
 Market View      Analyst : Stephen Taylor  
 
 

European equity markets are slightly weaker this morning on what is likely some profit taking after the 
recent strong run. Yesterday, Federal Reserve Chairman Ben Bernanke painted a relatively weak outlook 
for the US economy and labour market a further indication that interest rates are likely to remain lower for 
an extended period of time. Bernanke also commented that US central bank policy will ensure that the US 
dollar is strong and that he did not see asset prices been out of line with underlying values. Bernanke’s 
comments in relation to the economy further highlight the fact that monetary policy is likely to remain ac-
commodative for an extended period of time which in turn will be positive for equity markets. As for today, 
US retailers will be in focus on the corporate front with both Home Depot and Target due to report earnings 
before the US market opens. On the economic side, inflation data is due out of the UK this morning, while 
in the US producer price data is expected show some uplift month on month. More importantly however 
will be industrial production figures in addition to capacity utilisation data that are expected to show month 
on month increases. Capacity utilisation is a one of the key parameters that US Federal Reserve has 
stated it will be monitoring when deciding on monetary policy.   
 
 
 
 
 
 
 
 
 
 

IL&P : Buy     Yesterday’s Close  �4.45    Target Price  �6.90      Analyst : Oliver Gilvarry 
 
 
 
 
 
 
 
 
 

Irish Life and Permanent (IPM) released a weaker than expected Interim Management Statement (IMS) 
this morning. Life and Pension sales for the full year are now guided to decline 35% following a fall of 43% 
in the first half of the year. Lack of employment growth, no salary increases and lower SME profitability are 
the main drivers of the fall. The positive is that the decline has begun to slow in the second half of the year. 
New business margins were weaker than we expected, with full year guidance now 9-10% from 10.5% at 
the half year. Short-term investment fluctuations (STIF) have also deteriorated with full year guidance now 
falling to - �105m marking an increase of £35m from the - �80m guided at half year. The decline is driven 
by steep declines in property fund values. In the banking division, the positive news came from the lower 
reliance on ECB funding, dropping from �12bn at the half year to �7bn currently. The retail deposit book is 
expected to increase by 20% for the full year to �10.2bn and strong growth is being experienced in the 
Irish corporate deposit book. The increase in deposits has come at a cost and Net Interest Margin (NIM) 
has fallen further since the half year and is now guided to be in a range of 80-85bps for the full year. Ar-
rears in the UK mortgage book have continued to improve with cases over 3-months in arrears, 20% below 
the peak hit in March of this year of 3.27% of cases. In Ireland arrears continue to grow but at a slower 
pace than experienced in August, where the increase in arrears cases was 8%. For September and Octo-
ber the average increase was 3%. Despite the positive experience on arrears, impairment charges for the 
second half of the year will be in line with the first half charge of �189m, higher than management’s guid-
ance in August. Impairment guidance by the group from 2009 to 2011 has been increase to a range of 
200-225bps or �800 to �900m from 170-180bps previously. The main driver of the increase is due to fal-
ling values in commercial property. On costs the group is on target to reduce costs by �50m this year, a 
reduction of 10% yoy. On the restructure of the group tan EGM approving the creation of a new holding 
company is due to be held on the 17th of December, with the listing of the new company’s shares in mid-
January. The statement this morning is disappointing due to lower banking and life margins plus the in-
crease in impairment guidance. The reduction of the group’s reliance on ECB funding and slowing decline 
in mortgage arrears are positives. We still believe the creation of the third banking force will be the key 
catalyst for releasing value in the group. Management are holding a conference call at 9.30 this morning.                
         
 
 
 

Ryanair : Buy   Yesterday’s Close  �2.98   Target Price  �3.20    Analyst : Edward Keeling 

 
 
 
 
 
 
 
 
 

easyJet, the UK low cost carrier and peer of Ryanair,  reported its full year results this morning. It posted 
an underlying profit of £43m which was at the top end of its guidance and in line with consensus expecta-
tions. Total revenue per seat carried was up 10.9% reflecting the strength of easyJet’s route network, its 
conservative growth strategy and competitor capacity reductions of up to 6%. Total passengers carried 
increased by 3.4% to 45.2 million, while total cost per seat, excluding fuel and currency effects, rose 6.2%. 
This is the result of increased sector length and lower aircraft utilisation. In terms of outlook, the group ahs 
reiterated that economic conditions remain challenging and that it expects some yield attrition (few per-
centage points) over the winter period. Nevertheless with 66% of its jet fuel requirements for the full year 
hedged at c.$75 a barrel, it expects to make a substantial profit improvement next year. Overall, as ex-
pected by the market, this is an impressive performance by the UK airline and provides some support to  
our positive stance on Ryanair.  
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British Land : Neutral                Yesterday’s Close  494p             Analyst : Stephen Taylor 

 
 
 
 
 
 
 
 
 

UK commercial property company British Land reported quarterly net profit of £161m compared to a loss of 
£747m a year earlier. The group’s net asset value climbed by 3.1% to 372p, broadly in line with expecta-
tions. The total value of the portfolio increased by 1.4% to £5.5bn, its first increase since 2007. The current 
group loan to value ratio was 29%. Retail occupancy was 98% during the quarter, while office occupancy 
was 86%. The increase in British Land’s NAV can be taken as a positive, however with the stock trading at 
a 24% premium to its NAV, we believe the stock is overvalued at current levels and retain a neutral rating.  
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Market Movers 

Date Company Region Event Date Event Region Estimate

17/11/2009 Fortis SA/NV BE Q3 TRADE 17/11/2009 CPI (MoM) UK - -
17/11/2009 Irish Life & Permanent PLC IE TRADE 17/11/2009 RPI (MoM) UK - -
17/11/2009 Covidien plc IE Q4 17/11/2009 Euro-Zone Trade Balance EC - -
17/11/2009 Avis Europe plc GB TRADE 17/11/2009 Producer Price Index (MoM) US - -
17/11/2009 Barratt Developments PLC GB TRADE 17/11/2009 Industrial Production US 0.40%
17/11/2009 British Land Co Plc GB H1 17/11/2009 Capacity Utilization US 70.90%
17/11/2009 Burberry Group PLC GB INTERIM 18/11/2009 Euro-Zone Current Account nsa EC - -
17/11/2009 ICAP PLC GB INTERIM 18/11/2009 Bank of England Minutes UK - -
17/11/2009 ITV Plc GB TRADE 18/11/2009 Construction Output SA MoM EC - -
17/11/2009 EasyJet PLC GB PRELIM 18/11/2009 MBA Mortgage Applications US - -
17/11/2009 Home Depot Inc US Q3 18/11/2009 Consumer Price Index (MoM) US 0.20%
17/11/2009 Target Corp. US Q3 18/11/2009 Housing Starts US - -
18/11/2009 AIR France-KLM FR Q2 18/11/2009 Building Permits US - -
18/11/2009 United Drug PLC IE PRELIM 19/11/2009 Retail Sales (MoM) UK 0.50%
18/11/2009 Volvo AB SE TRAFFIC 19/11/2009 Public Sector Net Borrowing UK 6.8B
18/11/2009 Bovis Homes Group PLC GB TRADE 19/11/2009 M4 Money Supply (MoM) UK 1.00%
18/11/2009 Close Brothers Group PLC GB Q1 TRADE 19/11/2009 Initial Jobless Claims US 502K

18/11/2009 Land Securities Group PLC GB INTERIM 19/11/2009 Leading Indicators US 0.40%

18/11/2009 Mothercare PLC GB INTERIM 19/11/2009 Philadelphia Fed. US 12

18/11/2009 Wolseley plc GB TRADE 20/11/2009 BOJ Target Rate JN 0.10%

18/11/2009 Kenmare Resources PLC IE EGM 20/11/2009 Producer Prices (MoM) GE 0.10%

18/11/2009 Limited Brands US Q3
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
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Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
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certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and Stephen Taylor 
and Edward Keeling are equity analysts. 
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