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Breaking News

Latest German Banana Price Data
The latest banana price data from Germany has shown the
continuing trend in weakening banana prices in Q3. Average prices
for 2006 are now down 14.15% compared to last year. This data
indicates that the deregulation of the EU banana market continues
to have an adverse impact on wholesale banana prices.

Reuters Q3 Sales

This morning Reuters announced Q3 sales figures and said that
revenue growth would be at the top end of expectations. The
company said it is keeping previously stated guidance for full year
revenue growth in 2006, stripping out acquisitions, disposals and
currency fluctuations, of between 5% and 6%, adding it expected
growth to be "at the top end" of this range. Sales for the three
months ending Sept. 30 2006 rose 3.3% to £631m, compared with
£611m for the Q3 of 2005. Revenue growth after stripping out the
effect of acquisitions, disposals and currency fluctuations, was 5.3%
in the third quarter.

In a separate announcement Reuters said it was selling its 50% stake
in Factiva, a news research tool, to Dow Jones for $160 million in
cash on closing.

Legal & General Q3 Sales Up 32%
Legal & General today announced a 32% increase in nine-month
sales, helped by sustained growth in its domestic market in Q3. L&G
said worldwide new business for the nine months to Sept 30 came in
at £1.294bln on an APE basis, up from £979m in the same period last
year. This was slightly below a £1.322bln consensus analyst forecast
supplied by the company. Worldwide new business in the Q3 was up
22% on the year at £375m, with UK sales climbing 25% to £375m.
L&G said its Q3 performance in the UK was helped by a surge in
sales of individual annuities as competitive pressure receded.
Individual annuity sales stood at £26m, double the £13m reported in
the same period last year. The group also benefited from strong
growth in mortgage-related protection products, which climbed 22%
on the year to £44m, helped by a robust housing market and a new
distribution agreement with estate agency Connells.

Today’s Recommendation
British Land (E14.01) November catalysts ahead Stuart Draper
Target : £15 (15/08/06; previously £13.75, issued 20/03/06)

NAV Share Price NAV

pershare 17/10/2006 discount -

premium +
British Land 15.92 14.01 -12.0%
Hammerson 13.89 13.04 -6.1%
Land Securities 19.12 20.28 +6.1%
Liberty International 13.61 13 -4.5%
Slough Estates 7.31 6.93 -5.2%
Blackrock (€) 0.35 0.39 +11.4%

o Reported NAV : The above table shows the most recently
reported net asset value (NAV) per share for the major UK
property companies, as well as for Blackrock International
Land. In the case of Land Securities, the most recent balance
sheet date is 31/03/06, but for the rest, NAV is at 30/06/06.

e NAV discount : The table shows that the discounts between the
share prices of the major UK property companies and their NAV
per shares have narrowed in recent months, helped by the
expectation of new UK REIT legislation being introduced in
January 2007. The median NAV discount, as per the above
table, is now Slough Estates at 5.2%, versus an historical sector
average NAV discount of ¢.10% over the past 25 years.

e Upcoming catalysts : Within the sector, British Land’s current
NAV discount of 12% indicates that despite the 31% rise in its
share price this year, there remains further upside potential in
line with further NAV growth. In this regard, both the
announcement of British Land’s (BL) results for the 6 months
ended 30/09/06 on 21/11/06, and the announcement of Land
Securities’ results for the 6 months ended 30/09/06 on
15/11/06 could both act as catalysts for the BL share price.

e  Further upside : BL reported net asset value per share of £15.92
as at 30/06/06, which was an increase of 7.1% on the £14.86
reported as at 31/03/06. Over the next 6 months, the group’s
NAV per share should grow by at least a further 5% to £16.65 as
at 31/03/07. Post the Q1 results, we upgraded our 12 month
price target for British Land from £13.75 to £15 (7% further
upside), which is based on a 10% discount to a forecast NAV per
share of £16.65 as at 31/03/07. When combined with the
increased dividend yield of c.4% under the new REIT regime,
this provides an attractive further total return : BUY.

Business Press

e NIB move can eat into bank’s margins. (Il)

e Guinness Q1 in line for annual 6% growth. (ll)
e Smart shareholder opposing Murtagh. (IT)

Investment Press

e (Citigroup: Sometimes, it hardly pays to wait. Citigroup’s latest
purchase looks like a case in point. At about $3.1bn for a 20 per
cent stake in Turkey’s Akbank, it marks the largest deal since
Charles Prince arrived at Citi’s helm in 2003.
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This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
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acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.
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Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.
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