
 Market View           Analyst: Stephen Taylor 

European equity markets have opened slightly higher this morning following broadly flat closes in the US 
and Asia overnight. On the currency front the Euro is broadly flat versus the US dollar at 1.2832 ahead of 
today’s key bond auction by the NTMA discussed below. We are starting to see some M&A creeping back 
into the market with RSA’s bid for Aviva’s UK, Ireland and Canadian general insurance business for £5bn, 
while Dell announced that it had agreed to buy 3Par for $1.15bn to increase its growing corporate data-
centre business. We believe that M&A will become a key theme over the coming 12-months as companies 
are forced to acquire revenue and create synergies in the lower growth environment. On a micro level cor-
porates are in a strong position financially with gearing levels significantly down and therefore scope for 
acquisitions has increased. As for today and apart from the NTMA auction there is a host of data due to be 
released. On the corporate front second quarter earnings from Home Depot and Wal-Mart will be released 
before the US market opens. On the economic front, CPI data out of the UK will be in focus, while German 
business confidence in the form of the ZEW survey will also be closely watched. In the US given the contin-
ued weakness in housing, starts and permits data will be key as will industrial production data.   
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Irish Economy                                Analyst Oliver Gilvarry  
 
 
 
 
 
 
 

The Irish bond auction is of international focus today as Irish yields have been under pressure over the last 
number of days. The NTMA aims to raise �1.5bn in the auction between 4-year and 10-year bonds. The 
yields on both bonds have fallen back somewhat this morning with the 4% 2014 yielding 3.86% compared 
to 3.93% yesterday afternoon, with the 5% 2020 currently yielding 5.45% compared to 5.52% yesterday. 
Spreads over equivalent 10-yr German Government debt is currently 299bps, this was over 300bps at 
times yesterday. The last auction for 5% 2020 was covered 3.0x with the 4% 2014 auction covered 3.1x. 
We would expect similar levels of cover in the auction today, but the key will be the yield paid on the is-
sues. The auction results will be released after 10am this morning. The ECB also announced it purchased 
�10m of Euro-Zone sovereign debt last week, but this only included purchases that settled last week and 
would exclude any purchases on Thursday or Friday. So we will have to wait till next week to determine 
how much, if any, Irish debt the ECB was purchasing last week.      
 
 
 
 
 
 

C&C: Buy           Previous Close  �3.06             Target  �3.90          Analyst Edward Keeling                    
 
 
 
 
 
 
 

Carlsberg have this morning reported net income of DK2.3bn in the second quarter, surpassing analysts 
expectations of DK2.03bn. The brewer also increased its full year net income growth forecast to 40% from 
20%. Today’s positive results were driven by “strong” gains in Asian markets and improved trading condi-
tions in northern and eastern Europe. Carlsberg’s CEO commenting in a conference call following the re-
sults reiterated these trends and also stated that brand volume grew 8% on World Cup promotions. On the 
whole, the results provide an encouraging read-through for C&C, particularly the confidence shown by 
Carlsberg in raising its full year guidance.    

 
 
 
 
 
 
 

CRH: Buy           Previous Close  �14.75           Target  �20.00         Analyst  Stephen Taylor 

 

   
 
 

This morning, Austrian peer of CRH, Wienerberger, reported better than expected earnings. Sales of 
�825m beat expectations of �820m, while EBITDA came in at �78.3m ahead of consensus of �70m. In 
Western-Europe with the exception of the Netherlands revenues were higher, while in the USA the com-
pany indicated that the new residential market had stabilised. In relation to its outlook, Wienerberger 
pointed out that the environment continues to remain cautious, however the positive developments seen in 
the second quarter should continue towards the second half of the year.  
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Bond yields stay high ahead of 
auction 
(The Irish Times) 

China overtakes Japan to be-
come second largest economy 
(The Irish Times) 
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auction on today (Irish Independ-
ent) 
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Market Movers 

Date Company Region Event Date Event Region Estimate

17/08/2010 Carlsberg A/S DK Q2 17/08/2010 CPI (MoM) UK - -
17/08/2010 Wal-Mart Stores US Q2 17/08/2010 RPI (MoM) UK - -
17/08/2010 Home Depot US Q2 17/08/2010 ZEW Survey GE - -
17/08/2010 Analog Devices US Q2 17/08/2010 Producer Price Index (MoM) US - -
18/08/2010 Vestas Wind Systems A/S DK Q2 17/08/2010 PPI Ex Food & Energy (MoM) US - -
18/08/2010 Schuler AG DE Q3 17/08/2010 Housing Starts US - -
18/08/2010 Target Corp. US Q2 17/08/2010 Building Permits US - -
18/08/2010 Applied Materials. US Q3 17/08/2010 Industrial Production US - -
18/08/2010 Deere & Co. US Q3 17/08/2010 Capacity Utilization US - -
19/08/2010 Holcim Ltd CH Q2 18/08/2010 Bank of England Minutes UK - -
19/08/2010 Travis Perkins PLC GB Meeting 18/08/2010 Construction Output SA MoM EC - -
19/08/2010 Hewlett-Packard US Q3 18/08/2010 MBA Mortgage Applications US - -
19/08/2010 GAP US Q2 19/08/2010 Producer Prices (MoM) GE - -

- - - - - - - - 19/08/2010 Mortgage Approvals UK - -
- - - - - - - - 19/08/2010 Retail Sales UK - -
- - - - - - - - 19/08/2010 M4 Money Supply (YoY) UK - -
- - - - - - - - 19/08/2010 Initial Jobless Claims US - -
- - - - - - - - 19/08/2010 Continuing Claims US - -
- - - - - - - - 19/08/2010 Philadelphia Fed. US - -
- - - - - - - - 19/08/2010 Leading Indicators US - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and  
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
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