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Breaking News

Strong passenger data for Ryanair & BA

Ryanair announced it carried 3.44 million passengers in April 2006. This was
29% more than in April 2005 and represented the airline's highest ever
monthly passenger traffic. The airline’s load factor came in at 85%, higher
than the 81%-82% expected by the market.

British Airways also reported strong passenger numbers for April. BA said that
economy traffic soared 10.9% and, in total, the airline carried 3.07 million
passengers last month - 5% more than in April 2005. BA’s load factor for the
period was 78.7%, compared with a figure of 74.7% in April 2005.

Air Berlin postpones IPO

German low-cost airline Air Berlin on Thursday said it had postponed its
listing on the Frankfurt stock exchange by nearly a week. The company gave
no explanation for the move, which will see its shares begin trading on May
11 instead of today, as originally planned. It has been suggested that
investors appeared to be finding the price of Air Berlin shares, which has
been fixed between €15 and €17.5, too high. The company intends to use the
proceeds from its initial public offering to fund expansion in eastern Europe.

Solid results from Kerry peer
Qwest, the flavour and fragrance division of ICl, has reported a solid
performance for Q1. Like-for-like sales growth was up 4% year-on-year, while
trading profits were up by 22%. More significantly the results reflected strong
margin expansion, growing from 8.1% to 9.6%. The improvement was the
result of improved product mix which helped offset higher raw material
costs.

Today’s Recommendation

Carphone Warehouse (336p)  High growth potential Owen Turner

e  Company profile: The business of The Carphone Warehouse Group is
split into two separate areas of activity: Distribution and Telecoms
Services. lIts distribution business involves the operation of retail
outlets and the provision of a variety of insurance products for its
customers. The Telecoms Services division comprises two businesses,
Mobile and Fixed.

e Q4 update: In early April CPW updated investors on its fourth quarter
trading. The company said it expects to report pretax profit and EPS in
line with market expectations for the year to March 31, 2006. The
company is expected to report pretax profit of £135m and EPS of 10p in
fiscal 2006. It said it had 1,778 stores at the year end and 3.1 million
mobile customers. It expects to open a further 250 stores and increase
connections by 15% from 2.23 million by March 2007.

e  Broadband rollout: In the same release CPW unveiled an aggressive plan
to offer free broadband Internet to consumers who subscribe to its
fixed-line voice packages called ‘Broadband Free Forever’. Carphone
said it will charge £21 a month for fixed-line voice calls and free
broadband Internet, significantly cheaper than packages being offered
by existing operators. CPW also announced plans to accelerate the
unbundling process to achieve "full local loop unbundling” at 1,000 BT
exchanges by May 2007, which would allow it to reach almost 70 per
cent of the population in the UK. The company’s earnings for 2006-07
will take a hit of £50m from broadband related development costs, but
the company has said that it expects its broadband division to
contribute a profit of £30m in 2007-08.

e  OQOutlook: The company said that it expects to have 3.5 million (which
appears to be slightly conservative) residential voice customers by
2009, with over half of those taking broadband. It added that the
company will look to offer small-medium sized businesses broadband
over the next six months. With an aggressive store expansion strategy
and expectations for the continued strong growth in handset sales and
mobile connections in Europe the outlook for CPW’s retail operations is
encouraging. 80% of the group’s operating profit comes from its
Distribution/retail network.

e June results: CPW will report its FY results on June 6 and with numbers
unlikely to disappoint focus will centre on comments regarding the
broadband rollout. CPW recently said on that, so far, take up for its
Free Forever package has been five times greater than expected, and
we would expect further elaboration on this at the results.

e  High growth: Because of the extensive expenditure required in CPW’s
broadband roll-out over the next 2 years we look to earnings for 2008-
09 to appreciate the potential of its Free Forever package. Our price
target of 375p is based on 15x March 09 EPS of 25p. Our valuation of
represents a 10% premium to its peers in the non-food retail sector but
we feel it is justified by its superior growth potential. BUY

Business Press

e Euro hits high as market expects rate rise (IT)

e  AIB confident in property (IT)

e Air Berlin’s low-cost setback bodes ill for Aer Lingus (IT)
e |0G starts to drill in Celtic sea (IT)

Investment Press

e UK interest rates: Ask 42 economists a question, the saying goes, and
you will get 43 different answers. Not when it comes to UK monetary
policy, though. All 42 of those surveyed by Bloomberg last week pre-
dicted the Bank of England would hold interest rates at 4.5 per cent for
the ninth month in a row. On Thursday the MPC duly obliged.

Disclaimer: The information in this document has been obtained from sources, which we believe to be reliable. We cannot guarantee its accuracy or completeness. It does not constitute a solicitation

for the purchase or sale of any investment. Any person acting on the information contained in this document does so at their own risk. Ri

1s in this d may not be suitable for all

investors. Individual circumstances should be considered before a decision to invest is taken. Investors should note the following: Past experience is not necessarily a guide to future performance.
The value of investments may fall or rise against investors’ interests. Income levels from investments may fluctuate. Changes in exchange rates may have an adverse effect on the value of, or income
from, investments denominated in foreign currencies. Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial R under the Intermedi-
aries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995.
Dolmen Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

DOLMEN SECURITIES — Website : www.dolmenstockbrokers.ie
Dolmen House, 4 Earlsfort Terrace, Dublin 2, Ireland. = Tel : +353 1 633 3800
45 South Mall, Cork, Ireland. = Tel : +353 21 422 2122

= Fax : +353 1 677 7044
= Fax : +353 21 422 2123

= Email : info@dsl.ie
= Email : cork@dsl.ie



Disclosures

This report has been prepared by Dolmen Stockbrokers (‘Dolmen’) for information purposes only to assist investors to
make their own investment decisions and is not intended to and does not constitute personal recommendations nor
provide the sole basis for any evaluation of the securities discussed. Specifically the information contained in this report
should not be taken as an offer or solicitation of investment advice or, encourage the purchase or sale of any particular
security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors
and Dolmen recommend that specific advice should always be sought prior to investment, based on the particular
circumstances of the investor. Although the information in this report has been obtained from sources, which Dolmen
believes to be reliable and all reasonable efforts are made to present accurate information Dolmen give no warranty or
guarantee as to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the
information provided or its transmission. Nor shall Dolmen, or any of its employees, directors or agents, be liable to for
any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained
in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Dolmen’s judgement as of the date of the report but
may be subject to change without notice. Changes to assumptions may have a material impact on any recommendations
made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of
publication.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall
as well as rise. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. Investors may
not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking
statements and forecasts may not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without
the prior written permission of Dolmen.

Dolmen Securities is a Member Firm of the London Stock Exchange, and is authorised by the Financial Regulator under
the Investment Intermediaries Act 1995. Dolmen Stockbrokers is a Member Firm of The Irish Stock Exchange, The
London Stock Exchange, and is authorised by the Financial Regulator under the Stock Exchange Act 1995. Dolmen
Stockbrokers is regulated by the Financial Regulator as a Mortgage Intermediary.

Conflicts of Interest & Share Ownership Policy

Dolmen, its employees, directors or related companies, may have a shareholding in the securities (or related investments/
derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/
from them.

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be
affected to some extent by revenues arising other Dolmen business units including Corporate Finance, Fund Management
and Stockbroking. Revenues in these business units may derive in part from the recommendations or views in this report.
Notwithstanding, Dolmen is satisfied that the objectivity of views and recommendations contained in this report has not
been compromised.

Dolmen permits research analysts to own shares and/ or derivative positions in issuers they publish research, views and
recommendations on and accordingly analysts involved in the production of this report may own stocks in a company
covered in it. Any own account staff trading is undertaken in strict compliance with Dolmen’s own account internal rules
and therefore Dolmen is satisfied that the impartiality of research, views and recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this report, in whole or in part, certifies that: (1) all of the views
expressed accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in the research report.
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as amended. A US recipient of this report shall not distribute or provide this report or any part thereof to any other person.



