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European equity markets have opened slightly higher this morning reversing some of yesterday’s losses 
and following a strong finish in the US overnight. One of the main catalysts for the move yesterday was 
positive comments from Citigroup CEO Vikram Pandit in relation to group profitability over the coming 
years sending the KBW banking index to its sixth straight day of gains. Credit spreads widened slightly 
yesterday, however they remain significantly tighter since rising substantially in late January and should 
continue to be taken as a further positive read across for equity markets. Given the strong run that we have 
had, we do not discount the possibility of a brief pull back in markets, in particular if China were to raise 
interest rates over the coming days, however we maintain our positive outlook and would use any corre-
sponding weakness as a buying opportunity of our preferred sectors including basic resources and technol-
ogy. As for today economic data out of the US will be closely watched with the main focus on the con-
sumer. The headline retail sales figure is expected to show a 0.2% decline for February, while the prelimi-
nary Michigan confidence reading for March is expected to show a month on month improvement after 
declining slightly in February.  
 
 
 
 
 

US Financials                  Analyst Oliver Gilvarry             
 
         
 
 
 
 

Overnight Citigroup’s CEO Vikram Pandit, presented a very positive outlook for the group. In his presenta-
tion he stated international consumer credit trends are improving and the group is moving into 2010 with 
strong capital and liquidity positions. Pandit commented that the emerging market revenue pool will grow 
sharply which will help achieve the 5% annual growth he sees as not unreasonable. On the US Govern-
ment holding, Pramait wouldn’t be surprised if they sold their stake in the near future. The Government is 
free to sell its 27% stake from the 16th of March. Pandit is certain the group will return to long-term sus-
tained profitability, but would not give a date on it. The tone of the conference was very up-beat as can be 
seen from his comments above. The expectation of such positive comments has supported the share price 
in the last number of days and will support financials this morning.  
 
 
 
 
 
 
 
 

Sovereign Credit Ratings                  Analyst Oliver Gilvarry 
 
 
 
 
 
 
 
 

A report in the FT today, states that S&P issued a warning over America’s AAA rating yesterday. The report 
states that America’s AAA rating is at risk if it doesn’t adopt a medium term plan to reduce the deficit. The 
S&P report looked at risks such as external holders of US dollar assets reducing their holdings especially if 
the market believes the Euro-Zone is adopting “stronger macroeconomic policies.” The report did state that 
it takes a significant amount of time for a currency to lose its reserve status and there is no other currency 
to take that role at the moment. We hold our view that the US will experience faster growth than the Euro-
Zone in coming years and the stronger growth will help reduce the US Government deficit. In Europe, 
weaker growth and peripheral issues will reduce the chances of the Euro taking over as a reserve currency 
any time soon.       
 
 
 
 
 
 
 
 
 

CRH: Buy          Previous Close �17.90            Target �20.50            Analyst Stephen Taylor 
 
 
 

S&P has revised its rating outlook on CRH to stable from negative. At the same time its short and long term 
credit ratings were reaffirmed at BBB+. The outlook revision reflects CRH’s efforts in reducing its debt and 
protecting cashflow generation in 2009. Even assuming further mid-single digit sales declines S&P forecast 
CRH’s actions on improving profitability should lead to improvements in margins. S&P has indicated that 
CRH’s credit metrics were ahead of its expectations reflecting exceptional working capital inflow of about 
�700m and cuts in capital expenditure.            
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Dukes to succeed O’Connor as 
chairman of Anglo Irish Bank 
(The Irish Times) 

Financial Regulator outlines 
tougher banking approval 
(The Irish Times) 

Regulator oversees stress test of 
lenders’ mortgages (Irish Inde-
pendent) 

 

France and UK seek hedge fund 
agreement (Financial Times) 

Devon deal is key to BP growth 
targets (Financial Times) 

Strike mutes Greek business 
(The Wall Street Journal) 



Market Movers 

Date Company Region Event Date Event Region Estimate

12/03/2010 JD Wetherspoon PLC GB H1 12/03/2010 Euro-Zone Ind. Prod. sa (MoM) EC - -
15/03/2010 ESI Group SA FR Q4 SALES 12/03/2010 Advance Retail Sales US - -
15/03/2010 Bulgari SpA IT FINAL 12/03/2010 Retail Sales Less Autos US - -
15/03/2010 UBS AG CH FINAL 12/03/2010 U. of Michigan Confidence US - -
15/03/2010 Aryzta AG CH INTERIM 12/03/2010 Business Inventories US - -
15/03/2010 TT Electronics PLC GB PRELIM 15/03/2010 Rightmove House Prices (MoM) UK - -
16/03/2010 Aeroports de Paris SA FR TRAFFIC 15/03/2010 Eurozone Employment (QoQ) EC - -
16/03/2010 Deutsche Bank AG DE FINAL 15/03/2010 Empire Manufacturing US - -
16/03/2010 Deutsche Post AG DE FINAL 15/03/2010 Industrial Production US - -
16/03/2010 UniCredit SpA IT FINAL 15/03/2010 Capacity Utilization US - -
16/03/2010 Debenhams Plc GB H1 TRADE 16/03/2010 DCLG UK House Prices (YoY) UK - -
16/03/2010 Close Brothers Group PLC GB INTERIM 16/03/2010 ZEW Survey (Econ. Sentiment) GE - -
16/03/2010 G4S Plc GB PRELIM 16/03/2010 Euro-Zone CPI (MoM) EC - -
17/03/2010 Ingenico SA FR Q4 16/03/2010 ZEW Survey (Econ. Sentiment) EC - -
17/03/2010 BMW Bayerische Motoren Werke AGDE FINAL 16/03/2010 Import Price Index (MoM) US - -
17/03/2010 Linde AG DE FINAL 16/03/2010 Housing Starts US - -
17/03/2010 EFG International AG CH FINAL 16/03/2010 Building Permits US - -

17/03/2010 French Connection Group PLC GB PRELIM 16/03/2010 FOMC Rate Decision US - -

17/03/2010 Xaar PLC GB PRELIM 16/03/2010 ABC Consumer Confidence US - -

17/03/2010 Vestas Wind Systems A/S DK AGM 17/03/2010 Bank of England Minutes UK - -

17/03/2010 Chemring Group PLC GB AGM 17/03/2010 Jobless Claims Change UK - -

17/03/2010 Nike US Q3 17/03/2010 ILO Unemployment Rate (3mths) UK - -
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75 St. Stephen’s Green, Dublin 2, Ireland.  Tel : +353 1 633 3800/1890 400 300      E-mail: info@dsl.ie 
45 South Mall, Cork, Ireland  Tel : +353 21 422 2122         E-mail: cork@dsl.ie           
Theatre Court, Mallow St, Limerick, Ireland. Tel : +353 61 436 500         E-mail: Limerick@dsl.ie 

Regulatory Information 
Dolmen Securities Limited is regulated by the Financial Regulator. Dolmen Securities Limited is a member firm of the London Stock Ex-
change. Dolmen Stockbrokers is regulated by the Financial Regulator. Dolmen Stockbrokers Limited is a member firm of the Irish Stock Ex-
change and the London Stock Exchange. 
 
This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes in order to assist investors to make their own 
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation 
of the securities discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment 
advice or, encourage the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations 
are necessarily suitable for all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on 
the particular circumstances of the investor. 
 
Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are 
made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, com-
pleteness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or 
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered 
or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. 
 
All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to 
change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 
 
Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of publication. 
 
Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments de-
nominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the invest-
ments, sale proceeds, and on dividend or interest income. The income you get from your investment may go down as well as up. Figures 
quoted are estimates only, they are not a reliable guide to the future performance of this investment. Investors should be aware that forward-
ing looking statements and forecasts may not be realised. 
 
This report is the property of Dolmen and may not be reproduced (in whole or in part) altered, transmitted or made available to any other per-
son without the prior written permission of Dolmen. 
 
 
Conflicts of Interest & Share Ownership Policy 
 
Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments / derivatives) of 
certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them. 
 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent 
by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these busi-
ness units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of 
views and recommendations contained in this report has not been compromised. 
 
Dolmen permits research analysts to own shares and/ or derivative positions in the companies they publish research, views and recommenda-
tions on. Accordingly analysts involved in the production of this report may have positions in any securities herein. Dolmen ensures that all 
staff dealing is undertaken in strict compliance with Dolmen’s internal staff dealing procedures. Therefore Dolmen is satisfied that the imparti-
ality of research, views and recommendations remains assured. 
 
Analyst Certification 
 
Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report. Oliver Gilvarry,  
Stephen Taylor, Edward Keeling & Brian Gallagher are responsible for the production of this report. Oliver Gilvarry is Head of Research and 
Stephen Taylor, Edward Keeling & Brian Gallagher are equity analysts. 
 
For US Persons Only 
 
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as 
amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person. 
 
Dolmen Stockbrokers, 75 St. Stephen’s Green, Dublin 2, Ireland. 


