
 Market View           Analyst: Edward Keeling 

European equities have opened slightly lower this morning following their lead from Asia overnight. Despite 
economic data which pointed towards only a mild cooling in the Chinese economy, Asian stocks remained 
under pressure following a weak outlook from the latest US Federal Reserve meeting minutes. Chinese 
economic growth eased to 10.3% in the second quarter from 11.9% in the first, reflecting the governments 
latest measures to curb excessive credit growth and reduced fiscal stimulus. Nonetheless the data eased 
fears surrounding a significant slowdown in Chinese economic activity. In addition Chinese inflation data 
eased, implying the government will now be less likely to apply additional monetary policy tightening meas-
ures, a positive for the global growth outlook. Minutes from the latest Federal Reserve meeting in June 
showed that US policymakers are now more concerned over the pace of the US economic recovery. Fed-
eral Reserve officials trimmed their 2010 GDP growth forecast to a range of 3% - 3.5%, down from 3.2% - 
3.7% previously. They also trimmed their outlook for inflation to a range of 1.0% to 1.1%, which is com-
pared with a range of 1.2% to 1.5% before. However the changes to the outlook were viewed as relatively 
modest and as not warranting policy accommodation beyond that already in place. This followed news from 
the US Commerce Department that U.S. retailers' June sales declined 0.5%, worse than the 0.2% drop 
forecasted by economists. The market continues to be pulled in different directions from the bottom up 
analysis, which shows the majority of international bluechips pointing towards a robust demand recovery 
and a top down analysis which over recent months has seen economic data significantly soften and even 
led some market participants to forecast a double dip scenario or at least anaemic economic growth. Today 
this dichotomy will be particularly evident when Spain comes to the market with a ten year government 
bond sale, while JPMorgan & Google post second quarter results. On the economic data front US industrial 
production, Philly Fed and weekly jobless claims will be market moving later today.         
  
 
 
 
 

Tullow Oil: Buy        Previous Close 1138p        Target 1470p         Analyst Brian Gallagher 
 
 
 
 
 
 
 
 

Tullow Oil announced this morning that the appraisal well Nsoga-5 located in Uganda’s Lake Albert en-
countered 10 metres of net pay. Nsoga 5 is part of the Butiaba appraisal campaign which was initiated with 
the aim of proving up the resource estimate in Lake Albert. The result today is another positive for the 
FTSE 100 listed explorer who is currently in the process of farming out 66.66% of three licences in Uganda 
to Total and CNOOC. Owo is the company’s next high impact prospect with results expected from this drill 
over the next week. 
 
 
 
 
 
 
 
 

GSK: Buy          Previous Close 1182p            Target 1325p              Analyst Stephen Taylor 

 
 
Last night, advisory members to the Food and Drug Administration (FDA) in the US voted to keep GlaxoS-
mithKline’s (GSK) diabetes drug Avandia on the market. Of the 33-strong advisory committee, 20 members 
voted to keep the drug on the market, while 12-voted to pull it and one member abstained. Panel members 
had previously voted that there was an increased concern about heat attacks with Avandia compared with 
other diabetes drugs, however they voted against finding a greater risk of death with Avandia. It should be 
noted that the FDA is not obliged to follow the recommendations of advisory panels, however it generally 
does. GSK has this morning announced that it is to take £1.57bn in legal charges during the second quar-
ter of 2010 equating to an after tax cost of £1.35bn. The settlements and agreements in principle to settle 
include an investigation by the US Government into the group’s former manufacturing site at Cidra, Puerto 
Rico, product liability and anti-trust litigation relating to Paxil, and product liability cases relating to Avandia. 
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Market Movers 

Date Company Region Event Date Event Region Estimate

15/07/2010 Carrefour SA FR SALES 15/07/2010 GDP Year-to-Date (YoY) CH - -
15/07/2010 Experian PLC GB TRADE 15/07/2010 Consumer Price Index (YoY) CH - -
15/07/2010 Novartis AG CH Q2 15/07/2010 Retail Sales (YoY) CH - -
15/07/2010 Mothercare PLC GB TRADE 15/07/2010 Industrial Production (YoY) CH - -
15/07/2010 Burberry Group PLC GB AGM 15/07/2010 ECB July Repoty EC - -
15/07/2010 Premier Oil PLC GB TRADE 15/07/2010 Initial Jobless Claims US - -
15/07/2010 Pirelli & C SpA IT AGM 15/07/2010 Empire Manufacturing US - -
15/07/2010 Google US Q2 15/07/2010 Industrial Production US - -
15/07/2010 JPMorgan Chase & Co. US Q2 15/07/2010 Capacity Utilization US - -
15/07/2010 W.W. Grainger US Q2 15/07/2010 Philadelphia Fed. US - -
16/07/2010 Aeroports de Paris SA FR TRAFFIC 16/07/2010 Euro-Zone Trade Balance sa EC - -
16/07/2010 DCC PLC IE TRADE 16/07/2010 Consumer Price Index (MoM) US - -
16/07/2010 BlueBay Asset Management GB TRADE 16/07/2010 U. of Michigan Confidence US - -
16/07/2010 British Land Co Plc GB AGM - - - - - - - -
16/07/2010 Bank of America Corp. US Q2 - - - - - - - -
16/07/2010 CitiGrp US Q2 - - - - - - - -
16/07/2010 First Horizon National Corp. US Q2 - - - - - - - -
16/07/2010 General Electric US Q2 - - - - - - - -
16/07/2010 Mattel US Q2 - - - - - - - -
16/07/2010 Rockwell Collins US Q3 - - - - - - - -

- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

����� ���	� 
���
 ���� ������ ����� 
���
 ����

���� ����� ���
� �
���  ��!��	��"�� �#$ ����� ���
�

%��� #��#� ���$� �$�#� ���&����'
 ��
 
��� (���

��)�*���! 
��$+� 
��� ���+� ,"��-�.�! ��� ���+� �
��$�

�-/ 
���# 
�#� �
�(� %"����"��! �
$ ����� �����

0"11�" ����# ���� �(��� 2���"� �+$ ���� ��(�

������#� ���$� ��
� �(��� %����-���"�1 $�$ ���� 
��#�

 �33��"�
 ����� 
���
 ����  	�����
 ����� 
���
 ����

 �	���,"� ����� ���
� ����� 456 
���� ��
� �

�
�

 �77�� $���(# ���$� �

��� 458 ��($# ����� �+�
�

.��� 
���(�$� ���$� 
��$� 856 
�#�� ��+� �#�#�

�"�9�� 
(��� ���� (��� 65*/� ((��
� ����� #�(�

:&��� ##���� 
�(� �$�+� 45*/� 

��++� ����� �
+���

 ����� �$��� 
��� ���� 45�%2 
�$�
 ���
� 
����

/���	�� ����� 
���
 ���� 2��� �;2 ;< ;�

��9�!��.���� 

��� �
�$� ++��� ,9���"'&� ���� ��#� ��$�

="'&��"��� #
$�$ ���$� �$��� $�>���& ��(� ���� ��#�

%"����"��! 
�$�+ 
��� (���� 
����� 
��� 
�
� ��+�

?�� $�#�� ����� #$�(� ������ 
��� 
��� ����

@�? �$(�( �$�
� (
��� #����� ��
� ��#� ��
�

2?� ��
�+ ��
� �$�$� 
������ ����� $��� $�
�

���������	�
�����
 �����������	���	�


��	����	����������	�������	
 
��	��������������


�������	�������
 ��������������������	�




75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
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Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and  
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
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