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Ladbrokes ICG

Breaking News

IL&P launches telephone and internet personal loans provider
Irish Life & Permanent has launched a telephone and internet
personal loans provider called Bluecubeloans. The new lender will
offer unsecured personal loans from €5,000 up to €35,000. Interest
rates will rise from a variable 7.9% APR up to 16.9% APR and loans
can be repaid over seven years. The company is also offering
payment protection policies for the loans, underwritten by Irish Life
and Cigna Europe Insurance Co. The policies will cost about 5.2% of
a customer's monthly repayment. The financial services group said
that applications would be open to those with impaired credit
histories, although these people will pay a higher rate of interest.
Credit scoring will be used to determine applications.

INWS plan to outsource jobs rejected by NUJ members

NUJ members at Independent News & Media have narrowly rejected
the company’s plan to outsource some editorial jobs by 102 votes to
99. Under the plan unveiled in February, Independent News
proposed to cut 34 jobs through voluntary redundancies. The unions
secretary, Seamus Dooley, acknowledged that the company’s
voluntary redundancy package of eight weeks pay per year of
service up to a maximum of €250,000 was generous, however
commented that the outsourcing of highly skilled editorial jobs was
unacceptable. The company pointed out that several employees had
already accepted severances packages.

Providence Resources to raise €25.8mln through share placing
Providence Resources is to raise €25.8m after agreeing to sell
368.2m new shares to 10 new institutional investors. Providence said
the money would be used to fund exploration, including appraisal
drilling, off the Irish and Nigerian coasts and to invest in the
Singleton onshore field in Britain which is already producing oil. The
company said it may also invest in potential oil and gas
developments in the Gulf of Mexico.

ICG (€20.75) Further upside may now be limited Stuart Draper

e Peer deals : MBO’s in the ferry sector in recent years show that
deals appear to have taken place within an EV (enterprise
value)/EBITDA range of 8x to 10x. The MBO of Isle of Man
Steam Packet Co in 2003 took place at an EV/EBITDA of 10x,
the MBO of The Commodore Group in 2002 took place at 7.5x
and the MBO of Red Funnel Ferries in 2001 took place at 8x.

e Enterprise value : ICG is forecast to generate EBITDA of c.€65m
for the year ended 31/12/07, and to have a total net debt of
€105m as at 31/12/07. Using the midpoint of the EV/EBITDA
range of 8x to 10x explained above, implies an EV of €585m,
based on 9x 2007 EBITDA of €65m. Deducting net debt of €105m
and dividing by the 23.35m ICG shares in issue, gives a per
share value of €20.56, in line with the €20.50 price at which 3%
of the company changed hands last Thursday (05/04/07).

e €20.50 bid : As a result of this price having been paid, any
competing bid from the One Fifty One / Doyle Group
consortium, will now have to be at least €20.50 per share. This
group has just started its due diligence process, which is
expected to last several weeks.

e Property value : ICG owns 33 acres at Dublin port, currently
valued in the group’s accounts at €17.6m (€0.53m per acre).
This adds a further €0.75 per share to the group’s potential
takeover value. However, even doubling this value to €1.06m
per acre, in adding a further €1.50 per share in value to give a
total value of €22 per share, implies insufficient further upside
from current levels to justify a BUY recommendation.

e Relocation costs : Given that the land is currently filled by
container terminals, cranes and offices, implying substantial
site clean up and re-location costs, it may be difficult for any
buyer to justify paying anymore than €1.06m per acre and still
generate a sufficient redevelopment return. An ultimate
successful bid at €22 per share would represent a 19% premium
to the initial €18.50 MBO level, which ICG’s independent
directors recommended shareholders to accept.

e Risk / return : Therefore, with limited further upside potential
from current levels in the event of further competing bids and
a significant risk of no bid in excess of €20.50 per share being
made, the investment case is too speculative to recommend
buying the shares at current levels : NEUTRAL.

Business Press

e  Citigroup boost for Magners US exports (II)

e |SE share deals soar to record €48bn total (II)

e Sainsbury tumbles as takeover consortium looks set to unravel
(FT)

Investment Press

e PPR and Puma: Feeding a fetish for the latest sports shoes can
be one of modern life’s more expensive habits. PPR presuma-
bly had this in mind when it made its takeover offer for Puma
on Tuesday.
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