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Breaking News

Wolseley surge propels CRH shares to new high

Shares in CRH struck a record high on Wednesday as takeover
speculation surrounding a Wolseley gave the sector a boost and
helped CRH shares out of the doldrums. Shares in the Wolseley, the
world's largest distributor of plumbing and heating products rose, as
much as 8.6% on Wednesday after a newspaper reported that British
private equity firm Cinven was considering a bid. Already this year
strong gains have been recorded by Vulcan Materials (+24%) and
Martin Marietta (+20%). This has left CRH trading at a 30% discount
to it American peers despite its positive trading update in January
showing PBT growth of 23%.

Greencores releases AGM statement

Greencore released its AGM statement today stating that it expects
strong earnings growth this year driven by its convenience foods
division. The Convenience Foods division, which accounted for 92%
of the Group's continuing operating profits in 2006, is expected
grow despite the occurrence of an electrical fire at its sandwich
facility in December 2006 that will negatively impact on the costs in
this financial year. In recent months Greencore has submitted
proposals for developing its lands at Carlow and Mallow. While
recognising that the H2 is a much more significant contributor to
annual Group performance, the Board anticipates that, barring
unforeseen circumstances, earnings per share for financial year 2007
will at least match the current market consensus level of 25.6 cent.

Diageo ups full year guidance

Diageo Plc, the world's biggest alcoholic drinks group, posted a rise
in H1 earnings and raised its full year growth guidance despite some
tough markets and a weakening dollar that dragged on profits. The
maker of Smirnoff, Johnnie Walker, Gordon's Gin and Guinness said
it had seen underlying earnings for H1 rise to 34.4p a share. Net
sales rose to £4bn from £3.96bn while operating profit was lifted to
£1.3bn from £1.26bn. The drinks maker upped its guidance for
organic operating profit growth for the full year to 8% from its
previous forecast of at least 7%.

Target : 52c (15/02/07; previously 48c, issued 13/07/06)

e Results announced : This morning, Blackrock International Land
announced its first financial statements, covering the period
from 11/05/06 to 31/12/06. Net asset value (NAV) per share of
37.88c as at 31/12/06 was in line with the company’s
December trading statement for NAV per share growth “in
excess of 6%” on the 35.5¢ as at 11/05/06, and represented
6.8% growth. Net rental income for the period was €3.8m and
net debt as at 31/12/06 was €120m. Additional facilities have
also been negotiated to fund further Blackrock expansion.

e 2006 investments During the period, Blackrock acquired
property assets worth c.€172m, with a further €28m acquired
since period end, bringing its total gross property assets to
€397m. This morning, the company stated that it was targeting
further investment spend of €200m over the next “one to two
years”, implying a significant slowdown in its rate of expansion
over the investment spend in the last 8 months.

e NAV growth : Our original BUY recommendation of 13/07/06
was based on a 2 year investment horizon as a result of the
lengthy time periods required by the planning process. Our view
was that Blackrock’s NAV per share had the potential to grow
by 20% per annum to 53c, generating a price target of 48c,
based on a 10% discount to NAV.

e Sector premium : Even rolling the group’s NAV per share of
37.88c forward by 2 years at 20% per annum and applying the
current UK property sector average 5% discount to NAV, only
generates a fair value per share of 52c. Given that annualised
NAV growth of ¢.10.2% was reported this morning, there is no
available evidence to upgrade this NAV growth assumption.

e Recommendation downgrade : Therefore, with the groups’
share price now at a significant premium to this level, we
downgrade our recommendation from BUY to NEUTRAL,
recommending a SWITCH into British Land (£16.30) as providing
more value at current levels in the European property sector.
Our current 12 month price target for British Land of £17.50 is
based on a 5% discount to 2007 NAV. Blackrock’s share price has
risen by 53% since our BUY note of 13/07/06 : NEUTRAL.

Business Press

e  Smurfit Kappa plans €1.3bn market flotation (IT)
e Aer Lingus may use Belfast as new base (IT)
e Anglo trumps rivals in deposits war (Il)

Investment Press

e Commerzbank’s recovery: Klaus-Peter Muller showed no restraint
using several “R” words as he proclaimed: “Commerzbank is
back...we are once again a respected and highly regarded place
of business”.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.
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efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
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the Financial Regulator as a Mortgage Intermediary.
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It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.
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