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Breaking News
Eircom reports 1 percent drop in earnings

Eircom has reported a 1 percent drop in full-year underlying profits.
The group said EBITDA fell to €601m in the 12 months to the end of
March as competition pushed up down revenues and increased sales
and marketing costs. Turnover for the period rose to €1.693bn,
compared to €1.598bn last year, boosted by the recent takeover of
mobile operator Meteor. Eircom said talks with Babcock & Brown
and the ESOT were on-going, and that a further announcement
would be made in due course.

DCC announces acquisition

This morning DCC also revealed details of a €24m acquisition. DCC
said it has bought a 50% stake in the William Tracey group for a
consideration, net of share of cash acquired, of €23.9 million, which
was satisfied in cash. Jim Flavin, Chief Executive/Deputy Chairman
of DCC said: "DCC has been keen to expand its environmental
services business into Britain and also into the non-hazardous waste
sector. The acquisition of a 50% shareholding in the William Tracey
Group achieves both of these objectives and also increases the scale
and technical expertise of DCC Environmental. DCC looks forward to
working in partnership with Michael Tracey in the further expansion
of the William Tracey Group and of DCC Environmental.”

Ormonde Mining to raise £3.04m through share placing
Ormonde Mining said it will raise £3.04m through a placing of 15.2
million shares in the company at 20 pence each, which will be used
to fund its gold mining business in Spain. The Company intends to
use the net proceeds of the placing to further its strategy of building
a gold mining business in Spain. In particular, proceeds will be used
to conduct the Feasibility Study on the La Zarza Copper-Gold Project
and advance the Company's gold-tungsten interests in Salamanca.
This work will include drilling of the newly-identified gold targets
and full assessment of the tungsten tailings project. Remaining
funds will be used for general corporate and working capital
purposes.

Today’s Recommendation

DCC (€19.40) Full year results announced Stuart Draper

e Results announced : This morning, DCC announced results for
the year ended 31/03/06. Earnings per share before
exceptional items and goodwill of €1.537 was 3% percent ahead
of the consensus forecast of €1.49, and was a year on year
increase of 14.6%. The double digit growth was achieved by the
sale of some development land by Manor Park on the final day
of the group’s financial year, 31st March. Excluding this deal,
which generated a profit of c.€18m, group earnings growth
would have been c.6%.

e Energy acquisitions : The other main growth driver was the
energy division, which contributed more than 50% of the
group’s H2 operating profit. This division’s contribution was
boosted by the acquisitions of UK fuel card company, Dyneley
Holdings, and Shell’s UK heating oil distribution business.

e IT weakness : However, the group’s IT division reported a
decline in operating profit, and with this division facing
continued price deflation, it is likely to continue to act as a
drag on group earnings growth. When combined with a decline
in Manor Park’s operating profit, group earnings is unlikely to
show any meaningful growth over the next 12 months.

e Slowing growth : With minimal group earnings growth likely to
be generated over the next 12 months, our current 12 month
price target of €20 is based on 13x earnings per share of €1.54
for the year ending 31/03/07. Therefore, with limited further
upside to our price target, we re-iterate our current NEUTRAL
recommendation and continue to see stronger earnings growth
and greater share price upside elsewhere from current levels on
the Irish market.

e Fairly valued : Our view is that following the 30% rise in the
DCC share price since our BUY note of 25/10/05, that further
acquisitions or share buybacks are now necessary to generate
significant further upside potential from current levels. Fyffes’
decision to appeal its legal case against DCC to the Supreme
Court also creates an element of uncertainty for the DCC share
price over the coming months : NEUTRAL.

Business Press

e Circulation down 15% at ‘Daily Mail’ (IT)

e Flotation of Aer Lingus to be delayed (IT)

e  Eircom split is unlikely to be on menu for Autralians (II)

Investment Press

e NYSE: The NYSE was seriously late to the table. For weeks, its
$1.5bn secondary offering barred it from pursuing the London
Stock Exchange. Rival Nasdaq took ad vantage - purchasing 24
per cent of the LSE, at increasingly aggressive prices. Now the
NYSE is free to play, are the cards stacked too heavily against it?
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this report
should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any particular
security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors
and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular
circumstances of the investor. Although the information in this report has been obtained from sources, which Dolmen
believes to be reliable and all reasonable efforts are made to present accurate information Dolmen give no warranty or
guarantee as to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the
information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for
any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained
in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations
made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall
as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may
not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking
statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without
the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
the Investment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The
London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen
Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/
derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/
from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report.
Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not
been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules
and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in the research report.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934
as amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



