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EQUITIES Close Change % +/- P/E ‘07 YTD | CURRENCIES & RATES Euro Dollar Stg Yen
ISEQ 8368i 23 -0.27% 141 11.06% Y Eyro 1.0000 1.4121 0.6917  165.6500
FTSE 100 6533 80 .21 13.2 >0%% ) pottar 1.4121 1.0000 2.0418 117.2800
DAX 30 7959 4 21 -0.26% 142 20.65% )

DOW 13968 4 196 1.39% 15.2 12.07% Sterling 0.6917 2.0418 1.0000 239.4200
NASDAQ 2729 4 74 2.66% 26.1 13.01% | Interest Rates (%) 4.0000 5.2500 5.7500 0.5000
S&P 1540 4 -26 1.63% 15.9 8.55% | Oil (Nymex) 80.2600
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Breaking News

EU rejects Aer Lingus’ call for Ryanair to sell stake
European regulators have rejected a bid by Aer Lingus to force
Ryanair to sell its 29.4% stake in the company. Aer Lingus still has
the option of suing the European Commission on its ruling in order to
force Ryanair to sell its stake in the group. Elsewhere, Aer Lingus
suspended one of its pilots on Tuesday in an escalating row between
management and employees over company plans to set up a new
hub in Northern Ireland. A spokesperson for the union IMPACT, which
represents Aer Lingus’ 500 pilots, said the employee had been
suspended after failing to meet a deadline for helping the airline
train new staff for the planned base in Belfast. The spokesperson
also commented that it wants to resolve the issues and that no one
was talking about industrial action at this stage. Reports suggest
that a further 30 pilots are set to resign from training duties - which
are optional and carry extra pay - in a bid to avoid suspension
threatened by management for non-cooperation earlier this week.

UK Treasury extends guarantee agreement for Northern Rock
The UK Treasury has agreed to extend its guarantee arrangements
for Northern Rock to include new retail deposits received after
September 19'". Northern Rock said that these arrangements would
cover all retail deposits including future interest payments,
movements of funds between accounts and term deposits for the
duration of the term. Northern Rock commented that the
arrangement would remain in place until after financial markets
stabilize, allowing it to pursue a ‘full range of strategic options’, a
process it said should be completed by February 2008. Recent press
reports have suggested that private equity firms Lone Star, JC
Flowers & Co. and Cerberus Capital Management have held detailed
discussions with Northern Rock and its advisers.

Rumours of stake building buoys British Land
Shares in British Land gained in excess of 5% yesterday as rumours
circulated that a Saudi fund was building a stake in the UK property
company. More than 18m shares were traded in British Land,
compared with full-day average volumes of 7m over the past 30
days.

Breaking News

C&C (€5.50) Interim results announced Carl Bourke

Target : €5.75 (10/10/07 ; previously €6.50, issued 03/08/07)

e Interim results : This morning, C&C announced interim results
for the 6 months ended 31/08/09. Revenue for the period was
flat at €375.6m. Operating profit of €37.9m was a 33% decline
on the same period last year and was inline with consensus
forecasts. The decline was due to an increased spend on
marketing, costs associated with increasing manufacturing
capacity and a decline in sales volume. This resulted in earnings
per share of 17.5c, a 39% decline year on year.

e Test markets : C&C also provided us with our first update on its
two European test markets. Despite C&C not going into too
much detail, we see it as a positive that the company has
decided to remain in both markets. The company did say that
unlike Ireland and the UK, a high marketing spend doesn’t
equate into increased volume. Therefore the company is going
to revise its approach for both markets for 2008/2009.

e Profits downgrade : We now estimate that FY cider operating
profit will be 39.6% lower than last year at €120.5m, which is
based on full year cider turnover of €495.7m. Including €18m
from international spirits & liqueurs and €2m from distribution
gives total group operating profit of €140.5m, which after a net
interest charge of €15.1m and tax of €16.9m at a 13.5%
effective tax rate, gives an after tax profit of €108.5m.

e EPS downgrade : At the conference call management stated
that the group will continue its share buyback programme. The
company still has €35m from the previous buyback to complete
and they had previously guided another €150m. We do not
expect the company to complete the whole of the €150m
buyback but as the company didn’t give any guidance we are
assuming the company will finish the remaining €35m H1
buyback and c.€103m of the H2 buyback. This results in the
number of shares in issue falling from 327.5m as at 28/02/07 to
294.2m as at 28/02/08, giving an average number of shares in
issue of 311.1m for the year ending 28/02/08, which would
imply a current year eps of 35c.

e Target downgrade : We feel that the likelihood of next summer
weather been as poor as last year is remote. Therefore we are
expecting 10% eps growth on 35c giving us a 2008 eps figure of
38.5c. As C&C generates c.85% of its revenue from one product,
and with little guidance on future growth we feel that the stock
deserves to trade at a 25% discount to it peers. As a result our
new 12 month price target to €5.75 is based on 15x 2008 eps of
38.5c : NEUTRAL.

Business Press

e Speculation of Mclnerney takeover ups share price (Il)
e Takeover talk helps Tullow hit record high (1)

e EU may legislate in wake of subprime fallout

e  King says British banking needs to be restructured (ll)

Investment Press

e Japan’s consumer finance problems: Whether out of skill or
sheer luck, Japan has so far appeared blissfully isolated from
the credit turmoil that has embroiled western markets, with
plenty of money sloshing around its capital markets and banks
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this
report should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any
particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for
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particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all
reasonable efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not
accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its
transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for any losses, damages,
costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in
consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this
report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any
recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can
fall as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which
may have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income.
Investors may not necessarily recoup the full value of their original investment. Investors should be aware that
forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person
without the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
the Investment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The
London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995.
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It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund
Management and Stockbroking. Revenues in these business units may derive in part from the recommendations or views
in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in
this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal
rules and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by
that research analyst in the research report. Stuart Draper, Carl Bourke and Stephen Taylor are responsible for the
production of this report. Stuart Draper is Head of Research and Carl Bourke & Stephen Taylor are equity analysts.
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