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Breaking News

ICG announce MBO approach
ICG announced today that on February 8 it received an approach
from Eamonn Rothwell and other senior members of management of
the company, which may or may not lead to an offer being made for
the company at €18.50 per Irish Continental unit. The company has
set up an independent committee of the board of directors
comprising John McGuckian, Bernard Somers and Peter Crowley. If a
firm offer is made at €18.50 per unit, these directors said they
would recommend shareholders to accept. The company said talks
with the management team are at a very advanced stage but there
can be no certainty that an offer will ultimately be forthcoming. ICG
also reported a pretax profit for the year to December 31 2006 of
€33.3m, up from a loss of €15.0m the prior year.

Royal & Sun Alliance post a 5% increase in profit

Royal & Sun Alliance turned in a 5% increase in profit, helped by cost
controls and a reduction in weather-related damage claims, and
hiked its dividend by 35%. RSA said its operating result for the year
to December 31 2006 came in at £780m, up from £743m the previous
year. Analysts had expected an operating result of £764m, according
to a consensus forecast supplied by the company. Including £499m in
asset write-downs and trading losses from the group's troubled US
operation, which it sold earlier this week, RSA had a post-tax loss of
£20m.

Indo’s titles lead market according to survey

On the 6™ of March the Joint National Readership Survey (JNSR)
showed that Irish Independent remains lIreland's best-read daily
newspaper with c.30% more readers than its nearest rival the Daily
star that has 401,000 readers. The survey shows that in the
broadsheet market the Irish Times now has 336,000 readers, while
the Irish Examiner is read by 249,000 people each day. In the Sunday
market, the Sunday Independent holds onto its title as Ireland's
best-read newspaper with just over 1.05m readers, while the Sunday
World comes in second place with 796,000. The survey also found
that 89% of the Irish population, or more than 3m adults, now
regularly read ‘any' newspaper.

Anglo (€15.41) Trading statement released Stuart Draper

Target : €18 (08/03/07 ; previously €17.50, issued 02/02/07)

e Statement released : This morning, Anglo Irish Bank released a
pre-close period trading statement for the 6 months ending
31/03/07. Even though the group effectively raised guidance as
recently as 1st February in conjunction with its 5% placing, this
morning’s statement that eps for the 6 months ending 31/03/07
would be “close to 40%” ahead of the same period last year will
facilitate further upgrades to consensus forecasts.

e Loan growth : The trading statement confirmed that the group
generated net loan growth of €7.3 bn over the 5 months ended
28/02/07, with asset quality remaining robust and lending
margins remaining stable. Prior to this morning’s trading
statement, the consensus current year eps forecast was €1.15,
with an expected H1 : H2 split of 54c : 61c. Today’s guidance
for 40% growth implies a H1 eps of 58.66c, significantly ahead
of the previous H1 consensus forecast of 54c.

e Earnings upgrades : As a result, the current consensus full year
eps forecast of €1.15 is likely to be increased by c.4% to €1.20.
This would represent full year eps growth of 28% on the prior
year comparative of 93.7c. Such continued stronger than sector
average earnings growth warrants a premium rating of c.20%,
and as a result our current 12 month price target is based on
13x forward eps.

e Target upgrade : Given today’s upgraded guidance, it is also
appropriate to increase our forward eps forecast from €1.38 to
€1.39, and to raise our 12 month price target from €17.50 to
€18 (17% further upside), based on 13x forward eps of €1.39.
Given the size of the bank’s growth opportunity in both the UK
and US markets, sustainable average earnings growth of 15% per
annum appears achievable over the next 5 years, which is
significantly stronger than the European bank sector average as
a result of Anglo’s unique niche business model. Such
sustainably strong earnings growth means that Anglo deserves
such a premium rating of 13x forward earnings : BUY.

Business Press

e Dragon sees 70% surge in profits (ll)
e  Growing Glanbia posts 8% advance (ll)
o BA ready to profit from ‘open skies’ agreement (FT)

Investment Press

e High yield debt: Could high-yield be next? The subprime melt-
down roiling corners of the credit market has yet to infect
high-yield bonds. True, spreads widened a touch.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their
own investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for
any evaluation of the securities discussed. Specifically the information contained in this report should not be taken as an offer or
solicitation of investment advice or, encourage the purchase or sale of any particular security, option, future or other derivative
investment. Not all recommendations are necessarily suitable for all investors and Dolmen recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable
efforts are made to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for,
the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of
its employees, directors or agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatso-
ever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but may be
subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well
as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup
the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts may not be
realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior
written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the In-
vestment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Ex-
change, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen Stockbrokers is regulated by
the Financial Regulator as a Mortgage Intermediary.
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Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/ deriva-
tives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking.
Revenues in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recom-
mendations on and accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any
own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is sat-
isfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or
will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report. Stuart Draper and Owen Turner are responsible for the production of this report. Stuart Draper is Head of Research and
Owen Turner is an equity analyst.

For US Persons Only
This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended.
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