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Daily Market Comment

Yesterday’s Summary : Global stock markets were hit yesterday as fears of US recession resurface. The ISEQ was drifting
moderately lower in early trading. However the early release of the ISM data sent markets into a steep dive with the ISEQ clos-
ing down 294 points, or 4.4%, to finish at 6616. DCC and Readymix guided for lower than expected earnings, finishing 7.3% and
12% down respectively. Of the financials, Irish Life was worst hit, down a staggering 9.3% for the day at €10.40, while CRH saw
its price drop 7.9%.

Overnight News : Asian markets plunged in overnight trading, taking its lead from a steep drop on Wall Street, after fears were
sparked that the U.S. economy was sliding into a recession that would sap demand for Asian exports. In Hong Kong, the Hang
Seng index dropped 1,339.24 points, or 5.4%, to close the half-day session at 23,469.46. Japan's Nikkei tumbled 4.7% to
13,099.24. Meanwhile, in Australia, markets dropped 3.2%, while India's Sensex was down 3%.

Breaking News: BHP Billiton has raised its offer for rival Rio Tinto to 3.4 shares of BHP for each Rio share, this is an increase
of 0.4 shares. The revised offer is significantly below the amount paid by Chinalcoa for their 9% stake purchased last week, and
its difficult to see Rio’s management approving the offer. C&C have announced that they repurchased 600,000 ordinary shares
yesterday at a price between €4.60 and €4.65. Avivia have posted increases in their 2007 life and pensions sales that are ahead
of forecasted, but have warned that their general insurance profits are lower than expected due to summer floods in the UK.
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Paper Headlines ISEQ Performers/Losers

“AIB sent debt details to wrong customer” —AIB-(Irish Examiner)
“Sterling knocks €3m off DCC” —DCC- (Irish Examiner) IRISHUTE S PERMANENT = \
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“Final stage of Fyffes legal battle to decide on payment” —Fyffes -(Irish Indepen) \ _
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“BP raises its dividend by 31%” —BP-(Financial Times) o oG :

“Northern Rock still in a hard place” —Northern Rock - (Irish Times) rerunous )
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Market Themes and Movers

Central Bankers meet Wednesday: The BoE and ECB meet tomorrow to set their main interest rates, with the markets paying
close attention to what the policymakers will say after the meetings. The BOE is expected to lower its rate further while the ECB
rate will likely stay unchanged at 4%, although this is far from certain. The market is expecting a quarter percent rate cut from the
BoE, but recent economic data has being particularly weak, with the result that a half percent cut is a possibility. The ECB are not
expected to cut rates at this meeting, although two quarter percent cuts are priced in for later in the year. The market will be listen-
ing to Trichet’'s comments, paying particular attention to any departure from the recent trend of hawkish comments.

ISM disappoints: The surprise news that the ISM non-manufacturing business activity index tumbled to 41.9 in January from
54 .4, well below forecasts, triggered a global sell off in equity markets yesterday. The latest ISM figures are the worst since the
readings in the aftermath of the 9/11 terrorist attacks, which precipitated a US recession. In recent trading sessions, global equity
markets had appeared to find support, leading some commentators to call the bottom of the market, however, the likelihood of a
US recession and more Fed rate cuts is once more in focus.

Dolmen Squawk Box

This day six years ago, the ISEQ tumbled to a four-and-a-half month low as AIB announced details of a $750 million fraud probe.
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Oil & Exploration

Company Profile

The
activities are carried out
through its Refining and

Group's  principal

Marketing, Gas, Power
and Renewables, Explo-
ration and Production,
and Other Businesses
and Corporate divisions.
Refining and Marketing
focuses on oil supply and
trading as well as refining
and petrochemicals
manufacturing and mar-
keting.

Price Performance

700

600

3

500

400

1002/20/S0
1002/L0//2
8002/L0/LL

Profit By Region

Stuart Dra

£5.90

Target

£6.50
£5.43

Previous (03/12/08)
Current

Fundamental view : BP has reported results for the 3 months ended 31/12/07. Underlying replacement
cost net profit, which excludes changes in the value of inventories and exceptional items, of $4.002 bn,
was lower than the consensus forecast of $4.455 bn, and was 1% lower year on year. However, a sub-
stantially higher Q4 2007 tax charge of $2,561m, versus $1,347m for Q4 2006, appears to have been the
main difference with consensus. The group's Q4 2007 production of 3.907m barrels of oil equivalent per
day was 2% higher year on year, the group's first production growth in 9 quarters. A significant restructur-
ing plan to generate annual cost savings of ¢.$1.5 bn from 2009 was also announced by reducing staff
numbers by 5,000 and by changing another 9,500 US service station staff into franchisees, resulting in a
15% overall reduction in staff numbers. However, the most important positive announcement for the BP
share price was a 31% dividend increase and a future committment to favour dividends over buybacks,
which demonstrates the group's strong cash generation.

Next catalyst : As a result, BP remains on course to pay a current year diviend yield of c.4.5%, paid quar-
terly, which pays investors for waiting for a further upward re-rating of the share price in 2008. Our view is
that further evidence of the resumption of production growth in the Q1 2008 results' announcement on
29th April could be a catalyst for such a re-rating. Given the extent of its operations and the spread of its
geographic risk, it is reasonable that BP should be rated at a 10% premium to the current energy sector
average 2008 pe of ¢.9x. As a result, our current 12 month price target of £5.90 (9% further upside) is
based on 10x 2008 eps of 59p. When combined with a current year dividend yield of ¢.4.5%, this provides
an attractive further total return from current levels, with only minor downside risk.

Chart view: BP

Support Primary: 528
Support Secondary: 500
Resistance Primary: 561
Resistance Secondary: 597

Stock has re-entered its longer-term trading range follow-
ing a bounce off strong support at 500. The outlook only
becomes negative if this support at 500 is breached.
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Major Shareholders % Peer Group Multiples.

Legal & General Investrr 4.10% Company name PIE0O8 P/E09 EPS Growth 08-09
M&G Investment Manag 3.34% BP Pic 9.1 91 9.09%
Barclays Global Investor 2147% Royal Dutch Shell 85 8.7 -2.40%
Kuwait Innwestment Aut 1.86% Total SA 8.8 8.7 0.90%
Standard Life Investmer 1.85%

Shares Qutstanding 18,891.62

Share Data Financial Data 2007 2008e 2009e
Current Price (p) 543 Revenue (£m) 146,253 152,925 143,447
Mkt Cap (£m) 201,575 PBT (£m) 16,000 17,682 17,071
Reuters BP.L EPS (p) 0.55 0.60 0.60
Bloomberg /BP LN P/E(x) 9.9 9.1 9.1
Sector Oil & Exploration DPS(p) 0.21 0.23 0.25
CEO Byron Grote Yield 3.87% 4.24% 4.60%
CFO Tony Hayward

Website www.bp.com
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Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to make their own investment
decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage
the purchase or sale of any particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for
all investors and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular circumstances of
the investor.

Although the information in this report has been obtained from sources, which Dolmen believes to be reliable and all reasonable efforts are made
to present accurate information Dolmen give no warranty or guarantee as to, and do not accept responsibility for, the correctness, completeness,
timeliness or accuracy of the information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to
for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in conse-
quence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely at his or her
own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgment as of the date of the report but may be subject to change
without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well as rise. Invest-
ments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the in-
vestments, sale proceeds, and on dividend or interest income. Investors may not necessarily recoup the full value of their original investment.
Investors should be aware that forwarding looking statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permis-
sion of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under the Investment Intermedi-
aries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Exchange, and is authorised by the Fi-
nancial Regulator under the Stock Exchange Act 1995.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by
revenues arising other Dolmen business units including Corporate Finance, Fund Management and Stockbroking. Revenues in these business
units may derive in part from the recommendations or views in this report. Notwithstanding, Dolmen is satisfied that the objectivity of views and
recommendations contained in this report has not been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and recommendations on and
accordingly analysts involved in the production of this report may own stocks in a company covered in it. Any own account staff trading is under-
taken in strict compliance with Dolmen’s own account internal rules and therefore Dolmen is satisfied that the impartiality of research, views and
recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views expressed accurately reflect
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, re-
lated to the specific recommendations or views expressed by that research analyst in the research report. Stuart Draper, David Dunk and Stephen
Taylor are responsible for the production of this report. Stuart Draper is Head of Research and David Dunk & Stephen Taylor are equity analysts.

For US Persons Only

This report is only provided in the US to major institutional investors as defined by s. 15 a-6 of the Securities Exchange Act, 1934 as amended. A
US recipient of this report shall not distribute or provide this report or any part thereof to any other person.
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