
 Market View      Analyst : Stephen Taylor  
 
 

European equity markets are broadly flat this morning taking a pause after their strong run over the last 7 
days. The Bank of England's inflation report yesterday was broadly more dovish than expected and Gover-
nor Mervyn King did not rule out the possibility of further quantitative easing. His comments reinforce the 
view of the G-20 over the weekend that signalled stimulus measures will be continud to be deployed to 
support economic activity. As a result of King’s comment on quantitative easing sterling has weakened by 
c. 1% over the last 24-hours. M&A activity in the tech sector continues to be a theme as Hewlett-Packard 
announced after the US close last night that it is to buy 3Com for $2.7bn in an effort to step up competition 
with Cisco on the networking side. The acquisition is a further positive data point in relation to the technol-
ogy sector. We view the technology sector as one of the best ways to play the global recovery with Intel, 
Microsoft, Cisco and Hewlett-Packard being some of our top picks in the sector.  As for today on the eco-
nomic front the main focus will be on weekly jobless claims out of the US with a further improvement in the 
number expected. In Europe, industrial production figures are expected to also show some improvement. 
On the corporate front and probably the key event of the day will be third quarter earnings from Wal-Mart. 
The stock is seen as a good defensive play and its numbers should have held up well as consumers have 
traded down, however its comments in relation to consumer spending will be closely watched by the mar-
ket.  
 
 
 
 
 
 
 
 
 

IN&M: Spec Buy    Current Price  �0.20     Target Price �0.26    Analyst : Oliver Gilvarry 
 
 
 
 
 
 
 
 
 

Following the agreement with bondholders to convert part of their outstanding debt into equity, INM have 
released the prospectus regarding the rights issue to raise cash to repay the remainder of the outstanding 
bond debt. The rights issue will be for 59 shares for every 50 shares at a price of 5c. This will result in over 
1.936m shares being issued and if the rights issue is taken up fully; existing shareholders will own 55.3% 
of the company. Banking facilities will be extended for a period of up to 4.5 years once the claims by the 
unsecured bondholders are satisfied. An EGM will be held on the 26th of November to approve the rights 
issue and that will be the record date also. Elsewhere, in the UK Trinity Mirror released an Interim Manage-
ment Statement this morning stating the decline in revenues has begun to slow and the fall in adverting 
spend has slowed from 28% in the 26 weeks to June 28th to 20% for the 17 weeks to the 25th of October. 
This is a positive sign and could be an early indicator that the fall in advertising spend is close to the bot-
tom. This has a positive read through for INM as it will be in a strong position to benefit from advertising 
up-lift once the current restructuring is completed by the end of this year.  

 
 
 
 
 
 
 
 
 
 

Kingspan : Neutral   Current Price  �5.69   Target Price  �5.44    Analyst : Stephen Taylor 
 
 
 
 
 
 
 

Kingspan peer SIG has issued an interim management statement this morning for the period 1st July to 
present. The group pointed out that following the exceptionally challenging market conditions for the first 
half of the year, the market has remained ‘very testing’. SIG did indicate that while volumes in the second 
half of the year have continued to decline in the majority of its geographies the pace of decline has moder-
ated in some of its markets. As a result, turnover is broadly in line with company expectations in the sec-
ond half of the year with sales declining by 15% since the end of June. SIG also indicated that it expects 
profit before tax for the year to be in line with current market expectations. Kingspan is due to issue an 
interim management statement on November 16th.  
 
 
 
 
 
 
 
 
 

Paddy Power : Under Review          Current Price  �22.28           Analyst : Edward Keeling 

 
 
 
 
 
 
 
 
 

Paddy Power released its interim management statement this morning, updating the market for the 19 
week period from 1st July to 10th November 2009. The positive trends in turnover has continued with the 
amount staked growing strongly. This was boosted not only by recycling, reflecting poor gross win mar-
gins, but also from an impressive market share performance. In constant currency, non-retail and retail 
sportsbook amounts staked grew by 24% and 11% respectively. Commenting on its recent Australian 
acquisition, the group has stated that the integration of the business is progressing well and turnover 
growth remains very strong. Since the 1st July the number of Sportsbet’s active customers has grown by 
100%. Overall Paddy Power’s financial position remains robust with a net cash position of �75m. The 
group has raised its full year earnings per share guidance from 111c a share to 113c. Perhaps most signifi-
cant however is its announcement released Ii conjunction with its results. Paddy Power has announced its 
entry into the French online sports betting market through an outsourcing contract with PMU. PMU is the 
French horserace gaming monopoly and the largest betting organisation in Europe with �9.3bn of turnover 
in 2008 generated through 10,000 retail outlets. In anticipation of the deregulation of the French online 
gaming market, Paddy Power will manage risk and pricing for PMU’s new online sports betting business 
for the five year period from 2010. Very little detail has been given in terms of deal structure or earnings 
forecasts. However the deal can only be seen as a major positive and we anticipate it will be significant 
catalyst for the stock going forward. We will be reviewing our estimates and will release a full company 
report shortly.  
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Vodafone : Buy      Current Price  134p     Target Price  150p       Analyst : Stephen Taylor 
 
 
 
 
 
 
 
 
 

Spanish peer of Vodafone, Telefonica (owner of O2) has reported a solid set of earnings this morning. Net 
income of �1.99bn was broadly flat year on year and in line with expectations. Revenue fell by 5.7% to 
�14.1bn slightly below expectations of �14.2bn. The group has already signalled that it plans to increase 
its 2010 dividend by 22%. We view the results as a positive read across for Vodafone and with both com-
panies providing well covered dividend yields in excess of 5% we view both companies as good defensive 
investments. 
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• Barclays released an Interim Management Statement (IMS) on 
Tuesday providing details on trading for the first nine months of 
the year. Profit before tax (PBT) of £4.5bn was in line with ex-
pectations, market consensus for full year PBT is £4.7bn and 
the bank is in line to achieve this target. The disappointment in 
the statement was the weaker than expected BarCap revenues. 

 
• Q3 revenues for BarCap were £3.7bn, lower than expected by 

the market. Management stated Investment Banking was 
weaker in Q3 compared to other quarters with Currency and 
Commodities also weaker. Core income remained strong and 
timing was an issue on a number of deals that will complete in 
Q4. Guidance is for a strong pipeline in 2010 with strong vol-
umes to continue. 

 
• Costs in BarCap were 16% higher QoQ due to the build up of 

the European Investment Banking business. Gains from this 
build will start to be realised in Q4 and during 2010. 

 
• Performance in the other divisions was good with Global Retail 

and Commercial Banking (GRCB) increasing income and de-
creasing costs, resulting in positive jaws of 7%. Income at UK 
retail banking remained weak with the higher cost of deposits 
and impairments impacting on profitability. 

 
• Other areas such as Barclaycard, Western Europe and Absa 

performed strongly growing income yoy, but again part of this 
growth was offset by higher impairment charges than in the 
same period in 2008. 

 
• The miss in BarCap figures was offset by better than expected 

impairment charges. Annualised impairment provisions have 
fallen from 1.44% at the half year to 1.36% at the nine-month 
stage. Guidance for full year loan impairments are now at the 
lower end of the previous range of £9-9.6bn, with a strong pos-
sibility it will be under £9bn. On the conference call, GRCB im-
pairments were cautiously estimated to peak in Q1 with the 
chance the peak could come in Q4.  

 
• The capital position in the bank remains strong with core tier 1 

at the end of September of 8.8%, but including the conversion 
of warrants in October, this will add 19bps to the ratio. Barclays 
capital position is at the higher end of its peer group. As a sign 
of the strong capital position of the group, it also announced the 
resumption of cash dividends with an interim dividend of 1p. 

 
• The statement on Tuesday was in line, but the miss by BarCap 

was a disappointment leading to the stock selling off. We still 
believe Barclays has a compelling investment case and is at-
tractive at current levels, but there appears to be little in the way 
of catalysts in the short-term to move the stock higher. We re-
iterate our 12-month price target of £4.15 on the stock based on 
1.3x 2009 estimated Tangible Net Asset Value (TNAV). The 
realisation of this target though in our opinion will be next year 
with no major catalyst until early 2010.     
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Barclays 
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Current Price : £3.23 
 

Price Target :  £4.15  12th November 2009 
 

Year to date 110% Qatar Invt. 7.13%
52 Week High 391p Legal & General 4.02%
52 Week Low 47p AXA 3.64%
Reuters BARC.L Challenger UNI 2.75%
Bloomberg BARC LN China Dev. 2.18%

FY08 FY09e FY10e
Revenue �m 23,115 31,573 34,702
Operating Profit 8,422 14,168 14,302
Net profit 1,649 3,277 3,555
EPS � 22 22 30
DPS 12 3 8
P/E 14.98 14.77 10.91
Div Yield 3.54% 0.92% 2.42%

Descriptive Stats Shareholders

2009 Half Year Income  
Breakdown

UK 49%

Non UK 51%



Market Movers 

Date Company Region Event Date Event Region Estimate

12/11/2009 Anheuser-Busch InBev NV BE Q3 12/11/2009 ECB Publishes Nov. Monthly Report EC - -
12/11/2009 Electricite de France SA FR Q3 SALES 12/11/2009 Euro-Zone Ind. Prod. sa (MoM) EC - -
12/11/2009 Vivendi SA FR Q3 SALES 12/11/2009 MBA Mortgage Applications US - -
12/11/2009 RWE AG DE Q3 12/11/2009 Initial Jobless Claims US - -
12/11/2009 Bulgari SpA IT Q3 12/11/2009 Continuing Claims US - -
12/11/2009 Iberia Lineas Aereas de Espana SAES Q3 13/11/2009 GDP s.a. (QOQ) GE - -
12/11/2009 Telefonica SA ES Q3 13/11/2009 Euro-Zone CPI (MoM) EC - -
12/11/2009 AMEC plc GB TRADE 13/11/2009 Euro-Zone GDP s.a. (QoQ) EC - -
12/11/2009 Centrica Plc GB TRADE 13/11/2009 Trade Balance US - -
12/11/2009 3I Group Plc GB INTERIM 13/11/2009 Import Price Index (MoM) US - -
12/11/2009 Ladbrokes Plc GB TRADE 13/11/2009 U. of Michigan Confidence US - -
12/11/2009 BT Group PLC GB Q2 16/11/2009 Advance Retail Sales US 0.60%
12/11/2009 SIG PLC GB TRADE 16/11/2009 Empire Manufacturing US - -
12/11/2009 WH Smith Plc GB TRADE 16/11/2009 Business Inventories US -0.50%
12/11/2009 Wal-Mart Stores US Q3 17/11/2009 CPI (MoM) UK - -
13/11/2009 Dexia SA BE Q3 17/11/2009 RPI (MoM) UK - -
13/11/2009 KBC Groep NV BE Q3 17/11/2009 Euro-Zone Trade Balance EC - -
13/11/2009 Aeroports de Paris SA FR Q3 SALES 17/11/2009 Producer Price Index (MoM) US - -
13/11/2009 Bauer AG DE Q3 17/11/2009 Industrial Production US 0.40%
13/11/2009 Koenig & Bauer AG DE Q3 17/11/2009 Capacity Utilization US 70.90%
13/11/2009 JCPenney US Q3 18/11/2009 Euro-Zone Current Account nsa EC - -
13/11/2009 Independent News & Media PLCIE EGM 18/11/2009 Bank of England Minutes UK - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
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