
 Market View       Analyst : Stephen Taylor 
 

European equity markets are slightly lower this morning adding to yesterday’s losses and weaker closes in 
the US and Asia overnight. Alcoa’s disappointing earnings and China increasing its reserve ratio were the 
main catalysts for the negative move. We are comfortable with the upcoming earnings season that will 
really kick off with Intel reporting on Thursday and JPMorgan on Friday. One area of concern for equity 
markets is any increased expectations for interest hikes, which is what China effectively did yesterday. We 
are of the view that with the current unemployment levels in the UK, Europe and US we do not expect any 
move in interest rates in the short-term and we expect Jean-Claude Trichet to confirm this when the ECB 
meets on Thursday.  What is interesting is that it was the first down day for the S&P 500 all year and there 
are already a number of cautious comments coming from some market commentators. We again reiterate 
our stance of looking to buy equities on weakness. Our preferred sectors remain technology, basic re-
sources, pharmaceutical and telecoms. As for today it is again relatively quiet on the economic and corpo-
rate front with little in the way of newsflow. In the US the Federal Reserve's Beige Book is due to be re-
leased after European markets close and we expect it to signal a moderate but continued improved trend in 
the economy.  
 
 
 
 
 

European Sovereign Debt                          Analyst : Oliver Gilvarry 
 
 
 
 
 
 
 
 
 
 

The European Commission stated yesterday that there were “severe irregularities” in Greek statistical data. 
The report by the Commission said that Greek statistical data was so unreliable that the guidance on the 
government deficit for 2009 could be greater than the 12.5% of GDP given in October. The Greek Finance 
Minister is reported on the wires this morning that Greek debt figures are correct and the country doesn’t 
need a bailout. He also stated there is now a solid basis for reducing the deficit in the coming year. The 
Greek Government’s aim is to reduce the deficit to below 3% within three years. The plan to achieve this 
will be unveiled in the next number of days, but the bond market has not taken the Commission’s com-
ments well. Greek spreads over German Bund moved 14bps higher since Monday to 2.31%. Irish Govern-
ment debt also moved higher, but only by 4bps to 1.41%. Concerns over Greece and other peripheral 
countries will remain in the background over the coming weeks and will be a negative towards the Euro.     
 
 
 
 
 
 
 
 
 

Cadbury Takeover             Analyst : Edward Keeling 

 
 
 
 
 
 
 
 

It has been reported that Ferrero has decided not to bid for Cadbury as the group has ceased talks with 
Hershey, a potential partner in a bid. With Swiss group Nestle ruling itself out of a bid last week, and now 
Hershey struggling to put a bid together, it looks like Cadburys will either merge with Kraft or remain inde-
pendent. Cadbury has already rejected Kraft’s latest offer and Kraft now only have until January 19th to 
raise its existing cash and stock bid, worth 762p. Meanwhile we also note that Kraft raised its 2009 profit 
forecast last night, indicating it is well positioned for top tier performance with or without Cadbury.  
 
 
 
 
 
 
 
 

Bank of Ireland EGM               Analyst : Oliver Gilvarry 

 
 
 
 
 
 
 
 

Bank of Ireland held its Extraordinary Annual Court (EGC) yesterday to gain shareholder approval for its 
participation in NAMA. The bank stated it will transfer up �16bn of property related loans to NAMA and its 
sees the discount to be no more than 30%. The transfer of the loans will cut core tier 1 of the bank to 8.3% 
from 10.1% at the half year. Equity Tier 1 will fall to 4.2% from 6.60% at the half year on a proforma basis. 
Management see NAMA bringing greater certainty to the loan portfolio and raises the prospect of capital 
raising. On capital the Chairman of the bank stated it may consider a rights issue post NAMA and the group 
is determined to remain independent. All four resolutions were passed by shareholders at the meeting and 
the next catalyst for the bank is the start of the process of moving loans into NAMA which is due to begin in 
mid February.   
 
 
 
 
 
 
 

US Financial Regulation                                     Analyst : Oliver Gilvarry 

 
 
 
 
 
 
 
 
 

The prospect of the US Government imposing a levy on the banking system is gaining more and more 
traction. President Obama will announce his plan tomorrow to impose a fee on the largest financial firms in 
the US. The levy is rumoured to raise $120bn and is gaining cross party support. The levy will be imposed 
on banks that have repaid TARP funding, which includes all of the main US banks. The Government’s 
TARP programme is expected to make a “healthy profit” according to Treasury Secretary Geithner. The 
Government’s investment in AIG, GM and Chrysler will result in losses. The estimate for the cost of these 
losses plus the cost of stemming mortgage foreclosures is estimated at $120bn. Some commentators have 
proposed the levy will be charged over a 10-year period which will lessen the impact. Until the uncertainty 
surrounding the levy is removed, we expect the US financial sector to be weak but we believe the levy will 
not be as onerous as some commentators suggest. Key to the performance of the sector over the week will 
be JPM results on Friday. 
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Kingspan: Neutral              Yesterday’s Close �6.75               Analyst : Stephen Taylor 
 
 
 
 
 
 
 
 

Kingspan peer SIG issued a trading statement this morning. The group said that it expects total sales for 
2009 to have shown a 10.1% fall to £2.74bn which is in line with consensus. The group expects pre tax 
profit for the year to at least meet consensus estimates of £60m. The company continues to focus on cash-
flow generation and as a result net debt declined by £437 to £260m. SIG is confident that it will remain 
within its banking covenants. SIG remain cautious moving into 2010 and expects activity in the construc-
tion to remain challenging. 
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Market Movers 

Date Company Region Event Date Event Region Estimate

13/01/2010 Game Group PLC GB TRADE 13/01/2010 GDP (Annual Growth Rate) GE -4.80%
13/01/2010 Ashmore Group Ltd GB Q2 TRADE 13/01/2010 Industrial Production (MoM) UK 0.20%
13/01/2010 SIG PLC GB TRADE 13/01/2010 Euro-Zone Ind. Prod. sa (MoM) EC - -
13/01/2010 Reed Elsevier PLC GB EGM 13/01/2010 MBA Mortgage Applications US - -
14/01/2010 Pernod Ricard SA FR TRADE 13/01/2010 Monthly Budget Statement US -$78.5B
14/01/2010 Carrefour SA FR Q4 SALES 13/01/2010 Fed's Beige Book US - -
14/01/2010 Barratt Developments PLC GB TRADE 14/01/2010 Consumer Price Index (MoM) GE 0.70%
14/01/2010 Halfords Group Plc GB Q3 TRADE 14/01/2010 ECB Announces Interest Rates EC 1.00%
14/01/2010 HMV Group PLC GB TRADE 14/01/2010 Import Price Index (MoM) US -0.10%
14/01/2010 Home Retail Group plc GB TRADE 14/01/2010 Advance Retail Sales US 0.40%
14/01/2010 Misys PLC GB INTERIM 14/01/2010 Initial Jobless Claims US 438K
14/01/2010 Mothercare PLC GB Q3 TRADE 14/01/2010 Business Inventories US 0.00%
14/01/2010 Premier Foods Plc GB TRADE 15/01/2010 Euro-Zone CPI (MoM) EC 0.30%
15/01/2010 Experian PLC IE TRADE 15/01/2010 Euro-Zone Trade Balance EC 7.0B
15/01/2010 Smiths News Plc GB TRADE 15/01/2010 Consumer Price Index (MoM) US 0.20%
15/01/2010 Spectris PLC GB TRADE 15/01/2010 Empire Manufacturing US 12
15/01/2010 Bellway PLC GB AGM 15/01/2010 Industrial Production US 0.50%
15/01/2010 JPMorgan Chase & Co. US Q4 15/01/2010 Capacity Utilization US 71.70%
18/01/2009 Taylor Wimpey Plc GB TRADE 15/01/2010 U. of Michigan Confidence US 73.7
19/01/2009 Alstom SA FR Q3 SALES 16/01/2010 Rightmove House Prices (MoM) UK - -
19/01/2009 Accor SA FR Q4 SALES 16/01/2010 CPI (MoM) UK - -
19/01/2009 SEB SA FR Q4 SALES 16/01/2010 RPI (MoM) UK - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
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Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and 
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


