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Kingspan

Breaking News

IAWS announces largest ever acquisition

This morning IAWS announced the acquisition of US-based specialty
baked goods company Otis Spunkmeyer Holdings Inc for
approximately $340m and additional milestone payments up to a
maximum of $25m. IAWS has bought Otis Spunkmeyer from private
equity firm of Code Hennessy & Simmons and Otis Spunkmeyer's
current management team. The acquisition will increase IAWS' sales
in US by 200% to over $530m. It is expected to be earnings
enhancing from end of October, the scheduled date of completion.
For the year to Dec 31, Otis generated revenue of $336m, EBITDA of
$48m and operating profit of $29.1m.

Petroceltic finance director steps down
On Friday Petroceltic announced that Philip O'Quigley, Finance
Director, has stepped down from the board of the Company to
pursue other business opportunities.

Ovoca Gold reports positive drilling results

Ovoca Gold has announced exceptionally high silver grades over
much greater thickness than was originally modelled at the Zone 1
ore body at its Goltsovoye Project in Eastern Russia. All the
intersections are at least 500 grammes per tonne higher than the
minimum planned stope grade of 300 grammes per tonne, the
company said. Drilling is now in progress on Ore Zone 2. Results for
the full program will be announced soon after they are compiled and
available.

Today’s Recommendation

Kingspan (€16.45) Limited upside post H1 upgrades Stuart Draper

Target : €17 (16/10/06 ; previously €14.25, issued 23/08/06)

e Insulation growth : Last month, Kingspan announced very strong
results for the 6 months ended 30/06/06. Earnings per share of
40.4c was c.14% stronger than the consensus forecast and was a
year on year increase of 32%. The main driver of the strong
growth was 33% profit growth from the insulation products
business, with 17% insulation panels sales growth, 10%
insulation boards sales growth, and significant year on year
margin expansion to 15.9% from 11.5%.

e  Structural growth However, 25% profit growth was also
achieved from the group’s structural business, helped by a full
6 month contribution from Century Homes, 17% sales growth,
and expansion in the operating margin to 11% from 10.3%. 61%
profit growth was achieved from access flooring, driven by 27%
sales growth and margin expansion from 7.6% to 9.6%.

e Recent upgrades : As a result, since the announcement of the
H1 results last month, the consensus 2006 eps forecast has been
increased by c.10% to 83c, representing year on year growth of
26%. Given such a sizeable upgrade recently to consensus
forecasts, there may be limited potential for further upgrades
in the short term, which could limit share price upside.

e Growth rate : Also, given the more limited scope for margin
expansion in 2007, this growth rate should slow to a more
sustainable rate of c.15% in 2007, generating a 2007 eps of 95c.
Both of these forecasts are significantly higher than the current
consensus forecasts for 2006 and 2007 eps of 80c and 89c
respectively. Higher input costs within the building materials’
sector driven by higher commodity prices, will also limit the
scope for further margin expansion in 2007.

e Premium valuation : Therefore, our current 12 month price
target of €17 is based on a 20% premium to this 15% growth rate
(peg ratio of 1.2x), or a multiple of 18x 2007 eps of 95c. With
limited further upside to this level, we would recommend
waiting for a share price correction to c.€15.50 before
considering upgrading our recommendation again to BUY. The
dividend yield paid by Kingspan of only c.1% is also unattractive
by comparison with the yields paid elsewhere : NEUTRAL.

Business Press

e  Murtaghs make hard call to keep funding Smart (IT)
e Vodafone move criticised (FT)

e  BHP in bonus dispute (IT)

Investment Press

e Bancassurance: Bancassurance - merging banks and insurers - was
the height of financial fashion in the 1990s but today the word is
almost taboo.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by
the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended.
A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



