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Breaking News

Tullow announce they won’t flow test Kudu-5 well

Tullow Oil announced today that the Kudu-8 appraisal well has been
drilled to a total depth of 4,355m and, following the results of
logging operations, will not now be flow tested. The well was
designed to test the potential for additional reserves within the
Greater Kudu field area, thereby broadening the range of
development and commercialisation opportunities available. The
well encountered the targeted gas bearing reservoir sands at 4,299
million, consistent with the results from the nearby Kudu-5 well
drilled in 1998. These sands were thicker and of a better quality
than those in Kudu-5; however, the reservoir permeability was lower
at this location. The results of the logging programme showed that
any production from this well would not exceed the 19mmscfd rate
recorded at Kudu-5.

Alliance & Leicester issues statement to ease investor concerns
Alliance & Leicester stated yesterday it was successfully funding
itself and had not sought any assistance from the Bank of England,
after its shares plunged over 30% on fears it could face some of the
problems that have hit rival mortgage lender Northern Rock. But
A&L dismissed concerns and said it had no funding trouble and
hadn't sought central bank assistance. It added that it saw no reason
for the sharp fall in the share price. It reiterated that the current
conditions in the funding and liquidity markets have had no material
impact on profit or franchise growth.

UK & Saudi Governments sign deal for 72 Eurofighter jets
Saudi Arabia and Britain announced a multi-billion-pound deal for 72
Eurofighter Typhoon combat jets yesterday. The initial deal agreed
is for £4.43bn, however over the life of the contract this could be
worth up to £20bn to prime contractor BAE Systems and firms spread
across Europe as well as in Saudi Arabia on weapons, training and
maintenance are included. Details are expected when King Abdullah
pays a state visit to Britain at the end of October. The latest
Eurofighter deal took shape with a preliminary agreement in
December 2005 but stalled as a probe by the UK's Serious Fraud
Office into BAE's past Saudi deals angered the Saudi government.

Breaking News

INWS (€3.07)
Target : €3.35

H1 results announced Stuart Draper
(21/03/07 ; previously €3.10, issued 20/12/06)
Results announced : This morning, Independent News & Media
(INWS) announced its results for the 6 months ended 30/06/07.
Revenue and earnings per share of €815.5m and 8.03c
respectively were largely in line with consensus forecasts of
€817m and 8.1c, and were year on year increases of 2.4% and
8.1%. The group stated that over 450 of the 579 forecasted
headcount reductions in 2007 in Australasia, Ireland and the UK
have been achieved, with the remainder expected to be
completed by year end.

Margin expansion : This strong cost control was a major factor
in driving margin expansion of 1.44% to 24.7% at the group’s
Irish division, which drove 4.7% operating profit growth on flat
revenues, and 9% operating profit growth at the group’s South
African division on revenues that were 4% lower. With over 20%
of group profits now generated by the South African division,
the group also stands to profit from a 2008 recovery in the
South African Rand versus the Euro.

UK recovering : The group’s UK division also delivered 19.7%
operating profit growth, helped by a more stable advertising
market. However, with no acquisitions or potential acquisitions
mentioned in conjunction with the results’ announcement,
there are unlikely to be any significant upgrades to current
consensus forecasts. As a result, we maintain our current 2007
and 2008 eps forecasts for INWS at 19.6c and 21.5c
respectively, representing year on year growth of 12% and 10%.

Attractive yield : INWS’ stronger than sector average earnings
growth also warrants a premium valuation, even though at
14.3x consensus 2008 eps of 21.5¢, the shares continue to trade
in line with the current European newspaper sector average of
c.14x. Our current 12 month share price target of €3.35 (9%
upside) is based on 15.5x 2008 eps of 21.5c, and rates the
shares at a deserved c¢.10% premium to the current sector
average. When combined with a current year dividend yield of
c.4.4%, this provides a sufficient additional 12 month total
return from current levels to justify maintaining our current
BUY recommendation : BUY.

Business Press

Aer Lingus reject EGM demand (IE)

€4.5bn lost in another black day for Irish shares (IE)
CRH moves for record Mexican deal (IE)

CRH poised for a record €3.25bn overseas swoop (ll)

Investment Press

e  Microsoft ruling: Microsoft’s bruising nine-year battle with the
European Commission has ended in stinging defeat, and the
ruling appears to cement Brussels’ position as regulator-in-
chief of the global technology industry .
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this
report should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any
particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for
all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the
particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all
reasonable efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not
accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its
transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for any losses, damages,
costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in
consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this
report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any
recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can
fall as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which
may have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income.
Investors may not necessarily recoup the full value of their original investment. Investors should be aware that
forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person
without the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
the Investment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The
London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or
other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund
Management and Stockbroking. Revenues in these business units may derive in part from the recommendations or views
in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in
this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal
rules and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by
that research analyst in the research report. Stuart Draper, Carl Bourke and Stephen Taylor are responsible for the
production of this report. Stuart Draper is Head of Research and Carl Bourke & Stephen Taylor are equity analysts.
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