
 Market View      Analyst : Stephen Taylor  
 

European equity markets are stronger this morning marking the fifth straight day that the EuroStoxx 600 
index has traded higher. Data out of the US yesterday was mixed with industrial production and capacity 
utilisation beating expectations, while empire manufacturing data came in below consensus. We expect 
this trend of mixed data out of the US to continue for the foreseeable future, however we are becoming 
increasingly more positive about the recovery in the US. Improved expectations for the US are also having 
a positive effect on the US dollar which is continuing to trade stronger this morning. The correlation be-
tween the dollar and equity markets appears to have broken down in the last number of weeks as the dol-
lar has remained firm and equities have continued to push higher, a trend that we expect to continue. As 
for today the main focus will be on economic data with corporate news remaining muted. In Europe focus 
will be on PMI figures, while in the UK unemployment data will be closely watched. The key events of the 
day however will come from the US. US housing data for November is expected to show some improve-
ment, while the Federal Reserve is due to decide on interest rates. We expect the Fed to leave rates on 
hold and do not expect any change to its current policy outlook whereby rates will be kept at historically 
low levels for an extended period of time. 
 
 
 
 

           
Sovereign Debt : Greek Treasury sells �2bn in FRNs                 Analyst Oliver Gilvarry 
 
 
 
 
 
 
 
 

Greece sold �2bn of floating rate notes (FRNs) at a level of 250bps over 6-month EURIBOR. The deal was 
due in the form of a private placement to five banks. The banks were National Bank of Greece, Alpha 
Bank, EFG Eurobank Ergasias, Piraeus Bank and Sanpaolo IMI. Four of the five banks are Greek, provid-
ing little detail on the international demand for Greek paper at the moment. The move wider in Greek debt 
has continued this morning with 10-year yields higher by 26bps to 5.72% since yesterday. Despite the 
speech by the Greek PM on Monday, the market still isn’t convinced Greece is determined to solve its 
fiscal issues.  Concerns over the European banking sector still remain with rumours yesterday of Austrian 
bank, OeVAG Bank could be nationalised following the nationalisation of Hypo Alpe Adria early in the 
week. In Ireland the Governor of the Central Bank made statements yesterday on the banks stating 50% 
State ownership is possible and the bank recapitalisation “will be quite a lot.” The Governor also made 
reference he would prefer more risk sharing in the NAMA bonds that is currently in place. With the uncer-
tainty surrounding still in place, these comments will only add to the volatility in Irish financials share 
prices.    
 
 
 
 
 
 
 
 
 

C&C : Neutral    Yesterday’s Close �2.80     Target Price �2.16    Analyst Edward Keeling 
 
 
 
 

Punch Taverns, the largest UK pub group, released an interim management statement this morning and 
following on from its last update, the group continues to be materially impacted by the challenging condi-
tions faced across the UK pub industry. It has reiterated that high levels of unemployment, the impending 
duty and VAT increases and an uncertain UK consumer environment will continue to put downward pres-
sure on spending in pubs. Profit margins remain under pressure due to ongoing volume decline in the on 
trade and lower rental income from licensee pub returns. Like for like profits in the 16 weeks to 12th De-
cember continue to show a similar rate of decline to that reported in the last financial year. Going forward 
the group has warned that the challenging economic environment and its smaller pub estate will continue 
to affect profitability in the short term.  
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Market Movers 

Date Company Region Event Date Event Region Estimate

16/12/2009 Aeroports de Paris SA FR TRAFFIC 16/12/2009 Jobless Claims Change UK - -
16/12/2009 Drax Group Plc GB TRADE 16/12/2009 ILO Unemployment Rate (3mths) UK - -
16/12/2009 Kesa Electricals plc GB INTERIM 16/12/2009 Euro-Zone CPI (MoM) EC - -
16/12/2009 Petrofac Ltd GB Q1 TRADE 16/12/2009 MBA Mortgage Applications US - -
16/12/2009 Punch Taverns PLC AT EGM 16/12/2009 Consumer Price Index (MoM) US - -
17/12/2009 Austrian Airlines AG DE PRELIM 16/12/2009 Current Account Balance US - -
17/12/2009 Escada AG DE PRELIM 16/12/2009 Consumer Price Index (YoY) US - -
17/12/2009 Arriva PLC GB TRADE 16/12/2009 Housing Starts US - -
17/12/2009 John Wood Group PLC GB YRTRADE 16/12/2009 Building Permits US - -
17/12/2009 Travis Perkins PLC GB TRADE 16/12/2009 FOMC Rate Decision US - -
17/12/2009 Rexel SA FR S/HOLDERS 17/12/2009 Retail Sales (MoM) UK - -
17/12/2009 Irish Life & Permanent PLC IE S/HOLDERS 17/12/2009 Construction Output SA MoM EC - -
17/12/2009 Acergy SA GB S/HOLDERS 17/12/2009 Initial Jobless Claims US - -
17/12/2009 General Mills US Q2 17/12/2009 Leading Indicators US - -
18/12/2009 Sportingbet PLC GB AGM 17/12/2009 Philadelphia Fed. US - -
21/12/2009 Amarin Corp Plc GB AGM 18/12/2009 Producer Prices (MoM) GE - -
21/12/2009 Cairn Energy PLC GB EGM 18/12/2009 IFO - Business Climate GE - -
21/12/2009 Walgreen US Q1 18/12/2009 Euro-Zone Current Account nsa EC - -
21/12/2009 ConAgra Foods US Q2 18/12/2009 Public Sector Net Borrowing UK - -
22/12/2009 Hornbach Holdings DE Q3 18/12/2009 M4 Money Supply (MoM) UK - -
22/12/2009 Sinclair Pharma PLC GB AGM 18/12/2009 Euro-Zone Trade Balance EC - -
22/12/2009 Red Hat US Q3 21/12/2009 Chicago Fed Nat Activity Index US - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor and Edward Keeling are responsible for the production of this report. Oliver Gilvarry is Head of Research and Stephen Taylor 
and Edward Keeling are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


