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 DAILY COMPANY NOTE - Kingspan See page 2 for full details 

Yesterday’s Summary Global stock markets finished lower yesterday on concerns of a US recession and a possible stagfla-
tionary environment. The ISEQ finished down 2.7% on strong volumes with financials leading the decline. Bank of Ireland fin-
ished down 3.7%, AIB lost 3.5% and Anglo lost 2%. The FTSE dropped almost 2% on concerns over the retail sector. The Japa-
nese Nikkei fell for the fourth session in a row, and in New York the Dow Jones closed down 173 points. 
Overnight News : The Australian share market recovered in late trading this morning to finish down 0.4% for the day. The in-
dex had been trading at a 4 month low at one point, down 2.5% before recovering. Centro, the retail property manager, that an-
nounced on Monday that is was struggling to refinance, declined a further 41%. The property sector did recover strongly as bar-
gain hunting investor’s accumulated shares in other property trusts.  
Breaking News : For the second session in a row, Anthony O’Reilly has added an additional 1 million shares of Independent 
News and Media to his holdings, at a price of €2.27 per share. Grafton Group have announced a repurchase of 438,000 shares 
yesterday, at an average price of 5.36 per share. Kingspan released their trading statement this morning, next year guidance is 
below analyst estimates.  

 Paper Headlines 
“FBD hit yearly target amid talk of takeover bid” - FBD - (Irish Independent) 
“Dollar rises on back of new US figures” - (Irish Independent) 
“Dragon Oil buys land in Yemen” – Dragon Oil - (Irish Examiner ) 
“Moodys warns A&L downgrade possible” - Alliance & Leicester - (Financial Times) 
“Aviva fined £1.26m for failing customers” - Aviva - (Financial Times) 

 Market Themes and Movers 
 
ECB offers unlimited funds: The European Central Bank will today offer unlimited funds at below market interest rates in a spe-
cial operation to head off a year-end liquidity crisis, the Financial Times reported. The move which follows on from last weeks co-
ordinated efforts by the major Western Central Banks is the latest initiative to provide liquidity to the financial system. The opera-
tion is due to run until January 4th, with the aim of providing liquidity into the year end.  
 
Oil drops Oil prices declined yesterday, when an OPEC official said the cartel may increase production, allaying concerns over 
tight supplies. Data released by oil tanker-tracker Petrologistics shows OPEC oil exports have already risen by about 400,000 
barrels a day. Fridays higher than expected inflation figures have prompted fears that the US may be going into recession and 
has lowered crude oil demand estimates. Yesterday’s declines comes in the face of recent turmoil in two of the worlds oil produc-
ing regions, rumours that Turkey has attacked Kurdish positions in Iraq and fears of additional oil refinery attacks in Nigeria. 

This day 5 years ago, the FTSE closed down 28.8 points at 3879.9 after oil, telecoms and financial stocks all dipped.  
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DAILY COMPANY NOTE 

Kingspan 

Carl Bourke    
Target                    €15.00 

Previous (3/9/07)       €21.00 

Current                    €10.20 

ISEQ  

Company Profile 
The Group's principal activi-
ties are carried out through 
its Insulated Panels, Envi-
ronmental, Off-Site & Struc-
tural and Access Floors 
divisions. Insulated Panels 
offers wall and ceiling solu-
tions that provide high per-
formance and hygiene-safe 
temperature controlled 
environments for food 
manufacturing, chill/cold 
store, clean room environ-
ments.  

Statistics 

 
Fundamental view : This morning Kingspan announced a trading statement for the first 11 
months of the year. It stated that it anticipates growth in operating profits of approximately 
22% over the €194m achieved in 2006. The company commented that Insulated Panels & 
Boards continued to perform well in the second half of the year although momentum has tem-
pered slightly for the boards business. Trading in the Offsite and the Environmental & Renew-
ables businesses remained difficult in the second half, owing largely to a slower residential 
market in Ireland and warranty related costs in fuel storage products. The Offsite business in 
the UK however, has progressed well throughout the year with like for like order intake up 
significantly. Access floors is performing at record levels of profitability in both North America 
and Europe and this pattern seems set to continue at least into the first half of 2008. Manage-
ment also stated that of the €250m it had set aside for capital expenditure in 07-08 that 
€150m has been spent on increasing capacity across the group. The group’s net debt level 
now stands at c.€250m. 
 
Next catalyst : At today’s announcement the company commented that it has been actively 
looking to acquire an insulation panels business in the US and that should no deal surface 
over the coming months that it will build its own plant. We can expect to hear further news on 
this when the company announces full year results on the 3rd March at which point it will also 
have a clearer picture of how 2008 is panning out. We also expect there to be more an-
nouncements from the UK Government with regard to carbon neutral homes (Kingspan re-
ceived a contract to build 200 carbon neutral home with Barrett Developments recently from 
the UK Government) on a regular basis. Following the company’s downgrade of forward 
earnings from 11% - 14% range earnings growth in September to mid single digit growth now 
we are reducing our target but maintaining our current recommendation of BUY. Our a new 
12 month share price target of €15, based on the sector average of 13x forecasted 2008 eps 
of €1.15. 
 

Price Performance 

 

Operating Profit 

 
 
 
 
 
 
 

Construction 

Negative chart pattern with series of bearish break-
downs. Longer term support exists at €9.44 and €8.55. 
Needs to recapture and hold €12.85 level before positive 
momentum restored. 
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Support Key:   €9.44 
Support Secondary:  €8.55 
Resistance Key:    €12.85 
Resistance Secondary    €15.00 
 

Major Shareholders % Peer Group Multiples.
Eugene Murtagh 20.68 Company name P/E 07 P/E 08 EPS Growth 07-08
Capital Group 4.76 Kingspan 9.4 8.9 5.50%
BIAM 4.00 Rockwool 14.3 13.5 6.16%
  SIG 9.8 9.1 8.04%

Shares Outstanding 169.83m

Share Data Financial Data 2006 2007e 2008e
Current Price (€) 10.20 Revenue (£m) 1,461 1,876 2,026
Mkt Cap (€m) 1,715 PBT (£m) 185 226 239
Reuters KSP.I EPS (£) 0.90 1.09 1.15
Bloomberg KPS ID P/E(x) 11.4 9.4 8.9
Sector Construction DPS(£) 0.15 0.24 0.28
Chairman Eugene Murtagh Yield 1.47% 2.36% 2.77%
CEO Gene M Murtagh     
CFO Dermot Mulvihill     
Website www.kingspan.com



Disclosures 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment 
decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities 
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage 
the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for 
all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of 
the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made 
to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness, 
timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to 
for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in conse-
quence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her 
own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change 
without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication. 
 
Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well as rise. Invest-
ments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the in-
vestments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup the full value of their original investment. 
Investors should be aware that forwarding looking statements and forecasts may not be realised. 
 
This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permis-
sion of Dolmen. 
 
Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the Investment Intermedi-
aries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Exchange, and is authorised by the Fi-
nancial Regulator under the Stock Exchange Act 1995. 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related 
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 
revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business 
units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and 
recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and 
accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any own account staff trading is under-
taken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and 
recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect 
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, re-
lated to the specific recommendations or views expressed by that research analyst in the research report. Stuart Draper, Carl Bourke and Stephen 
Taylor are responsible for the production of this report. Stuart Draper is Head of Research and Carl Bourke & Stephen Taylor are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A 
US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 


