
 Market View           Analyst: Edward Keeling 

European equity markets have opened broadly lower this morning following a weak close in the US and in 
Asia overnight. Investor optimism, boosted by strong European industrial data earlier in the session, was hit 
by the news that Moody’s rating agency had downgraded Greece’s government bond ratings to junk status. 
Although this move had been expected by investors, as it was catching up with rival Standard & Poor’s 
rating, nonetheless markets sold off highlighting the nervousness currently among investors. Adding to 
these concerns was the first public acknowledgement by Spanish Treasury Secretary Carlos Ocana that 
some Spanish banks are currently facing funding difficulties in the interbank market. However, he rub-
bished speculation that Spain would now seek aid from the new �750bn European Financial Stability Facil-
ity and said the government was working to restore confidence. Markets are becoming increasingly con-
cerned surrounding Spain’s ability to refinance �16bn of bonds in July. It has been able to borrow on the 
markets but at a rising premium, paying an average 3.3% to sell three year bonds last Thursday. The chair-
man of Spain’s second largest bank, BBVA indicated yesterday that the country needs to restore confi-
dence through a mixture of deficit, structural reforms and recapitalising and slimming down its financial 
sector. However international investors are worried that with every European nation engaging or planning 
severe austerity measures to bring their debt/GDP ratios to more manageable levels, this will result in 
anaemic economic growth or even a double dip recession. In terms of economics, we will be paying close 
attention to the Irish government bond auction and the European ZEW confidence survey this morning. 
While on the corporate front we note the news that BSKYB has rejected a bid from major shareholder 
News Corporation to buy the rest of the company that would value BSkyB at £12.3bn.         
  
 
 
 
 

Irish Financials                                            Analyst Oliver Gilvarry 
 
 
 
 
 
 
 
 

AIB announced last night the shares it has issued to the NPRF will be admitted to trading on the relevant 
exchanges by mid-September. The issuing of these shares raises the Irish Governments stake in the bank 
to 18.61% ignoring the warrants attached to the Government preference shares. When including the war-
rants, the Government stake increases to 35%. On a positive note, continued speculation surrounds the 
sale of AIB’s stake in BZW. Soc Gen, BNP Paribas along with a number of other banks plus a number of 
private equity investors are rumoured to be interested in making offers for the Polish operation. Indicative 
offers are due towards the end of this month, but the recent market volatility will impact on pricing.      
 
 
 
 
 
 
 

BP:  Buy            Previous Close 366p       Target Under Review       Analyst Brian Gallagher 
 
 
 
 

Political pressure on BP remained high yesterday after it emerged that the Democratic leader in the senate, 
Harry Reid, had written a letter to BP calling for the company to deposit $20bn into a ring fenced account 
immediately. These funds would then be independently administered so that the costs of the spill could be 
paid as they fall due. Some commentators have viewed this a positive compromise between the govern-
ment and BP however, we feel that the company should continue with its current process of accessing 
legitimate claims directly. Separately, BP’s board met yesterday to discuss its distribution policy. No official 
statements were made after the meeting, nevertheless it is believed that top management are considering 
either deferring its dividend, issuing shares instead of cash or using an escrow account to deposit dividend 
funds until the eventual costs of the spill can be determined.  
 
 
 
 

Tesco:  Buy            Previous Close 356p              Target 455p            Analyst Stephen Taylor 
   
 
Tesco has reported a solid trading statement for the first quarter of its financial year covering the thirteen 
week period ending May 30th. Total group sales increased by 8.2%, excluding petrol sales, growth came in 
at 6.9%. Tesco’s expansion into international markets has paid off with sales increasing by 11.9% (5.3% at 
constant exchange rates). Asia was particularly encouraging with sales increasing by 15.4%, supported by 
new store openings across the region. In Europe, sales ex petrol increased by 7.3% with the group signal-
ling that Ireland’s impressive sales recovery has continued. In the UK same store sales ex-petrol increased 
by 0.1%. Tesco indicated that consumer confidence is hindering a strong recovery. The company con-
firmed that the business is performing in line with expectations and its outlook for the year has remained 
unchanged. We view shares in Tesco as offering an excellent long-term investment.  
 
 
Persimmon:  Buy         Previous Close 364p         Target 560p          Analyst Stephen Taylor 
   
 
 
 

UK house builder Bellway has issued a trading statement covering the period February 1st 2010 to June 
15th 2010. The group confirmed that in the 18-weeks under review, the group has maintained a sales rate 
broadly comparable with the same period last year, at 100 sales per week. Cancelation rates have re-
mained stable, while the average selling price during the period is 10% ahead of the corresponding period 
last year.  The group did caution that visits and weekly sales had declined since the election, indicating that 
confidence in the UK remains fragile. Persimmon remains our preferred UK house builder and while the 
sector has underperformed significantly year to date we do believe that value in the sector is beginning to 
emerge.  

Tuesday June 15th 2010   
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Market Movers 

Date Company Region Event Date Event Region Estimate

15/06/2010 Landesbank Berlin Holding AG DE AGM 15/06/2010 BOJ Target Rate JN - -
15/06/2010 Best Buy Co. US Q1 15/06/2010 CPI (MoM) UK - -
15/06/2010 Bellway PLC GB TRADE 15/06/2010 RPI (MoM) UK - -
15/06/2010 Tesco PLC GB Q1 15/06/2010 ZEW Survey GE - -
16/06/2010 J Sainsbury PLC GB Q4 15/06/2010 ZEW Survey EC - -
16/06/2010 FedEx US S/HOLD 15/06/2010 Euro-Zone Trade Balance EC - -
16/06/2010 ArcelorMittal LU AGM 15/06/2010 Eurozone Employment EC - -
17/06/2010 Game Group PLC GB TRADE 15/06/2010 Import Price Index (MoM) US - -
17/06/2010 Arriva PLC GB AGM 15/06/2010 Empire Manufacturing US - -
17/06/2010 The Kroger Co. US Q1 15/06/2010 Net Long-term TIC Flows US - -
17/06/2010 C&C Group Plc IE EGM 15/06/2010 ABC Consumer Confidence US - -
17/06/2010 Kingfisher PLC GB AGM 16/06/2010 Jobless Claims Change UK - -
18/06/2010 Aer Lingus Group Plc IE AGM 16/06/2010 Euro-Zone CPI (MoM) EC - -

- - - - - - - - 16/06/2010 MBA Mortgage Applications US - -
- - - - - - - - 16/06/2010 Producer Price Index (MoM) US - -
- - - - - - - - 16/06/2010 Housing Starts US - -
- - - - - - - - 16/06/2010 Building Permits US - -
- - - - - - - - 16/06/2010 Industrial Production US - -
- - - - - - - - 16/06/2010 Capacity Utilization US - -
- - - - - - - - 17/06/2010 ECB Publishes June Monthly EC - -
- - - - - - - - 17/06/2010 Retail Sales Ex Auto Fuel UK - -
- - - - - - - - 17/06/2010 Construction Output SA MoM EC - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
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Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and  
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


