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Daily Market Comment

Yesterday’s Summary: After five straight sessions of decline, the ISEQ finished in positive territory yesterday, as investors
appeared to conclude that Irish stocks had been oversold. The ISEQ gained 2.8% closing at 6378.41. Irish financials and build-
ers lead the charge with AIB and Irish Life & Permanent adding 2.3% and 4.7% to close at €13.32 and €10.80 respectively. An-
glo Irish Bank soared 4.3% higher and Bank of Ireland rose 2.3% to finish at €9.15. CRH closed 4.9% higher at €25.20, while
kingspan reversed some of its recent harsh market treatment, gaining 4.3% to end the days trading at €8.45.

Overnight News: US markets had a strong rally in early morning trading, on the back of evidence that the US services sector
was not as weak as expected. These gains were reduced late on however as a monocline insurers bailout plan, despite specu-
lation, never arrived. The Nasdaq closed 0.55% higher at 2272.81 and the S&P index added 0.52% to finish at 2272.81. In
China, the benchmark Shanghai Index closed up 1.6% at 4,360.99, as investors picked up oversold financial stocks after a two-
day decline. In Japan, the Hang Seng Index followed wall street to finished 1% higher at 23,342.73.

Breaking News: Ambac has disappointed investors by announcing it will attempt raise $1.5bn in the public securities market to
shore up its capital. This figure comes in considerably lower than the $2.5bn investors were anticipating. Mclnerney Holdings
has posted a 1.4% decline in its 2007 net income, as it slipped from €48.6m to €47.9m. Sales were little changed for Irelands
largest traded housing developer at €632.8m.Taylor Wimpey has reported pretax 2007 profits of £535.6m, down from €776.5m
a year earlier. In addition, the British house builder warned against the impact of difficult trading conditions on future earnings.
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“Glanbia planning to spend €200m on acquisitions”-Glanbia-(Irish Times) %

“FBD warning on flat growth until process recover’-FBD-(Irish Independent) ool

"Dragon Oil profits jump 63% to €199m as it plans to raise output-Dragon Oil-(1.E) | xsxurs rerusent | 1

“ECB expected to leave rates unchanged’-(Irish Examiner) %l
“Paddy Power, McManus and Magnier prepare to bid for tote bookmakers-(l.E) 1

Anglo Irish Bank Trading Statement

Anglo Irish Bank issued a trading statement this morning and they have reiterated their guidance for full year earnings growth of
15% and full year net loan growth of €10bn to €12bn. There was more conservative and cautious trading statement language than
we would be used to from Anglo, as they said that there are a limited number of smaller relationships which require additional
active management, “a few cases requiring above normal levels of attention” in the US, and that “economic conditions will remain
challenging throughout 2008. We would suggest however that when this conservative tone is quantified with their statement that
“the lending impairment charge for the full year will be below the current consensus of 0.25%”", that nothing has really changed
and we would maintain a price target of €12, based on a current sector average rating of 8x 2008 eps of €1.52.
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Fundamental view : Last week, Aviva announced results for the year ended 31/12/07. Operating profit
before tax and operating eps of £3.286 bn and 76.5p respectively were ¢.8% ahead of consensus fore-
casts, even though they were both flat year on year as a result of the impact of last summer's UK floods.
The better than expected group result was driven by a better than expected performance from the life
business, where the new business margin improved from 3.5% to 3.7%. There was no material impact
from sub-prime writedowns or related issues, and it was announced that the group's equity market expo-
sure had been reduced. The full year dividend was increased by 10% year on year to 33p. Aviva also an-
nounced a new target of doubling its IFRS eps, the key driver of dividend growth, by 2012, implying aver-
age eps growth of c.15% per annum over this period. The group remains on target to achieve sales
growth of 9% for 2008 and 10% for 2009, primarily driven by European and Asian sales growth

Company Profile

The Group's principal
activity is providing life
insurance and long-term
savings business, asset
management and all
classes of general insur-
ance. It operates in the
United Kingdom, conti-
nental Europe and Ire-
land, North America, Asia
and Australia. Its main
activities are long-term
savings, fund manage-
ment and general insur-
ance.

Next catalyst : Aviva also confirmed evidence, already shown by Royal & Sun Aliance and Axa, that the
UK general insurance cycle appears to be turning positive as small UK premium rate increases were
achieved in 2007. The UK flood losses of 2007 should imply that Aviva's general insurance business gen-
erates strong year on year growth in 2008. Aviva also announced an embedded value per share of £7.72
as at 31/12/07, a year on year increase of 13%. Even excluding goodwill, a tangible embedded value per
share of £6.62 is implied, and our current 12 month share price target of £8 (33% upside) is based on the
current sector average multiple of 1.2x tangible embedded value per share of £6.62, which appears
achievable given that the group continues to generate a return on equity in line with the sector average at
15%. Our 12 month share price target rates the shares at a conservative multiple of 9.1x consensus 2008
IFRS eps of 88p. The shares will also pay a current year dividend yield of 6.3% for waiting for this upside
to be achieved, with the 2007 final dividend per share of 23.4p going ex on Wednesday fortnight, 26th
March.
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment
decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage
the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for
all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of
the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made
to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness,
timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to
for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in conse-
quence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her
own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change
without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well as rise. Invest-
ments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the in-
vestments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup the full value of their original investment.
Investors should be aware that forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permis-
sion of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the Investment Intermedi-
aries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Exchange, and is authorised by the Fi-
nancial Regulator under the Stock Exchange Act 1995.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by
revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business
units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and
recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and
accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any own account staff trading is under-
taken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and
recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, re-
lated to the specific recommendations or views expressed by that research analyst in the research report. Stuart Draper, David Dunk and Stephen
Taylor are responsible for the production of this report. Stuart Draper is Head of Research and David Dunk & Stephen Taylor are equity analysts.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A
US recipient of this report shall not distribute or provide this report or any part thereof to any other person.
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