to acquire a 5% stake in Indian based
Dr. Reddy’s Laboratories. The move would strengthen the marketing alliance agreed between the two
companies four months ago. A 5% stake in Dr. Reddys would cost in the region of $150m. Separately, a
former Glaxo drug-safety executive has testified that company officials were “almost certain” that a birth
defect in a pregnant woman was caused by its Paxil drug. The testimony is part of a lawsuit brought by a
different Paxil user in relation to a birth defect suffered by her now 3 year old son. The lawsuit is the first of
approximately 600 similar cases to be heard. GlaxoSmithKline maintains that it isn’t responsible for defects
in the child, and that it acted responsibly in testing the drug, and maintaining safety information. We do not
anticipate a negative stock reaction following today’s news
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International Equity Markets Sector Performances
Index Value 1-Day YTD Sector Index 1-Day YTD
ISEQ 3,469 3.1% 45.5% Construction 272 1.1% 1.7%
FTSE 5,164 0.8% 16.6% Technology 196 -0.5% 3.7%
Dow Jones 9,792 1.1% 11.5% Oil & Gas 316 0.6% 2.9%
S&P 1,069 15% 18.0% Finandials 239 1.2% 2.4%
Nikkei 10,444 1.7% 17.1% Retail 229 -0.1% 1.8%
Stoxx 50 2,895 0.5% 18.5% Food & Drink 270 0.6% 4.0%
Commodity Prices Currency Exchange Rates
Commodity Index 1-Day YTD Commodity Index 1-Day YTD
Crude Oil 72.5 -0.1% 25.7% €/$ 1474 0.2% -5.0%
Copper 289.6 -1.4% 99.4% €/£ 0.896 0.4% 6.3%
Gold 1,013.6 -04% 15.0% £/$ 1.645 -0.2% -10.6%
Silver 17.3 -0.9% 51.9% $/IPY 91.090 0.2% -0.7%
Wheat 461.8 -1.2% -31.6% €/IPY 134.285 0.4% -5.6%
Cattle 85.4 -1.5% -5.8% €/SFR 1516 -0.1% -1.4%
5Yr Credit Spreads Money Market Rates
Commodity Index 1-Day YTD Rate EUR UK us
Invest Grade 95.1 0.8% 45.0% Overnight 0.4% 0.4% 0.2%
High Yield 578.6 0.0% 43.5% 3-Month 0.8% 0.6% 0.3%
Finandals 76.7 0.2% -34.8% 1-Year 1.2% 0.8% 0.6%
Bol 184.4 -10.9% -25.6% 2-Year 1.7% 1.9% 1.3%
AIB 1834 -16.1% -9.9% 5-Year 2.8% 3.3% 2.7%
RBS 111.6 -04% -18.6% 10-Year 3.6% 4.0% 3.6%
Date Company Region  Event Date Event Region Estimate
21/09/2009 Alliance Trust PLC GB INTERIM 18/09/2009 Producer Prices (MoM) GE 0.20%
21/09/2009 Total Systems PLC GB AGM 18/09/2009 ECB Euro-Zone Current Accc EC --
22/09/2009 Bank of Ireland IE TRADE 18/09/2009 Public Sector Net Borrowing UK 18.0B
22/09/2009 AGI Therapeutics Plc IE INTERIM 18/09/2009 M4 Money Supply (MoM) UK 0.60%
22/09/2009 Imperial TobaccoGroup GB  TRADE 21/09/2009 Rightmove House Prices (M¢ UK --
22/09/2009 JD Sports FashionPLC ~ GB  INTERIM 21/09/2009 Leading Indicators us --
22/09/2009 Ridge Mining Plc GB INTERIM 22/09/2009 Richmond Fed Manufact. Ind  US --
22/09/2009 ConAgra Foods us Qi1 22/09/2009 House Price Index MoM us --
23/09/2009 Game Group PLC GB INTERIM 22/09/2009 ABC Consumer Confidence us --
23/09/2009 TEG Group (The) PLC GB PRELIM 23/09/2009 PMI Manufacturing GE --
23/09/2009 United Utilites GroupPI GB  TRADE 23/09/2009 PMI Services GE --
23/09/2009 Bed Bath & Beyond Inc.  US Q2 23/09/2009 PMI Manufacturing EC --
23/09/2009 Red Hat, Inc. us Q2 23/09/2009 PMI Services EC --
23/09/2009 AutoZone Inc. us Q4 23/09/2009 Bank of England Minutes UK --
24/09/2009 Ryanair IE AGM 23/09/2009 Industrial New Orders SA(M  EC --
24/09/2009 Escada AG DE Q3 23/09/2009 MBA Mortgage Applications us --
24/09/2009 Scisys Plc GB INTERIM 23/09/2009 FOMC Rate Decision us --
24/09/2009 Mitchells & Butlers Plc GB TRADE 24/09/2009 IFO - Business Climate GE --
24/09/2009 Peter Hambro MiningPI  GB ~ MEETING 24/09/2009 Initial Jobless Claims us --
24/09/2009 McCormick & Co., Inc. uUs Q8 24/09/2009 Existing Home Sales MoM us --
25/09/2009 Alexon Group PLC GB INTERIM 25/09/2009 Euro-Zone M3 s.a. 3 mth ave EC --




Regulatory Information

Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange.

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on
the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does
so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to
change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised.

This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of
views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry, David
Dunk, Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and David
Dunk, Stephen Taylor and Edward Keeling are equity analysts.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.

Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland.

DOLMEN SECURITIES LTD

75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300 E-mail: info@dsl.ie
45 South Mall, Cork, Ireland Tel : +353 21 422 2122 E-mail: cork@dsl.ie
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500 E-mail: Limerick@dsl.ie




