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Breaking News

Ryanair share split approved

Ryanair announced yesterday that shareholders had approved a
planned stock split and that it had extended its hedging of fuel
prices for next year. Ryanair plans a two for one stock split early
next year. The group said it had hedged 18% of its fuel requirements
for the quarter of January to March 2008. It said in a statement
following the meeting that this hedging was done at a cost per
barrel that represented a 10% reduction on the same quarter to
March 2007, the fourth quarter in its current accounting year. Last
month Ryanair said it had hedged 50% of its needs for October to
December 2007 at a cost of 10% less than for the same period of this
year. Ryanair also announced that it would return cash to
shareholders either through a share buyback or a special dividend.

OPEC to cut output by 500,000 bpd from Feb

OPEC decided yesterday to pare half a million barrels from its
output but not until February as it juggled concerns about
oversupply and fears that deeper and earlier cuts would send prices
skyrocketing. With concerns about high inventories overshadowing
the meeting, the planned cuts were meant as a warning shot to the
world's major consuming nations and tailored primarily to eat into
their stockpiles. OPEC has already curbed output by 1.2million
barrels this year.

Elan 6.5% notes to be converted into ADS

Holders of Elan’s 6.5% convertible notes have elected to convert the
notes into American depository shares (ADS) or ordinary shares of
Elan at a rate of 134.7709 ADS/shares per $1,000 of notes. The
company said following the conversion of about $253.6m of the
convertible notes issued by its unit Elan Capital Corp Ltd about 34.2
mln ADS/ordinary shares were issued to the notes holders raising the
number of Elan shares to about 466.6 mln. The conversion price of
the convertible notes is approximately $7.42 per ADS/ordinary
share. Elan also said its unit Athena Neurosciences Finance LLC has
offered to redeem the 7.25% senior guaranteed notes with
outstanding principal of $613m.

Target : €23 (15/12/06 ; previously €19.50, issued 08/03/06)
e Trading statement : Irish Life & Permanent (IL&P) has released
a very strong year end pre-close period trading statement,
stating that both banking and life operating profit are now
expected to be well ahead of previous guidance. Overall, 2006
pre-tax operating profit growth is now expected to exceed 20%.

e Banking margin : In addition to loan book growth in the “high
twenties percent” and “excellent” credit quality (full year
increase in bad debt provisions well behind loan book growth),
the bank’s net interest margin is now expected to be “slightly
ahead of the previous guidance of 1.15%”. This appears to have
been helped by a greater than expected increase in current
account balances.

e Life growth : Life sales in Ireland are expected to grow by a
stronger than previously expected c.30%, helped by maturing
SSIA’s. With c.half of the SSIA’s maturing over the next 4
months, the outlook remains buoyant for further strong life
sales growth in 2007.

e SOTP valuation : Valuing the group’s banking business at 12x
upgraded 2007 eps of 63c to reflect its continued strong growth
gives a per share value of €7.56, valuing the group’s life
business at 1.9x 2007 embedded value per share of €6.95 to
reflect its above average future growth prospects gives a per
share value of €13.21, and valuing the group’s 30% interest in
Allianz Ireland at 11x 2007 eps of 20c (a discount to FBD’s
current 12x), gives a per share value of €2.20. Summing these
3 different parts gives a per share value for the group on a
stand-alone basis of €22.97, and our new price target of €23.

e Recommendation upgrade : At a share price of €20.28 on
04/09/06, we downgraded our IL&P recommendation from BUY
to NEUTRAL, recommending a SWITCH into Aviva, which was
£7.42 at the time. However, IL&P’s new raised earnings
guidance yesterday, combined with a re-rating of sector
multiples since September, result in us now upgrading our IL&P
recommendation again to BUY, with a new 12 month price
target of €23 (11% further upside), which is based on the above
sum of the parts analysis. Investors will also be paid a dividend
yield of ¢.3.5% for waiting for this upside to be achieved, and
IL&P also has an above average probability of receiving a
takeover approach over the next 12 months : BUY.

Business Press

e  South Wharf investors back Ringsend site sale (Il)
e Japan Tobacco offers £7.47bn for Gallaher (IT)
e  Smurfit stake values Perlico at €55m (IT)

Investment Press

e US investment banks: As New York officials fret over the appar-
ent erosion of the city’s dominance as a financial centre, Wall
Street’s investment banks are rewriting the record books.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by
the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended.
A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



