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FTSE 100 2892 3 0.06% 124 4872 pollar 1.2678 1.0000 1.8770  117.6600
DAX 30 5906 T 32 0.55% 15.0 9.21% .
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NASDAQ 2228 1 12 0.53% 156 1.01% | Interest Rates (%) 3.0000 5.2500 4.7500 0.4800
S&p 1318 T 5 0.38% 21.0 5.87% | Oil (Nymex) 63.9700
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Breaking News

UK expects to ease air travel rules next week

The British government is expected to announce an easing of air
travel rules next week after security was tightened last month in the
wake of a foiled terrorist plot A meeting of government and airline
industry officials is set for Monday, and the Department of Transport
said an announcement on revised rules was likely later in the week.
Airport operator BAA said it expected the restrictions to be eased
within 24 hours of Monday's meeting.

EU banana prices down 17% - Chiquita

Chiquita Brands announced earlier in the week that banana sales
volume rose 11 percent in Europe during the first two months of the
third quarter, but average banana prices declined. EU banana prices
dropped 17 percent. The price drop reflects unseasonably warm
weather, which depressed demand, plus an increase in an import
tariff and elimination of a quota for Latin American banana imports,
which increased competition.

South Wharf tender process commences

South Wharf says the tender process to acquire its Ringsend site in
Dublin has started. All tenders are required to be submitted by
October 25. After this South Wharf, Dublin Port, and their advisers
will assess the tenders received with a view to picking a tenderer.
Under the agreement between South Wharf and Dublin Port, Dublin
Port will receive a third of the price paid, with the remainder being
paid to South Wharf shareholders. Current valuations range from
€375m to €500m, or €6.50 to €8.90 per share. South Wharf says that
a further announcement and the successful tender is expected
around mid November.

Today’s Recommendation

Horizon (€0.95) H1 results announced Stuart Draper

Target : €1.20 (14/09/06 ; previously €1.30, issued 11/04/06)

e Results announced This morning, Horizon Technology
announced its results for the 6 months ended 30/06/06.
Earnings per share, excluding any contribution from the group’s
recently sold distribution business, of 4.21c, was 8.2% higher
year on year. This growth was driven from the integration of
Sun systems in the UK and Ireland, application consulting and
from some initial IBM-related sales in the UK. The 8.2% growth
rate was also after taking account of a 10% share placing in
February 2006. Excluding this effect, trading profit was 16%
higher year on year.

e Distribution disposal : Horizon recently announced the sale of
its distribution business for cash of € 6.2m, plus the division's
working capital debt of € 9.1m. In addition to strengthening the
group’s balance sheet for further investment in its high growth
enterprise solutions business, the disposal significantly
increases Horizon's operating margin and growth prospects.

e Margin expansion : Margins at the group’s consulting business
are in excess of 70%, and so there is the potential for a
significant re-rating of the shares from their current 10x
consensus 2006 eps of 9.5c valuation. Horizon’s IT services
peers, Morse and Computacenter, currently trade at between
14x and 17x consensus 2006 earnings.

e SAP acquisition : Earlier this year, Horizon announced the small
bolt-on acquisition of Irish SAP consulting partner, Enterprise
Process Consulting (EPC) Group Limited, for €2m, plus a
potential further €1.5m depending on results achieved over the
next 2 years. EPC specialises in the pharmaceutical and public
sector markets, and is the only Irish mySAP consulting partner.

e Earnings growth : This acquisition should generate synergies
with Horizon’s current Irish SAP implementation capability and
application consulting business. The acquisition is expected to
be earnings enhancing in 2006, and should help ensure the
resumption of overall group earnings growth in 2007.

e Attractive upside : With both Horizon’s operating margin and
turnover growth comparing quite favourably with peers such as
Morse and Computacenter, our current 12 month price target of
€1.20 (26% upside) is based on a conservative 12x 2007 eps of
10c to reflect Horizon’s smaller market cap of €77m : BUY.

Business Press

e C&C planning €200m Clonmel plant revamp (Il)
e  Dublin oil company to list on IEX, AIM (IT)

e  MyTravel issues profit warning (FT)

Investment Press

e US housing: The US is suffering from a case of the housing blues -
the worry that a collapse in the residential property market could
trigger a severe economic slowdown, even a recession. Is that
justified?
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.
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change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by
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It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
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Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.
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